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Policy challenges — several examples

p . TAX POLICY
Education policy
“protected” schools, vocational garbage tax rate and
aducatian mis;natch collection service Infrastructure
. . A everyday labor migration,
Economic pollcy i access to services outside

Unskilled labor force, urban areas

discouraged people, NEETs

-
e
-
—

Corruption at local level

Lack of capacity/knowledge
how to organize

Healthcare policy
Lack of pharmacies, medical staff
shortage, municipal hospitals at the
verge of bankrupt ’

“=---.___ _ Municipal capacity

Minimum wage and real interests
current level and

mechanism

All have something in common — they should address strong regional features.




Finance Minister Vassilev talking to
municipalities in Feb 2024

66

"We are still waiting to officially discuss your ideas for
fiscal decentralization. | am not against it. | proved that |
can submit to the Parliament proposals by the
municipalities. But, you have to present me with a
solution that all municipalities agree on.”



The data was the start ... we craft the narrative
of diversity, resilience and transformation

IME role: . Empowered stakeholders:

» Pioneering Research

.

 Local journalists

« Crafting Solutions « Local think tanks
» Championing Expertise e Municipalities
« Empowering Change « Private sector

« Catalysts of Collaboration « Chambers

» Voices of Change « Policy makers in Sofia

« Members of Parliament

(0)

« Champions of Progress

--------------------------------



Bring back the freedom on local level with
clear responsibilities, resources and powers
for the people to manage local processes, use
local features and address specific challenges.
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The economy:
growth and Challenges

| Latcheﬁr 'lo danov




GDP real growth
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Government debt as % of GDP, Q3 2023
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Investment as % share in GDP
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Regional Profiles 2023
Indicators of Development

* For over a decade the Institute for
ShonlbE e Bl Market Economics has presented the
annual issue of Regional Profiles:
Indicators of Development, the only

ECONOMIC DEVELOPMENT

i Income and living conditions Demographics almanac of regional development in
Bulgaria of its kind;

Labour market Education * The book, better known as The Regional
Profiles, has now become an established
trademark of IME;

Healthcare

* The study is based on 73 indicators
evaluating the economic and social
environment in the country’s 28

Infrastructu . .
Hirastrictire districts;

E Investments
Security and justice
* IME team wishes to express their
Environment gratitude to the America for Bulgaria
Foundation for their partnership and
lasting support in preparing and

Culture publishing the Regional Profiles.
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Map: Population change by district
In the period 2011-2021 (%)

-18,2%

17,8% . -175% 4

Sofia-capital continues to attracts ; SNy T N = =)
young and active people from the entireg T il . ‘ . ; -16,1%
country, but natural processes limi & I8 ( . "19,8% . -18,8% r
population growth '

-19,8%

migration rate in the last 10 years, but the
214,1% population is still declining due to natural processe

Kardzhali has the highest net migration rate in
recent years, but negative natural growth rate
leads to population decline nevertheless




Gross domestic product (GDP) by
districts in Bulgaria (million EUR, 2022)

* The gross domestic product (GDP) of
Sofia (capital) reached 35 billion EUR
in 2022;

» Sofia (capital) concentrates 19.8% of
Azl ST L the country's population and 40.9% of
6 988 5567 .

Bulgaria's economy (2022);

V4
o * In the south, the biggest economy is
1802 1766 1673 Plovdiv (7.0 billion EUR), followed by
slagoevgra ... Stara Zagora (5.6 billion EUR) and
kerczhali | s Burgas (3.8 billion EUR);
Burgas :";;'20"'0 1116 Lior 1oss
3783 el - * In the north, the undisputed leader is
Termove Varna (5.3 billion BGN), followed by
1198 Kt Ruse and Veliko Tarnovo.
Sofia (capital) -




Map: Gross domestic product (GDP) by
districts in Bulgaria (million EUR, 2022)

Sofia: 62% of gross value added (GVA)
is in mining and processing industry

‘|Varna: 72% of gross value added
(GVA) is in services and tourism

Sofia (capital): 84% of gross value
added (GVA) is in services and IC

Burgas: 68% of gross value added
Y (GVA) is in services and tourism

Plovdiv: 59% of gross value added (GVA)is in

services and 37% in processing indust

Stara Zagora: 71% of gross value added
(GVA) is in industry and energ



Map: FDI stock in non-financial enterprises by
districts (million EUR, 2022)

Burgés: Outflow of foreign
‘capital after the pandemic

| \_‘ Plovdiv: Strong manufacturing
and inflow of FDI in recent years




Map: Employees under labor contract in
Bulgaria (2022)

51% of all employees unde
labor contract in Bulgaria
ork in Sofia, Plovdiv, Varna,




Employment rate of the population aged 15-
64 (%, 2022)
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 Employment rate (15-64) reached 78% in Sofia (capital) in
2022. Varna is at second place (77.4%) and Stara Zagora at
third (75.4%);

* There are still districts in the north with employment rate (15-
64) below 60%. Unemployment in some districts (mainly in the

20,0

0,0
* Bulgaria reached record high 90,0 MAMNANO AR O NN TN
employment rate in 2022, with 800 oo " " FSNRNRREBIIIIZISN LY N o wmem
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70.6% of the population aged 15-64
being employed;

 Employment rate increased by nearly
20 p.p. in the last two decades;

I 69

 Unemployment in 2022 reached
5.2%, with unemployment in Sofia-
capital being as low as 1.6%.

Varna I 77,4
Stara Zagora I 75,4
Sofia NN 75,2
Kyustendil . 73
Ruse I 72
Veliko Tarnovo IS 71
Gabrovo I 71
Blagoevgrad I 70
Lovech I 69
Pernik IS 69
Pazardzhik I 68
Haskovo NN 68
Yambol NS 68
Burgas I 67
Smolyan I 67
Plovdiv N 67
Dobrich NN 66
Shumen IS 66
Pleven s 62
Targovishte I 62
Vratsa IS 61
Vidin I 61
Sliven IS 60,6
Razgrad N——— 60
Silistra IS 56,7
Montana IS 56,0

Kardzhali

Sofia (capital) N 78,0



Map: Top 10 municipalities with the highest
average gross monthly salary in Bulgaria (2022)
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Share of falled grades at the state
matriculation exam (%, 2023)
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Average life expectancy at birth

(2019 & 2022)
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Total spending and own revenues of
Bulgarian municipalities (% of GDP, 2022)
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1,9%

Own revenues of all 265 municipalities in
Bulgaria
(% of GDP, 2022)

6,1%

Total spending of all 265 municipalities in
Bulgaria
(% of GDP, 2022)

Total spending  on all 265
municipalities in Bulgaria amounts to
6,1% of GDP in 2022;

Municipalities' own revenues amount
to 1.9% of GDP. Municipalities' own
revenues cover 31% of their total
budget (2022);

Municipal tax revenues are derived
mainly from property taxation. Direct
taxes on income and profits go
entirely to the state budget;

Financial decentralization, in terms of
increasing municipalities' own
revenues, is one of the major issues
for local authorities in Bulgaria.
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{3+ 3allN BlonemuH [Mpoekmu Cb6umus AHaAu3u Meguu HI IH f in il Q EN AAPEHUA

HHCTHTYT 3A MTASAPHA HKOHOMHKA

EHEPTETUKATA PUCKYBA AATIOTOINMAU 3AETOCTTA CTABABCETIO- 0,9% OT bBI1 3A dAALLUBU AUTTAOMU
(OTHOBO) AbPXXABHUTE ®UHAHCHU HEAOCTDbITHA 3A HEOBPA3OBAHUTE

Abue3ap bozgaHoB AgpuaH HukonoB MNembp MNaHeB
15-03-2024 15-03-2024 15-03-2024

www.ime.bg



* NEWS RESEARCH DISTRICTS ECONOMIC CENTRES MUNICIPAL ANALYSIS DATA ABOUT US

l 1 Energy and Manufacturing Pull 9o:0%2038
Re,glonal Profiles Regions Forward in 2022
Indicators of Development

NSI publishes data on the economic development of districts in 2022 The
unprecedented growth of Stara Zagora,...

The publication ,Regional Profiles: Indicators of Development” aims to provide
objective and comprehensive information on the development of Bulgarian districts.
Through the elaboration of seperate district profiles and regular thematic analyses,

the publication presents the economic and social aspects of life in every district. SOfia MuniCipality IS too 30-01-2024
dependent on the Property Market

In 2024, Bulgaria's economy is expected to grow by nearly BGN 15 billion and reach
over BGN 205 billion. This...

Read more abeut the project

More news

E ECONOMIC DEVELOPMENT s SOCIAL DEVELOPMENT

OB B0 EBE0 B0 0aEHORLB

www.regionalprofiles.bg




265 UICTOPHH 3A HKOHOMHKA

| Topcee. . O6wmHeky npodunu | | 3a npoekrta| HosuHu | Ungukatopu
WHuumaTtea Ha MHCTUTYT 3a nasapHa MKOHOMMWKaA
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YAAB TBOSITA O6I_LU/IHa WHuyuamuBama Kapma  AkmyaaHo  3a UMK

CPeruonanHo paanwrue)

G’CTOWIMBM Q)MHaHCID

duHaHCOBA HE3AaBUCUMOCT

(CTMMYHM 3a MHBGCTVIHWVI)

HenieHTpa

(CoécTBeHu npnxonu)

CamoyIipaBiieHue

Cy6cuanapHOCT

(Mm‘uncxn TIpUOPUTETH

www.dvenasto.bg
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Number of recusals/disqualifications of
judges (Jan 2021 - Dec 2023)

Recusals: 4 513

Sua sponte recusals: 37 158
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