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Policy challenges – several examples

All have something in common – they should address strong regional features.



Finance Minister Vassilev talking to 
municipalities in Feb 2024: 

"We are still waiting to officially discuss your ideas for 
fiscal decentralization. I am not against it. I proved that I 
can submit to the Parliament proposals by the 
municipalities. But, you have to present me with a 
solution that all municipalities agree on.”



The data was the start … we craft the narrative 
of diversity, resilience and transformation



IME goal

Bring back the freedom on local level with 
clear responsibilities, resources and powers 
for the people to manage local processes, use 
local features and address specific challenges.





GDP real growth
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Government debt as % of GDP, Q3 2023
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GDP per capita in PPS, EU = 100
(convergence between 2017 and 2022)
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Investment as % share in GDP
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Regional Profiles 2023: 
Indicators of Development

• For over a decade the Institute for
Market Economics has presented the
annual issue of Regional Profiles:
Indicators of Development, the only
almanac of regional development in
Bulgaria of its kind;

• The book, better known as The Regional
Profiles, has now become an established
trademark of IME;

• The study is based on 73 indicators
evaluating the economic and social
environment in the country’s 28
districts;

• IME team wishes to express their
gratitude to the America for Bulgaria
Foundation for their partnership and
lasting support in preparing and
publishing the Regional Profiles.



Map: Population change by district 
in the period 2011–2021 (%)



Gross domestic product (GDP) by 
districts in Bulgaria (million EUR, 2022)

• The gross domestic product (GDP) of
Sofia (capital) reached 35 billion EUR
in 2022;

• Sofia (capital) concentrates 19.8% of
the country's population and 40.9% of
Bulgaria's economy (2022);

• In the south, the biggest economy is
Plovdiv (7.0 billion EUR), followed by
Stara Zagora (5.6 billion EUR) and
Burgas (3.8 billion EUR);

• In the north, the undisputed leader is
Varna (5.3 billion BGN), followed by
Ruse and Veliko Tarnovo.



Map: Gross domestic product (GDP) by 
districts in Bulgaria (million EUR, 2022)



Map: FDI stock in non-financial enterprises by 
districts (million EUR, 2022)



Map: Employees under labor contract in 
Bulgaria (2022)



Employment rate of the population aged 15-
64 (%, 2022)
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• Employment rate (15-64) reached 78% in Sofia (capital) in
2022. Varna is at second place (77.4%) and Stara Zagora at
third (75.4%);

• There are still districts in the north with employment rate (15-
64) below 60%. Unemployment in some districts (mainly in the
north) reaches up to 15%.

• Bulgaria reached record high
employment rate in 2022, with
70.6% of the population aged 15-64
being employed;

• Employment rate increased by nearly
20 p.p. in the last two decades;

• Unemployment in 2022 reached
5.2%, with unemployment in Sofia-
capital being as low as 1.6%.



Map: Top 10 municipalities with the highest 
average gross monthly salary in Bulgaria (2022)



Share of failed grades at the state 
matriculation exam (%, 2023)
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Average life expectancy at birth 
(2019 & 2022)
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Total spending and own revenues of 
Bulgarian municipalities (% of GDP, 2022)

• Total spending on all 265
municipalities in Bulgaria amounts to
6,1% of GDP in 2022;

• Municipalities' own revenues amount
to 1.9% of GDP. Municipalities' own
revenues cover 31% of their total
budget (2022);

• Municipal tax revenues are derived
mainly from property taxation. Direct
taxes on income and profits go
entirely to the state budget;

• Financial decentralization, in terms of
increasing municipalities' own
revenues, is one of the major issues
for local authorities in Bulgaria.
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IME pages



www.ime.bg 



www.regionalprofiles.bg



www.265obshtini.bg



www.dvenasto.bg



IME Legal Program
Ekaterina Baksanova



Number of recusals/disqualifications of 
judges (Jan 2021 - Dec 2023)
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