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,QWURGXFWLRQ

2QH� EDVLF� ZD\� RI� VDYLQJV� FRUUHVSRQGV� ZLWK� WKH� VHFXULWLHV� RU� HTXLWLHV
FRPSRQHQW�RI�FDSLWDO�PDUNHWV��6WRFN�PDUNHWV�DUH�WKH�PRVW�SURPLQHQW�H[DPSOH�RI�WKLV
ZD\�RI�VDYLQJ���7KHUH�LV�LQFUHDVLQJ�UHFRJQLWLRQ�DPRQJ�SROLF\PDNHUV�RI�WKH�EHQHILFLDO
UROH�RI�HTXLW\�PDUNHWV�LQ�PRELOLVLQJ�DQG�DOORFDWLQJ�UHVRXUFHV�LQ�VXSSRUW�RI�HFRQRPLF
JURZWK�DQG�GHYHORSPHQW�

,QYHVWRUV¶�GHFLVLRQV�WR�SDUWLFLSDWH� LQ� WKH�VHFXULWLHV�PDUNHWV�DUH�FULWLFDO� WR� WKH
VXFFHVV�RI�WKH�HFRQRP\��7KH�GHFLVLRQ�WR�SDUWLFLSDWH�LV�SUHGLFDWHG�RQ�WKH�SHUFHSWLRQ�
DQG� UHDOLW\�� RI� IDLU� WUHDWPHQW� RI� LQYHVWRUV��� LQWHJULW\� RI�PDUNHWV�� 7KH� V\VWHP�ZLOO� EH
ZRUNLQJ� WR� UDLVH� FDSLWDO� DQG� SURYLGH� D� ZLGH� UDQJH� RI� LQYHVWPHQW� RSSRUWXQLWLHV�� LI
DOORZLQJ� FRPSHWLWLYH� IRUFHV� WR� VKDSH�PDUNHW� VWUXFWXUH�ZLWKLQ� D� IDLU� UHJXODWRU\� ILHOG�
+RZHYHU��WKLQ�PDUNHWV�DQG�D�ODFN�RI� LQIRUPDWLRQ�PDNH�PDUNHW�VWUXFWXUH�VHJPHQWHG�
KHWHURJHQHRXV�� 7KHVH� EDUULHUV� LPSHGH� WUDGLQJ� DFWLYLWLHV� DQG� GLPLQLVK� VWDELOLW\�
8QVWDEOH��VHFXULWLHV�PDUNHWV�KDYH�D�ODUJH�DGYHUVH�LPSDFW�RQ�HFRQRPLF�DFWLYLW\�

7KH�XOWLPDWH�JRDO�RI�UHJXODWLRQV�RI�WKH�VHFXULWLHV�PDUNHW�LV�LQYHVWRU�SURWHFWLRQ�
(IIHFWLYH�GLVFORVXUH�LV�WKH�PHDQV��7UDQVSDUHQF\�KHOSV�WR�OLQN�GLVSHUVHG�PDUNHWV�DQG
LPSURYH� SULFH� GLVFRYHU\�� � %RWK�� GLVFORVXUH� DQG� � WUDQVSDUHQF\� VXSSRUW� WKH� DELOLW\� RI
FXVWRPHUV�WR�PDNH�LQIRUPHG�GHFLVLRQV�EDVHG�RQ�WKH�PD[LPXP�LQIRUPDWLRQ�DYDLODEOH�
6XFK� PDUNHWV� FDQ� QRW� HIILFLHQWO\� DOORFDWH� IXQGV� WR� KLJK�UHWXUQ� SURMHFWV�� 7KH
DFFXPXODWLRQ�RI� FDSLWDO� LV� IXQGDPHQWDO� WR� WKH�JURZWK�SURFHVV�� �&RXQWULHV�ZLWK�KLJK
JURZWK� UDWHV� GHYRWH� D� KLJKHU� SURSRUWLRQ� RI� WKHLU�*'3� WR� LQYHVWPHQW� DQG� �� SHUKDSV
PRUH� LPSRUWDQW�� KDYH�GHYHORSHG�GRPHVWLF� FDSLWDO�PDUNHWV�� 7KH� ODFN� RI� LQIRUPDWLRQ
PDNHV� PDUNHWV� WKLQ� DQG� XQHIILFLHQW�� WKXV� DQ� REVWDFOH� WR� HFRQRPLF� JURZWK�
5HJXODWLRQV�DUH�DLPHG�DW�DVVXULQJ�LQIRUPDWLRQ�RQ�VHFXULWLHV�DQG�LVVXHUV��RQ�PDUNHWV
DQG�SULFHV�

*LYHQ� WKH� OLPLWHG� DYDLODELOLW\� RI� GRPHVWLF� ILQDQFH� LQ� %XOJDULD� UHODWLYH� WR� LWV
GHYHORSPHQWDO� QHHGV�� DQG� WKH� ODFN� RI� IRUHLJQ� VRXUFHV� RI� IXQGLQJ�� HTXLW\� PDUNHWV
FRXOG� SOD\� DQ� LPSRUWDQW� UROH� LQ� SURYLGLQJ� FDSLWDO� WR� SURGXFWLYH� VHFWRUV� DV� ZHOO� DV
IDFLOLWDWLQJ� WKH�SURFHVV�RI�SULYDWLVDWLRQ��3ULYDWH�VHFWRU�FDQ�EH� ILQDQFHG�HIILFLHQWO\�� � LI
HTXLW\� PDUNHW� LV� YLWDO� DQG� VWDEOH�� EDVHG� RQ�PRGHUQ� DQG� HIIHFWLYH� � LQIRUPDWLRQ�� RQ
SURKLELWLRQ� E\� ODZ� RI� IUDXG�� LQVLGHU� WUDGLQJ� DQG� PDQLSXODWLRQV�� %\� GLVFRXUDJLQJ
LQYHVWRUV� IRU� HQWHULQJ� VHFXULWLHV� PDUNHWV� WKH� ODFN� RI� SURSHU� UHJXODWLRQV�� WXUQV� DW� D
JLYHQ�PRPHQW�WR�VWURQJ�EDUULHU�WR�SULYDWH�VHFWRU�GHYHORSPHQW�DV�DQ�HQJLQH�RI�VWDEOH
DQG�VXVWDLQDEOH�HFRQRPLF�JURZWK��2Q� WKH�RWKHU�KDQG�� UHJXODWRU\�VWUXFWXUH� LV�QRW� WR
EH�GLUHFWHG�LQ�KDPSHULQJ�LQQRYDWLRQ�DQG�FRPSHWLWLYHQHVV��&OHDU�UHJXODWRU\�SXUSRVHV
KDYH�WR�EH�LGHQWLILHG�

2QH� RI� WKH� GLIILFXOW� SUREOHPV� LQ� VHFXULWLHV� UHJXODWLRQV� LV� XQGHUVWDQGLQJ�� DQG
KHOSLQJ�WKH��SXEOLF��WR�XQGHUVWDQG��WKDW�UHJXODWLRQ�LV�QHFHVVDU\��6LQFH�VHFXULWLHV�DUH�D
GLVWLQFW�W\SH�RI�FRPPRGLW\��WKH\�PXVW�EH�VXEMHFW�WR�VSHFLILF�UHJXODWLRQV��7R�HIIHFWLYHO\
GHYHORS� DQ� DSSURSULDWH� OHJDO� DQG� UHJXODWRU\� IUDPHZRUN�� ODZV� DQG� UHJXODWLRQV� DUH
QHHGHG�� ZKLFK� UHODWH� GLUHFWO\� WR� WKH� XQLTXH� FKDUDFWHULVWLFV� RI� WKHVH� ILQDQFLDO
LQVWUXPHQWV�

7KH�SDSHU�EHJLQV�ZLWK�D�UHYLHZ�WR�LGHQWLI\�VHYHUDO��QRQVSHFLILF�ODZV��LPSHGLQJ
HIILFLHQW� IXQFWLRQLQJ�RI� WKH� VHFXULWLHV�PDUNHW�� �� 7KDQ� WKH� � SDSHU� LGHQWLILHV� WKH� EDVLF
LVVXHV� RQ� ZKLFK� WKH�PRVW� UHFHQW� LQLWLDWLYHV� WR� GUDIW� VHFXULWLHV� DQG� VWRFN� H[FKDQJH
UHJXODWLRQV� IRU� %XOJDULD� ZHUH� DGGUHVVHG�� DQG� � FRPPHQWV� RQ� KRZ� WKH� HPHUJLQJ
VHFXULWLHV� LQGXVWU\� LQ� %XOJDULD� LV� UHJXODWHG� E\� ODZ�� 7KH� SDSHU� � IRFXVHV� RQ� WKUHH
VHSDUDWH�VSKHUHV�

x� REMHFWV�RI�UHJXODWLRQV�
x� UHJXODWRU\�DXWKRULWLHV��DQG
x� W\SHV�RI�UHJXODWLRQV�
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7KH�SHULRG�RI�QR�VSHFLILF�UHJXODWLRQV

8QWLO� UHFHQWO\� WKH� %XOJDULDQ� OHJDO� V\VWHP� RIIHUHG� WKH� IROORZLQJ� ODZV� DQG
VXSSOHPHQWDU\�UHJXODWLRQV�ZKLFK�JRYHUQHG�WKH�VHFXULWLHV�PDUNHW�

/DZV�

�&RPPHUFLDO� $FW� �FRYHULQJ� WKH� HVWDEOLVKPHQW� RI� FRPSDQLHV�� LVVXDQFH� RI
VKDUHV��ERQGV��EXW�QRW�WUDQVDFWLRQV�LQ�VHFXULWLHV��7KH�WKLUG�SDUW�RI�WKH�&RPPHUFLDO�$FW
ZKLFK�VKDOO�UHJXODWH�WKH�VHFXULWLHV�KDV�QRW�\HW�EHHQ�SDVVHG��

�/DZ�RQ�2EOLJDWLRQV� DQG�&RQWUDFWV� �FRYHULQJ� WKH� FRQWUDFW� RQ� LQWHUPHGLDWLRQ
DFWLYLWLHV��

�/DZ� RQ� %DQNV� DQG� %DQNLQJ� $FWLYLWLHV� �FRYHULQJ� EDQNLQJ� � ZKROH�VDOH� DQG
UHWDLO�WUDQVDFWLRQV�LQ�VHFXULWLHV��

�/DZ� RQ� $VVHWV� LQ� )RUHLJQ� ([FKDQJH� DQG� RQ� )RUHLJQ� ([FKDQJH� &RQWURO
�FRYHULQJ�WKH�H[SRUW�RI��%XOJDULDQ�VHFXULWLHV��E\�IRUHLJQ�SHUVRQV��

�/DZ�RQ�%RRNNHHSLQJ� �FRYHULQJ� VRPH�GLVFORVXUH� UHTXLUHPHQWV� � WKURXJK� WKH
REOLJDWLRQ� RI� MRLQW�VWRFN� FRPSDQLHV� WR� SXEOLVK� WKHLU� DQQXDO� EDODQFH� VKHHWV� XQWLO� WKH
HQG�RI�WKH�ILVFDO�\HDU��

�/DZ�RQ�)RUHLJQ�,QYHVWPHQWV��FRYHULQJ�WKH�GLUHFW�DQG�SRUWIROLR�LQYHVWPHQWV�E\
IRUHLJQ�SHUVRQV�

5HJXODWLRQV�

�'HFUHH� 1� �������� DQG� WKH� 5HJXODWLRQ� RQ� LWV� LPSOHPHQWDWLRQ� �LQ� ZKLFK
WD[DWLRQ�RI�UHWXUQV�RQ�VHFXULWLHV�DUH�UHJXODWHG��

�%XOJDULDQ� 1DWLRQDO� %DQN� 2UGLQDQFH� 1������� �RQ� OLFHQVLQJ� ILQDQFLDO� QRQ�
EDQNLQJ�LQVWLWXWLRQV�LQFOXGLQJ��ZKHQ�WUDGLQJ�LQ�VHFXULWLHV���

�&RXQFLO� RI�0LQLVWHUV�2UGLQDQFH�1���������RQ�([SRUW�DQG� ,PSRUW�RI�)RUHLJQ
([FKDQJH� $VVHWV� �RQ� WKH� UXOHV� DQG� SURFHGXUHV� RI� H[SRUW� RU� LPSRUW� RI� IRUHLJQ
H[FKDQJH�DVVHWV�E\�ORFDO�DQG�IRUHLJQ�SHUVRQV�

�0LQLVWU\� RI� )LQDQFH� 2UGLQDQFH� 1� ������� RQ� SULQWLQJ� UHTXLUHPHQWV� ZKHQ
LVVXLQJ�VHFXULWLHV�

7KHVH� ODZV�DQG� UHJXODWLRQV� �FRYHUHG�RQO\�SDUWLDOO\� VRPH� � LVVXHV�FRQQHFWHG
ZLWK�VHFXULWLHV�EXW�GLG�QRW�FUHDWH�WKH�VSHFLILF�OHJDO��DQG�UHJXODWRU\�IUDPHZRUN�QHHGHG
IRU�WUDGLQJ�LQ�VHFXULWLHV��:LWKLQ�WKLV�OHJDO�IUDPHZRUN�WKH�LQYHVWRU¶V�SURWHFWLRQ�ZDV�QRW
DVVXUHG�ERWK�RQ�WKH�SULPDU\�DQG�WKH�VHFRQGDU\�PDUNHW��5DWKHU�WKH�ILQDO�EX\HUV�DQG
VHOOHUV�RI�VHFXULWLHV�SDUWLFLSDWHG�LQ�D�ULVN\��JDPH�

5HJXODWRU\�DXWKRULWLHV

)RU� VRPH� SHULRG� RI� WLPH� WKH� DXWKRULWLHV� PDGH� OLWWOH� HIIRUW� WR� GLVFRYHU� � WKH
OLQNDJH�EHWZHHQ�VHFXULWLHV��PDUNHWV���WKH�OHJDO�V\VWHP��WD[DWLRQ�DQG�SURSHUW\�ULJKWV�
$SSURSULDWH� DFWLRQ� UHTXLUHV�PRUH� WKDQ� LJQRULQJ� WKH� FUHDWLRQ� RI� WKH� LQIUDVWUXFWXUH� RI
WKH�FDSLWDO�PDUNHW�

3ULPDU\� LVVXHV�RU� VHFRQGDU\� WUDGLQJ�ZHUH�XQGHU� WKH� UHJXODWLRQ� RI� WZR�PDLQ
VWDWH� LQVWLWXWLRQV�� WKH� 0LQLVWU\� RI� )LQDQFH� DQG� WKH� %XOJDULDQ� 1DWLRQDO� %DQN�� 7KHLU
DXWKRULWLHV�� UHVSRQVLELOLWLHV�� KRZHYHU� GLIIHU� VXEVWDQWLDOO\� IURP� WKRVH� RI� D� 6HFXULWLHV
DQG�([FKDQJH�&RPPLVVLRQ�

D��0LQLVWU\�RI�)LQDQFH
x� &RUSRUDWLRQV�ZHUH�QRW�UHTXLUHG�WR�ILOH�SURVSHFWXVHV��ZLWK�WKH�0LQLVWU\�
x� 7KH� 0LQLVWU\� KDG� VSHFLILF� SULQWLQJ� UHTXLUHPHQWV� IRU� WKH� VHFXULWLHV� WR� EH

LVVXHG�
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x� )DLOXUH�RI� WKH�FRXUW� WR�UHTXLUH�WKH�UHJLVWUDWLRQ�RI� ILUPV�PDGH�LW�GLIILFXOW� IRU
WKH�0LQLVWU\�WR�FKHFN�WKH�LGHQWLW\�RI�WKH�LVVXHUV�

x� $GGLWLRQDOO\�WKH\�PLJKW�UHTXLUH�DQ�DSSOLFDWLRQ�IURP�WKH�LVVXHU�

E��%XOJDULDQ�1DWLRQDO�%DQN
x� ,VVXLQJ�VHFXULWLHV�ZDV�QRW�FRQVLGHUHG�DV�D�EDQNLQJ�WUDQVDFWLRQ�FDUULHG�RXW

DV�D�EXVLQHVV��7KXV��QR�SHUPLW�E\�WKH�%1%�ZDV�QHHGHG�IRU�WKH�LVVXDQFH�
x� 8QGHU� WKH� %XOJDULDQ� ODZ� DOO� VHFXULWLHV� LVVXHG� VKRXOG� GHQRPLQDWHG� LQ

QDWLRQDO�FXUUHQF\�� ,I� WKH� LVVXH� LQYROYHV�IRUHLJQ�FXUUHQF\��WKURXJK�FODXVHV
RI�GHQRPLQDWLRQ��HIIHFWLYH�SD\PHQWV�HWF���D�VSHFLDO�SHUPLW�LV�QHHGHG�

7KH�ODFN�RI�VSHFLILF�UHJXODWLRQV�ZDV�QRW�FRQVLGHUHG�DV�DQ�REVWDFOH��IRU�LVVXLQJ
RU�WUDGLQJ�LQ�VHFXULWLHV��6HFXULWLHV�KDYH�EHFRPH�DQ�LPSRUWDQW�IRUP�RI�SULYDWH�SURSHUW\�
6LQFH� WKH� DXWXPQ� RI� ����� D� SURFHVV� RI� FUHDWLQJ� VWRFN� H[FKDQJHV� RFFXUUHG�� ,Q
FRPSDULVRQ� WR�RWKHU�&HQWUDO�DQG�(DVW�(XURSHDQ�FRXQWULHV� WKH�JRYHUQPHQW�ZDV�QRW
LQYROYHG� LQ� WKLV� SURFHVV�� ,Q� ����� WKH� GUDIWLQJ� RI� VSHFLDO� ODZV� FRYHULQJ� VHFXULWLHV
LVVXLQJ� DQG� WUDGLQJ�� VWRFN� H[FKDQJHV�� PDUNHW� SURIHVVLRQDOV� DQG� LQYHVWPHQW
FRPSDQLHV��ZDV�DFNQRZOHGJHG�DV�QHFHVVDU\�

7KH�GUDIWLQJ�SURFHVV

,Q� GUDIWLQJ� WKH� VHFXULWLHV�PDUNHWV� DQG� VWRFN� H[FKDQJH� UHJXODWLRQV�� %XOJDULD
DSSOLHG�D�GLYHUVLILHG�DSSURDFK��3UHOLPLQDU\�LQYHVWLJDWLRQV��VWXGLHV�DQG�LQLWLDWLYHV�KDYH
EHHQ�PDGH�E\�VHOI�UHJXODWRU\�RUJDQLVDWLRQV���WKH�JRYHUQPHQW��DQG�E\�D�SULYDWH�WKLQN�
WDQN����,Q�$SULO�������WKUHH�GUDIW�ODZV�ZHUH�SURSRVHG�DQG�VHUYHG�DV�D�EDVLV�RQ�ZKLFK
WKH�6HFXULWLHV�5HJXODWLRQ�:RUNLQJ�*URXS��65:*���DW�WKH�0LQLVWU\�RI�-XVWLFH�VWDUWHG
GUDIWLQJ�WKH�6HFXULWLHV�DQG�,QYHVWPHQW�&RPSDQLHV�/DZ�DQG�WKH�6WRFN�([FKDQJH�/DZ
IRU�%XOJDULD�

x� 'UDIW�6WRFN�([FKDQJH�&RGH��E\�3URI��+DXSW��'UV��'UHLOLQJ�DQG�6FKXOW]H��
x� 'UDIW�6HFXULWLHV�$FW��E\�3URI��:\PHHUVFK�����DQG
x� 'UDIW�6HFXULWLHV�/DZ��E\�:DOWHU�6WDKU����
3URI��+DXSW�DQG�3URI��:\PHHUVFK�DGGUHVVHG�WKH�EDVLF�LVVXHV�LQ�WZR�VHSDUDWH

ODZV��:DOWHU�6WDKU�FRQFHQWUDWHG�RQ�WKH�PDMRU�LVVXHV�LQ�RQH�ODZ�

)RU� WKH�EHQHILW�RI� WKH�65:*��VHYHUDO�FRPPHQWV�RQ� WKHVH�GUDIWV�KDYH�EHHQ
PDGH���� $W� D� FRQIHUHQFH�� RIILFLDOV� IURP� WKH� %XOJDULDQ� *RYHUQPHQW�� WKH� %XOJDULDQ
1DWLRQDO�%DQN��WKH�3ULYDWLVDWLRQ�$JHQF\��DQG�WKH�VWRFN�H[FKDQJHV�GLVFXVVHG�ZLWK�WKH
DXWKRUV�DQG�RWKHU� IRUHLJQ�H[SHUWV� WKH�EDVLF� LVVXHV� WKH�65:*�QHHGHG� WR� LQFOXGH� LQ
WKH�GUDIWV�

,Q�PLG�-XQH������� WKH�6HFXULWLHV�'UDIW�/DZ�ZDV�GLVWULEXWHG�WR� LQVWLWXWLRQV� IRU
FRPPHQWV��,Q�HDUO\�������WKH�0LQLVWU\�RI�-XVWLFH�PHUJHG�WKH�WZR�GUDIWV��,Q�)HEUXDU\
������ WKH�&RXQFLO� RI�0LQLVWHUV�DGRSWHG� WKH�'UDIW�6HFXULWLHV��6WRFN�([FKDQJHV��DQG
,QYHVWPHQW�&RPSDQLHV�/DZ��66(,&/��DQG�VXEPLWWHG�LW�WR�WKH�3DUOLDPHQW�

$GGLWLRQDOO\�� DQRWKHU� 6WRFN� ([FKDQJH� 'UDIW� KDV� EHHQ� SUHVHQWHG� LQ� WKH
(FRQRPLF�&RPPLVVLRQ� RI� WKH�3DUOLDPHQW�� 7KH�&RPPLVVLRQ� GHFLGHG� WR�PHUJH� ERWK
GUDIWV��0DUNHW�SURIHVVLRQDOV��VHOI� UHJXODWRU\�RUJDQLVDWLRQV��DQG� LQGHSHQGHQW�H[SHUWV
KDYH� EHHQ� LQYLWHG� WR� WDNH� SDUW� LQ� WKH� GLVFXVVLRQV�� $W� WKH� HQG� RI� -XQH� ������ WKH
�66(,&/��ZDV�SDVVHG�E\�WKH�3DUOLDPHQW�DQG�RQ��-XO\����������WKH�ODZ�ZDV�SXEOLVKHG
DQG�HQIRUFHG�

,Q�GUDIWLQJ�WKH�66(,&/�VHYHUDO�EDVLF�FULWHULD�KDYH�EHHQ�PHW�
��FROOHFWLQJ�IHHGEDFN�IURP�PDUNHW�SDUWLFLSDQWV�DQG�PDUNHW�VWUXFWXUHV�WKURXJK

GLVFXVVLQJ�DOO�WKH�YHUVLRQV�EHIRUH�VXEPLWWLQJ�WKH�GUDIW�WR�WKH�&RXQFLO�RI�0LQLVWHUV�
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��UHYLHZLQJ�DQG�DGMXVWLQJ�EDVLF�LVVXHV�ZLWK�GLUHFWLYHV�RI�WKH�(XURSHDQ�8QLRQ
VXFK�DV� WKH�FRQGLWLRQV� IRU�DGPLVVLRQ�RI�VHFXULWLHV� WR�RIILFLDO� VWRFN�H[FKDQJH� OLVWLQJ�
WKH�GLVWULEXWLRQ�RI�OLVWLQJ�SDUWLFXODUV��WKH�LQIRUPDWLRQ�WR�EH�SXEOLVKHG�RI�D�UHJXODU�EDVLV
E\� FRPSDQLHV�� WKH� VKDUHV� RI� ZKLFK� KDYH� EHHQ� DGPLWWHG� WR� RIILFLDO� VWRFN� H[FKDQJH
OLVWLQJ��RQ�UHJXODWLRQV�RQ�LQVLGHU�WUDGLQJ�HWF���

%DVLF�LVVXHV�RI�WKH�ODZ

7KH�66(,&/� � UHJXODWHV� WKH� LVVXLQJ�RI�VHFXULWLHV��VHFXULWLHV� WUDQVDFWLRQV�� WKH
HVWDEOLVKPHQW� RI� VWRFN� H[FKDQJHV�� LQYHVWPHQW� LQWHUPHGLDULHV� DQG� LQYHVWPHQW
FRPSDQLHV��DQG� WKH�VWDWH�FRQWURO�RYHU�VXFK�DFWLYLWLHV�� � ,Q� WKLV�SDSHU� WKH�DWWHQWLRQ� LV
IRFXVHG�RQ�WZR�EDVLF�LVVXHV��WKH�WUHDWPHQW�RI�WKH�WHUP�VHFXULWLHV�DQG�WKH�UROH�RI�WKH
6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��

7KH�WHUP�³VHFXULWLHV´

6HFXULWLHV� KDYH� QR� LQWULQVLF� YDOXH� LQ� WKHPVHOYHV�� 7KH\� DUH� LVVXHG� EXW� QRW
SURGXFHG�LQ�WKH�FRPPRQ�PHDQLQJ�RI�WKLV�DFWLYLW\��7KLV�LV�RQH�RI�WKHLU�PDLQ�GLIIHUHQFHV
LQ�FRPSDULVRQ�WR�RWKHU�FRPPRGLWLHV��,Q�WKLV�FRQWH[W��LI�WKH\�DUH�QRW�VXEMHFW�WR�VSHFLDO
UHJXODWLRQ��WKH\�FDQ�EH�LVVXHG�RQ�WKH�EDVLV�RI�PLVOHDGLQJ�LQIRUPDWLRQ��7KH\�FDQ�DOVR
EH� WUDGHG� RQ� XQIDLU� RU� QRQ�FRPSHWLWLYH� SULFHV�� 7KDW� LV� ZK\� OHJDO� UHJXODWLRQV� DUH
QHHGHG�WR�XOWLPDWHO\�SURWHFW�WKH�FRQVXPHU�DJDLQVW�GDQJHURXV�SUDFWLFHV��7KH�LVVXH�LV
RI�JUHDW�SUDFWLFDO�LPSRUWDQFH��EHFDXVH�WKH�GHILQLWLRQ�RI�WKH�WHUP�GHWHUPLQHV�ZKHWKHU
D� WUDQVDFWLRQ� LQYROYHV� D� VHFXULW\� RU� QRW�� 7KH� MXULGLFDO� WHUP� RI� VHFXULWLHV� DFWXDOO\
FRQWUROV�WKH�VFRSH�RI�WKH�66(,&/�

7KLV� ODZ� DSSOLHV� WR� D� SDUW� RI� VHFXULWLHV� VXEMHFW� WR� SXEOLF� GLVWULEXWLRQ� DQG� WR
VHFRQGDU\� WUDGLQJ� E\� DOO� VHFXULWLHV� SURIHVVLRQDOV�� ,W� GRHV� QRW� FRYHU� PRQH\�PDUNHW
LQVWUXPHQWV�DQG�FRPPHUFLDO�SDSHU�

7KH� ODZ� LQFOXGHV� D� GHILQLWLRQ� RI� VHFXULWLHV� GLUHFWHG� WR� FDSLWDO� LQVWUXPHQWV�
7KHVH� VHFXULWLHV� KDYH� RQH� FRPPRQ� IHDWXUH�� LQYHVWRUV� LQ� WKHP� H[SHFW� D� IRUP� RI
HDUQLQJV���8QGHU�WKH�ODZ�WKH�WHUP�³VHFXULWLHV´�FRYHUV�GRFXPHQWV�DQG�ULJKWV�ZLWK�WZR
VSHFLILF�FKDUDFWHULVWLFV�

�7KH�ILUVW�LQFOXGHV�WKH�GRFXPHQWV�RU�ULJKWV�WR�EH�WUDQVIHUDEOH��,Q�WKH�PHDQLQJ
RI�WKH�ODZ�WKHUH�LV�RQH�UHDVRQ�IRU�WKLV�RIIHULQJ��7KLV�LV�IRU�WUDQVIHUULQJ�WKH�RZQHUVKLS
RI� WKHP� IRU� VRPH� NLQG� RI� FRPSHQVDWLRQ�� IRU� SD\PHQW� RQ� WKH� EDVLV� RI� D� EX\�� VHOO
WUDQVDFWLRQ� RU� WKURXJK� D� EDUWHU� WUDQVDFWLRQ�� 7KH� ODZ� GRHV� QRW� DSSO\� WR� JUDQWV� RI
VHFXULWLHV�

7KH�VHFRQG�FKDUDFWHULVWLF�SHUWDLQV� WR� WKH�GRFXPHQWV�RU� ULJKWV� WR�EH�SXEOLFO\
RIIHUHG�� 8QGHU� WKH� 66(,&/�� ³SXEOLF³� VHFXULWLHV� DUH� RIIHUHG� LQ� WZR� ZD\V�� )LUVW�
GRFXPHQWV�RU�ULJKWV�PD\�EH�RIIHUHG�WR�DW�OHDVW����LGHQWLILHG�SHUVRQV��$FFRUGLQJ�WR�WKH
VHFRQG�� WKH� RIIHU� VKDOO� EH� GLUHFWHG� WR� DQ� XQLGHQWLILHG� JURXS� RI� SHRSOH�� 7KLV�PHDQV
WKDW� WKH� LQIRUPDWLRQ� DERXW� WKH� RIIHU� VKDOO� EH� PDGH� DYDLODEOH�� IRU� H[DPSOH�� WR� WKH
JHQHUDO�SXEOLF��7KH�DQQRXQFHPHQW�RI�WKH�RIIHU�VKDOO�FRYHU�WKH�VXEMHFW�RI�WKH�FRQWUDFW
DLPHG�WR�EH�UHDFKHG�E\�WKH�RIIHU�

7KH�WHUP�³VHFXULWLHV³�FRYHUV�ERWK�WKH�PDUNHWV�IRU�GLVWULEXWLRQ�RI�VHFXULWLHV�LQWR
SXEOLF�KDQGV�DQG�WKH�PDUNHWV�IRU�FRQWLQXRXV�WUDGLQJ�LQ�RXWVWDQGLQJ�VHFXULWLHV�

7KH�GHILQLWLRQ�RI�VHFXULWLHV�IROORZV�WZR�EDVLF�DSSURDFKHV��8QGHU�WKH�ILUVW��WKH
GHILQLWLRQ� LQFOXGHV� E\� QDPH� RU� GHVFULSWLRQ� GRFXPHQWV� RU� ULJKWV� ZKLFK� DUH� SXEOLFO\
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RIIHUHG�� 6RPH� GRFXPHQWV�� VXFK� DV� VWRFNV� DQG� ERQGV�� DUH� TXLWH� ZHOO� VWDQGDUGLVHG
DQG�WKH�QDPH�DORQH�FDUULHV�D�ZHOO�VHWWOHG�PHDQLQJ��7KH�66(,&/�GHILQHV�VHFXULWLHV�DV
WUDQVIHUDEOH�GRFXPHQWV�DQG� ULJKWV� VXFK�DV� VWRFNV�DQG�ERQGV�� ,Q� DGGLWLRQ�� LW� RSHQV
WKH�GRRU�IRU�QHZ�LQVWUXPHQWV��1RYHO�DQG�XQFRPPRQ�LQVWUXPHQWV��KRZHYHU��VKDOO�EH
GHILQHG� LQ�FDVH� WKHUH� LV�DQRWKHU�GRFXPHQW�RU� ULJKW� FRQQHFWHG�RQO\�ZLWK�VWRFNV�DQG
ERQGV�

,Q� WKH� VHFRQG� DSSURDFK�� GRFXPHQWV� RI� PRUH� YDULDEOH� FKDUDFWHU� DUH
QHFHVVDULO\� GHVLJQDWHG� E\� PRUH� GHVFULSWLYH� WHUPV�� 2Q� WKLV� EDVLV�� LQYHVWPHQW
FRQWUDFWV�DUH�FRQVLGHUHG�DV�VHFXULWLHV�DV�ZHOO��ZKHQ� WKH\�DUH�RIIHUHG�SXEOLFO\�� ,W� LV
GLIILFXOW� WR� GHWHUPLQH�ZKHWKHU� DQ� LQYHVWPHQW� LQ� D�PRQH\� UDLVLQJ� VFKHPH�KDV� WR� EH
FRQVLGHUHG�DV�D�W\SH�RI�VHFXULW\�

7KH� WHUP� ³LQYHVWPHQW� FRQWUDFW´� LV� GHILQHG� E\� WKH� 66(,&/� DV� ³D� FRQWUDFW� LQ
ZULWWHQ�IRUP��ZKHUHE\�DQ� LQYHVWRU�FRPPLWV� IXQGV�RU�RWKHU�SURSHUW\�ULJKWV� WR�DQRWKHU
SHUVRQ� IRU� LQYHVWLQJ� WKHP� LQ� DQ� HQWHUSULVH� DJDLQVW� WKH� SURPLVH� IRU� UHFHLYLQJ
HDUQLQJV�´� *LYLQJ� WKH� FUHDWLYLW\� RI� WKRVH� ZKR� VHHN� RWKHU� SHRSOH¶V� PRQH\�� WKH
OHJLVODWLRQ� LV� DLPHG� DW� SURYLGLQJ� D� GHILQLWLRQ� ZKLFK� FRQWUROV� IUDXGXOHQW� SUDFWLFHV�
([DPLQDWLRQ�RI�WKH�SDUWV�RI�WKH�GHILQLWLRQ�KRZHYHU�� LOOXVWUDWHV�WKDW�WKH�FDWHJRULVDWLRQ
RI� EDVLF� HOHPHQWV� RI� WKH� WHUP� ³LQYHVWPHQW� FRQWUDFW´� DUH� LPSUHFLVH�� �,W� LV� DQRWKHU
TXHVWLRQ�ZKHWKHU�RU�QRW�LW�LV�SRVVLEOH�WR�UHDFK�D�VXIILFLHQW�JUDGH�RI�SUHFLVLRQ�DW�DOO��

7KH� WHUP� ³LQYHVWPHQW�FRQWUDFW� ³� LV�DQ�DEVWUDFWLRQ�� �RYHU�ZKLFK� ORQJ�GHEDWHV
DUH� JRLQJ� RQ�� 7KH� GHEDWH� KDV� H[SDQGHG� WR� LQFOXGH� QHZ� LQTXLUHV� FRQFHUQLQJ� WKH
FRQWH[W�RI�DQ�LQYHVWPHQW�FRQWUDFW��$OO�RI�WKLV�KDV�OHG�WR�D�ERG\�RI�ODZ�WKDW�LV�IDU�IURP
VHWWOHG���� 1HYHUWKHOHVV�� WKH� H[SHULHQFH� KDV� VKRZQ� WKDW� WKHUH� DUH� VRPH� EDVLF
HOHPHQWV� � ZKLFK� QHHG� WR� EH� LQFOXGHG� LQ� WKH� GHILQLWLRQ�� LQYHVWPHQW� RI� PRQH\�� D
FRPPRQ�HQWHUSULVH��H[SHFWDWLRQ�RI�SURILWV�VROHO\�IURP�WKH�HIIRUWV�RI�RWKHUV�

$FFRUGLQJ� WR� WKH� 66(,&/� WKH� GHILQLWLRQ� GRHV� QRW� LQYROYH� VRPH� RI� WKHVH
LPSRUWDQW�HOHPHQWV��7KLV�LV�WKH�QHFHVVDU\�VSHFLILFDWLRQ�WKDW�WKH�LQYHVWPHQW�RI�PRQH\
LV�LQ�D�FRPPRQ�HQWHUSULVH�DQG��ZLWK�SURILWV�WR�FRPH�³VROHO\�IURP�WKH�HIIRUWV�RI�RWKHUV
�RI�WKH�SURPRWHU�RU�D�WKLUG�SDUW\�´����

7KLV�SDUW�RI�WKH�GHILQLWLRQ�RI�VHFXULWLHV�LV�D�PHDQV�WR�SURWHFW�LQYHVWRUV��,W�FDQ
EH�DSSOLHG�WR�WKH�LVVXDQFH�RI�WKH�³PDQ\�W\SHV�RI�LQVWUXPHQWV�WKDQ�LQ�RXU�FRPPHUFLDO
ZRUOG�IDOO�ZLWKLQ�WKH�RUGLQDU\�FRQFHSW�RI�D�VHFXULW\�´��

7KH� LQFOXVLRQ� RI� WKH� LQYHVWPHQW� FRQWUDFW� DV� D� WHUP� LQ� WKH� ODZ� � FDQ� KDYH� D
GLVFLSOLQDU\�HIIHFWV�RQ�SRWHQWLDO�LVVXHUV���7KLV�HIIHFW�LV�YHU\�LPSRUWDQW�IRU�WKH�SUHVHQW
VWDJH� RI� %XOJDULDQ� ILQDQFLDO�PDUNHW� GHYHORSPHQWV��2QH� FDQ� HYHQ� VD\� WKDW� WKH� ODZ
ZDV� SDVVHG� WRR� ODWH� LQ� D� SHULRG� ZKHQ� S\UDPLG� SURPRWLRQ� HQWHUSULVHV�PDGH� VPDOO
LQYHVWRUV� VXIIHU� VR�PXFK���� 7KH\� RIIHUHG� WKH� RSSRUWXQLW\� WR� LQYHVWRUV� WR� FRQWULEXWH
PRQH\�DQG�WR�VKDUH�LQ�WKH�SURILWV�LQ�WKH�IRUP�RI�SURPLVHG�GLYLGHQGV�RU�IL[HG�LQFRPH�
7KH�SURPRWHUV��KRZHYHU��GLG�QRW�XVH�WR�PDQDJH��FRQWURO�RU�RSHUDWH�WKH�HQWHUSULVH�DV
SURPLVHG��7KH\�FROOHFWHG�PRQH\� IURP�WKH�QH[W� LQYHVWRUV� WR�SD\� LQWHUHVW� WR�SUHYLRXV
LQYHVWRUV��$W�VRPH�SRLQW�WKHVH�UHVSRQGHQWV�FRXOG�QRW�PHHW�WKHLU�SURPLVHV�

7KH�TXHVWLRQ�LV�ZKHWKHU�VXFK�HQWHUSULVHV�ZLOO�EH�ZLWKLQ�WKH�DPELW�RI�WKH�WHUP
VHFXULW\��DV�HPSOR\HG�E\�WKH�66(,&/��ZKHWKHU�WKH\�LQYROYH�D�VDOH�RI�D�VHFXULW\�DQG
ZKDW�ZLOO�KDSSHQ�ZKHQ�WKH� LQYHVWRUV�DUH�GLVDSSRLQWHG�E\�UHWXUQV��7KH�GHILQLWLRQ�ZLOO
EH�D�SROHPLFDO�RQH�DV�LV�WKH�TXHVWLRQ�RI�ZKHWKHU�D�S\UDPLG�DUUDQJHPHQW�IDOOV�ZLWKLQ
WKH�GHILQLWLRQ�RI�VHFXULW\�

7KH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��6(&�

8QGHU� WKH� � 6HFXULWLHV�� 6WRFN� ([FKDQJHV� DQG� ,QYHVWPHQW� &RPSDQLHV� /DZ
�66(,&/��RQH�JRYHUQPHQWDO� UHJXODWRU\�DXWKRULW\� KDV� WR�EH� FUHDWHG� �� WKH�6HFXULWLHV
DQG� ([FKDQJH� &RPPLVVLRQ� �6(&��� 7KH� &RPPLVVLRQ� LV� GHVLJQHG� WR� VXSHUYLVH� WKH
SULPDU\� DQG� VHFRQGDU\� PDUNHWV� LQ� VHFXULWLHV� DQG� WKH� SURIHVVLRQDOV� RQ� WKHP�� 7KH
DJHQF\�FRQWUROV�
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��WKH�LVVXDQFH�DQG�WUDQVDFWLRQV�LQ�VHFXULWLHV�
�� WKH� HVWDEOLVKPHQW� DQG� IXQFWLRQLQJ� RI� VWRFN� H[FKDQJHV�� RI� LQYHVWPHQW

LQWHUPHGLDULHV�DQG�RI�LQYHVWPHQW�FRPSDQLHV�

7KH� &RPPLVVLRQ� LV� HQWLWOHG� WR� JUDQW�� GHQ\� RU� VXVSHQG� OLFHQVHV�� WR� LVVXH
FRQILUPDWLRQV�� WR� H[DPLQH� WKH� DFWLYLWLHV� RI� LQYHVWPHQW� LQWHUPHGLDULHV� DQG� � H[HUFLVH
FRQWURO�RQ�WKHP��WR�LPSRVH�DGPLQLVWUDWLYH�VDQFWLRQV�IRU�WKH�YLRODWLRQ�RI�WKH�SURYLVLRQV
RI� WKH� ODZ�� 7KHVH� DFWLYLWLHV� RI� WKH� &RPPLVVLRQ� KDYH� WR� EH� GLUHFWHG� WR� SURWHFW
LQYHVWRUV�DQG�WR�SURPRWH�WKH�GHYHORSPHQW�RI�VHFXULWLHV�PDUNHWV�

7KH�&RPPLVVLRQ�KDG�WR�EH�FRQVWLWXWHG�D�PRQWK�DIWHU�WKH�HQIRUFHPHQW�RI�WKH
/DZ��8QIRUWXQDWHO\��WZR�PRQWKV�SDVVHG�DIWHU�WKH�GHDGOLQH�DQG�WKH�&RPPLVVLRQ�KDV
VWLOO�QRW�EHHQ�FRQVWLWXWHG�

8QGHU� WKH� � /DZ� WKH� 6(&� LV� D� MXULGLFDO� DJHQF\� RI� WKH� JRYHUQPHQW�� ,W� LV
FRPSRVHG�RI�D�FKDLUPDQ��RQH�GHSXW\�FKDLUPDQ�DQG���PHPEHUV��7KH�&RPPLVVLRQ�LV
DXWKRULVHG�WR�HPSOR\�D�SURIHVVLRQDO�VWDII� LQ�WKH�IRUP�RI�DQ�DGPLQLVWUDWLYH�RIILFH�ZLWK
LWV� RZQ� LQWHUQDO� UXOHV� DV� WR� WKH� FRQGXFW� RI� LWV� DFWLYLWLHV� XQGHU� WKH� ODZ�� 7KH
&RPPLVVLRQ�KDV�LWV�RZQ�EXGJHW���,W�KDV�WR�EH�SDUWLDOO\�ILQDQFHG�E\�WKH�VWDWH�EXGJHW
DQG�SDUWLDOO\�E\�IHHV��

7KH� &RPPLVVLRQ� LV� QRW� DQ� LQGHSHQGHQW� ERG\� LQ� WKH� VHQVH� RI� WKH� 86
6HFXULWLHV� DQG� ([FKDQJH� &RPPLVVLRQ�� 7KLV� PXVW� FRQVLGHUHG� ZKHQ� DQDO\VLQJ� LWV
VXERUGLQDWLRQ� WR� RWKHU� VWDWH� ERGLHV� DQG� LQ� YLHZ� RI� WKH� VFRSH� RI� LWV� UXOHPDNLQJ
DXWKRULW\�

7KH� &RPPLVVLRQ� LV� UHVSRQVLEOH� WR� WKH� *RYHUQPHQW� LQVWHDG� RI� WR� WKH
3DUOLDPHQW�� 7KH� PHPEHUV� RI� WKH� &RPPLVVLRQ� DUH� DSSRLQWHG� E\� WKH� &RXQFLO� RI
0LQLVWHUV� �ZLWK� WKH�DGYLVH�DQG�FRQVHQW�RI� WKH�0LQLVWHU�RI�)LQDQFH� IRU���\HDU� WHUPV�
7KH\�FDQ�EH��GLVFKDUJHG�E\�WKH�&RXQFLO�RI�0LQLVWHUV�SULRU�WR�WKH�HQG�RI�WKH�ILYH�\HDU
SHULRG�RQ�WKH�SURSRVDO�RI�WKH�0LQLVWHU�RI�)LQDQFH

���LQ�FDVH�RI�YDOXDWLRQ�RI�WKH�66(,&/�
���LQ�FDVH�RI�FRPPLWWLQJ�D�GHOLEHUDWH�RIIHQFH�
���LQ�FDVH�RI�LQFDSDELOLW\�RI�IXOILOPHQW�RI�WKHLU�GXWLHV�

�7KH�&RPPLVVLRQ�LV�HQJDJHG�LQ�UXOHPDNLQJ��7KH�VSHFLILF�SURFHGXUH�XQGHU�WKH
66(,&/� LV� WKDW� WKH� &RPPLVVLRQ� LV� SUHSDULQJ� WKH� VHFRQGDU\� ODZV� �RUGLQDQFHV�
FRQQHFWHG�ZLWK�DQG�SUHVFULEHG�E\�WKH�66(,&/��7KH�DJHQF\�PD\�QRW�E\� ODZ�GLUHFWO\
LVVXH�UXOHV�WR�LPSOHPHQW�VSHFLILF�SURYLVLRQV�RI�WKH�ODZ��,W�RQO\��ZRUNV�RXW�GHFODUDWRU\
UXOLQJV� DV� WR� WKH� DSSOLFDELOLW\� RI� WKH� 66(,&/� DQG� VXEPLWV� WKHP� IRU� DSSURYDO�� 7KH
SURFHGXUH� UHTXLUHV� WKH� GUDIWV� SUHSDUHG� E\� WKH� &RPPLVVLRQ� WR� EH� GLVFXVVHG� DQG
SURPXOJDWHG�E\�WKH�&RXQFLO�RI�0LQLVWHUV���7KLV�SURFHGXUH��GRHV�QRW�DOORZ�WKH�DJHQF\
WR�ILQDOLVH�WKH�UXOHPDNLQJ�SURFHVV��7KHUH�DUH�RWKHU�PRUH�HIIHFWLYH�ZD\V�ZKLFK�FRXOG
KDYH� EHHQ� DSSOLHG� WR� OLPLW� WKH� UXOHPDNLQJ� DXWKRULW\� RI� WKH�&RPPLVVLRQ�� 7KLV� FRXOG
KDYH�EHHQ�DFKLHYHG��IRU�H[DPSOH��WKURXJK�QRW�JLYLQJ�LW�WKH�SRVVLELOLW\�RI�LVVXLQJ�UXOHV
FRYHUHG�E\�RWKHU�SURYLVLRQV�RI�WKH�/DZ�

�7KH�&RPPLVVLRQ�LV�WKH�PDLQ�EXW�QRW�WKH�RQO\�UHJXODWRU\�ERG\�RI�WKH�VHFXULWLHV
PDUNHW�� %HFDXVH� RI� WKH� XQLYHUVDO� FKDUDFWHU� RI� FRPPHUFLDO� EDQNV� LQ� %XOJDULD�� WKH
&RPPLVVLRQ� VKDUHV� LWV� OLFHQVLQJ� DQG� VXSHUYLVRU\� DXWKRULWLHV� ZLWK� WKH� 6XSHUYLVRU\
'HSDUWPHQW�RI�WKH�%XOJDULDQ�1DWLRQDO�%DQN�DV�UHJDUGV�WKH�VHFXULWLHV�WUDGLQJ�DFWLYLWLHV
RI�FRPPHUFLDO�EDQNV�RQ�WKHLU�RZQ�DFFRXQW�RU�RQ�WKH�DFFRXQW�RI�RWKHUV�

�7KH� 6(&� LV� QRW� REOLJHG� WR� UHSRUW� WR� WKH� 3DUOLDPHQW�� LQ� FRQWUDVW� WR� WKH
6XSHUYLVRU\�'HSDUWPHQW��ZKLFK�DV�SDUW�RI�WKH�VWUXFWXUH�RI�%1%��LV�UHTXLUHG�WR�VXEPLW
WR�WKH�3DUOLDPHQW�DQQXDO�UHSRUWV�DV�WR�LWV�DFWLYLWLHV�DQG�WKH�GHYHORSPHQW�RI�WKH�FDSLWDO
PDUNHW��7KLV�PHDQV�WKHUH�LV�D�GLIIHUHQW�MXULGLFDO�DSSURDFK�DV�WR�WKH�UHVSRQVLELOLWLHV�RI
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VLPLODU� VXSHUYLVRU\�ERGLHV�� ,Q� WKLV� FRQWH[W� WKH�6(&� LV�PRUH� ³LQGHSHQGHQW³� WKDQ� WKH
VLPLODU� DXWKRULW\� ZKLFK� VXSHUYLVHV� ILQDQFLDO� LQVWLWXWLRQV� WKDW� FRQGXFW� EDQNLQJ
WUDQVDFWLRQV�DV�WKHLU�EXVLQHVV�

7KLV� PHDQV� WKH� &RPPLVVLRQ¶V� DFWLYLWLHV� DUH� QRW� YHU\� WUDQVSDUHQW� WR
OHJLVODWRUV�� DQG� DOVR� PHDQV� WKH� UXOHPDNLQJ� DXWKRULW\� RI� WKH� &RPPLVVLRQ� FDQ� EH
PRGLILHG�E\�WKH�H[HFXWLYH�SRZHU�

$FFRUGLQJ�WR�WKH�66(,&/�WKH�6(&�KDV�DQ�LPSRUWDQW�UHJXODWRU\�UROH�LQ�VHYHUDO
DUHDV� RI� WKH� VHFXULWLHV� PDUNHW�� 7KH� &RPPLVVLRQ� KDV� VXSHUYLVRU\� IXQFWLRQV� RQ� WKH
LQVWLWXWLRQDO� VWUXFWXUH� RI� WKH� VHFXULWLHV� PDUNHW�� 7KH� &RPPLVVLRQ� FRQWUROV� WKH
FRQIRUPLW\�RI� WKH�DFWLYLWLHV�RI� WKH� �VWRFN�H[FKDQJHV�� � WKH� LQYHVWPHQW� LQWHUPHGLDULHV�
WKH�LVVXHUV�DQG�WKH�LQYHVWPHQW�FRPSDQLHV�XQGHU�WKH��66(,&/�DQG�WKH�SXEOLF�LQWHUHVW�

7KH� &RPPLVVLRQ� JUDQWV� DQG� UHYRNHV� OLFHQVHV�� LVVXHV� FRQILUPDWLRQV� RI
SURVSHFWXVHV�� FRQGXFWV� LQYHVWLJDWLRQV�� UHTXHVWV� WKH�ZDLYLQJ� RI� EDQN� � VHFUHWV� IURP
WKH�GLVWULFW�MXGJH��XQGHU�WKH�/DZ�RQ�%DQNV�DQG�&UHGLW�$FWLYLWLHV��

7KH�66(,&/�UHJXODWHV�ERWK�WKH�SULPDU\�VDOH�DQG�GLVWULEXWLRQ�RI�VHFXULWLHV�DQG
WKH�WUDGLQJ�RI�VHFXULWLHV�RQ�WKH�VHFRQGDU\�PDUNHW�

7KH�/DZ�UHTXLUHV�WKDW�LVVXHUV�UHJLVWHU�WKHLU�VHFXULWLHV�ZLWK�WKH�6(&�EHIRUH�WKH
VHFXULWLHV�PD\�EH�RIIHUHG�WR�WKH�JHQHUDO�SXEOLF��,VVXHUV�VKDOO�ILOH�ZLWK�WKH�&RPPLVVLRQ
LQIRUPDWLRQ�GHVFULELQJ�WKH�RIIHULQJ��7KH�&RPPLVVLRQ�LV�WKH�RQO\�ERG\�XQGHU�WKH�/DZ
ZKLFK�LVVXHV�FRQILUPDWLRQV�RI�SURVSHFWXV�IRU�SXEOLF�RIIHULQJV���7KH�&RPPLVVLRQ�GRHV
QRW�HYDOXDWH��WKH�PHULWV�RI�WKH�SURVSHFWLYH�RIIHULQJ��UDWKHU��LW�UHYLHZV�WKH�DGHTXDF\�RI
WKH��GLVFORVXUHV���7KH�66(,&/�UHTXLUHV�WKDW�WKH�&RPPLVVLRQ�GHWHUPLQHV�ZKHWKHU�WKH
DSSOLFDQW� KDV� VXSSOLHG� HQRXJK� LQIRUPDWLRQ� WR� HQDEOH� SRWHQWLDO� LQYHVWRUV� WR� WDNH� D
VRXQG�� UHDVRQHG� � GHFLVLRQ� DERXW� WKH� LPSHQGLQJ� RIIHULQJ�� 7KH� &RPPLVVLRQ� LV� QRW
OLDEOH� IRU� WKH� FRUUHFWQHVV� RI� WKH� LQIRUPDWLRQ� LQFOXGHG� LQ� WKH� SURVSHFWXV�� ,Q� FDVH� RI
IDOVH� LQIRUPDWLRQ�RU� LI�PDWHULDO� LQIRUPDWLRQ�KDV�QRW�EHHQ� LQFOXGHG� LQ� WKH�SURVSHFWXV�
WKH�LQYHVWRU�PD\��DVN�WKH�VDOH�FRQWUDFW�WR�ZKLFK�KH�LV�D�SDUW\�WR�EH�YRLGHG��H[FHSW�LI
WKH�LQYHVWRU�KDG�QRW�DFWHG�LQ�JRRG�IDLWK��

7KH�&RPPLVVLRQ�KDV�EURDG�SRZHUV�JRYHUQLQJ� WKH�GLVFORVXUH�RI� LQIRUPDWLRQ�
&RPSDQLHV�UHJLVWHUHG�ZLWK�WKH�&RPPLVVLRQ�PXVW�ILOH�UHSRUWV�ZLWK�WKH�&RPPLVVLRQ�LQ
RUGHU� WR� NHHS�ERWK� WKH� DJHQF\�DQG� WKH� LQYHVWLQJ� SXEOLF� LQIRUPHG�RI� WKHLU� DFWLYLWLHV�
7KHVH� DUH� DQQXDO� UHSRUWV�� LQFOXGLQJ� FHUWLILHG� EDODQFH� VKHHWV�� LQIRUPDWLRQ� RQ� WKH
FRPSDQ\�� LWV�DFWLYLWLHV��RQ�PHPEHUV�RI� LWV�PDQDJLQJ�DQG�FRQWUROOLQJ�ERGLHV��DQG�RQ
SHUVRQV�RZQLQJ�PRUH�WKDQ�����RI�WKH�YRWHV��7KH�&RPPLVVLRQ�GHILQHV�WKH�DGGLWLRQDO
LQIRUPDWLRQ� WKDW� UHJLVWHUHG� FRPSDQLHV�PXVW� ILOH� WRJHWKHU�ZLWK� WKHLU� XQDXGLWHG� VHPL�
DQQXDO�UHSRUWV��4XDUWHUO\�UHSRUWV�KDYH�WR�EH�ILOHG�E\�FRPSDQLHV�LQ�FDVHV�RI�LVVXDQFH
RI�GHEW�VHFXULWLHV��7KH�&RPPLVVLRQ�LV�WR�EH�LPPHGLDWHO\�LQIRUPHG�DERXW�FKDQJHV�LQ
WKH�VWDWXWHV�DQG�PDQDJLQJ�ERGLHV�RI� WKH�FRPSDQLHV��DQG�FKDQJHV� LQ� WKHLU�DFWLYLWLHV
ZKLFK� FDQ� DIIHFW� GLUHFWO\� RU� LQGLUHFWO\� WKH� SULFH� RI� FRPSDQ\¶V� VHFXULWLHV� HWF�� 7KH
&RPPLVVLRQ� PDNHV� GDWD� RI� FXUUHQW� UHSRUWV� SXEOLFO\� WR� HQVXUH� WKDW� LQIRUPDWLRQ� RQ
LVVXHUV� DQG� LVVXHV� LV� ZLGHO\� GLVFORVHG�� ,Q� VRPH� LQVWDQFHV�� WKHVH� REOLJDWLRQV� ZLOO
UHTXLUH�PRUH�YLJRURXV�RYHUVLJKW�RI�LVVXHUV�

7KH�PDLQ�REMHFWLYHV�RI�WKH�&RPPLVVLRQ�ZLWK�UHVSHFW�WR�WKH�VHFRQGDU\�PDUNHW
DUH� WR� HQKDQFH� PDUNHW� SDUWLFLSDQWV� WR� DFW� ZLWKLQ� D� IDLU� UHJXODWRU\� IUDPHZRUN�� 7KH
DJHQF\¶V� VXSHUYLVRU\� � DFWLYLWLHV� RQ� WKH� VHFRQGDU\� PDUNHW� FRYHU� WKH� IROORZLQJ
LQVWLWXWLRQV�

,QYHVWPHQW�LQWHUPHGLDULHV

8QGHU� WKH� /DZ� WUDQVDFWLRQV� LQ� VHFXULWLHV�PD\� EH� FDUULHG� RXW� DV� D� EXVLQHVV
DFWLYLW\�RQO\�E\�LQYHVWPHQW�LQWHUPHGLDULHV��EURNHUV�GHDOHUV���7KH�&RPPLVVLRQ�LVVXHV
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DQG� UHYRNHV� OLFHQVHV� RI� LQYHVWPHQW� LQWHUPHGLDULHV� DQG� UHJLVWHUV� WKHP�� 7KH
&RPPLVVLRQ� KDV� WR� EH� NHSW� LQIRUPHG� E\� WKH� LQYHVWPHQW� LQWHUPHGLDULHV� DERXW
VHSDUDWLQJ�WKH�VHFXULWLHV�WKH\�RZH�IURP�WKH�VHFXULWLHV�RI�WKHLU�FOLHQWV�

,QYHVWPHQW�FRPSDQLHV

7KH� &RPPLVVLRQ� LVVXHV� DQG� VXVSHQGV� OLFHQVHV� RI� LQYHVWPHQW� FRPSDQLHV�
7KH� DJHQF\� GHILQHV� WKH� PLQLPXP� DPRXQW� DQG� VWUXFWXUH� RI� WKH� FDSLWDO� DQG� WKH
PLQLPXP�DPRXQW�RI�OLTXLG�IXQGV�RI�LQYHVWPHQW�FRPSDQLHV�

6WRFN�H[FKDQJHV

,W� LV�UHDVRQDEOH�WR�H[SHFW�� WKDW�WKH�EURDG�GHILQLWLRQ�RI�³H[FKDQJH´� LQ�WKH�/DZ
JLYHV� � WKH� &RPPLVVLRQ� WKH� SRZHU� WR� SURYLGH� HQKDQFHG� RYHUVLJKW� QRW� RQO\� RI
WUDGLWLRQDO�VWRFN�H[FKDQJHV�EXW�RI�DXWRPDWHG�RU�RWKHU� W\SHV�RI�HQWLWLHV� WKDW�SHUIRUP
WKH�IXQFWLRQ�RI�DQ�H[FKDQJH��6WRFN�H[FKDQJHV�DFW�XQGHU�WKH�OLFHQVLQJ�UHJLPH�RI�WKH
/DZ�

�� 7KH� &RPPLVVLRQ� LVVXHV� OLFHQVHV� IRU� FUHDWLQJ� DQG� IRU� VXVSHQGLQJ� WKH
DFWLYLWLHV� RI� VWRFN� H[FKDQJHV�� 7KH� &RPPLVVLRQ� KDV� WR� EH� LQIRUPHG� ZKHQ� D� VWRFN
H[FKDQJH�VXVSHQGV�WUDGLQJ�RQ�D�WHPSRUDU\�EDVLV�RU�SHUPDQHQWO\��$Q�DSSURYDO�RI�WKH
&RPPLVVLRQ�LV�QHHGHG�ZKHQ�D�VWRFN�H[FKDQJH��VWRSV�WUDGLQJ�ZLWKLQ�D�SHULRG�RI�PRUH
WKDQ���GD\V�

�� 7KH� VWRFN� H[FKDQJHV� LQIRUP� WKH� &RPPLVVLRQ� DERXW� DOO� DPHQGPHQWV� RU
VXSSOHPHQWDU\�SURYLVLRQV�PDGH�WR�WKH�VWRFN�H[FKDQJH��UXOHV�

�� 7KH� &RPPLVVLRQ� GHILQHV� WKH� JHQHUDO� OLVWLQJ� UHTXLUHPHQWV� RI� VWRFN
H[FKDQJHV�

&LYLO�HQIRUFHPHQW

7KH�&RPPLVVLRQ�SURYLGHV�FLYLO�HQIRUFHPHQW��RI� WKH�66(,&/�DQG�RI� WKH�UXOHV
�RUGLQDQFHV�� LVVXHG�E\� WKH�&RXQFLO�RI�0LQLVWHUV�XQGHU� WKLV�/DZ��7KH�&RPPLVVLRQ� LV
HQWLWOHG�WR�UHTXLUH�GRFXPHQWV�DQG�H[SODQDWLRQV�LQ�ZULWLQJ�DQG�WR�FDUU\�RXW�HQTXLUHV�WR
DQ\� SHUVRQV� ZKHQ� WKHUH� LV� DQ� LQIRUPDWLRQ� WKDW� WKH\� DUH� YLRODWLQJ� WKH� 66(,&/�� ,Q
FDUU\LQJ�RXW�LWV�LQYHVWLJDWLRQV

�� WKH�&RPPLVVLRQ�KDV� IUHH�DFFHVV� WR� WKH�RIILFH�SUHPLVHV�RI�DOO�SK\VLFDO�DQG
MXULGLFDO�SHUVRQV�VXEMHFW�WR�LWV�VXSHUYLVRU\�SRZHU�

�� 7KH� &RPPLVVLRQ� LV� DOORZHG� WR� DWWHQG� PHHWLQJV� RI� PDQDJLQJ� � ERGLHV� RI
MXULGLFDO�SHUVRQV�VXSHUYLVHG�

7KH�/DZ�JLYHV�WKH�&RPPLVVLRQ�ZLGH�HQIRUFHPHQW�SRZHUV�IRU�YLRODWLRQV�RI�DQ\
SURYLVLRQ�RI�WKH�/DZ�RU�RI�RUGLQDQFHV�LQ�FRQQHFWLRQ�ZLWK�WKH�/DZ��7KH�DJHQF\�KDV�WKH
SRZHU� WR� DSSO\� DGPLQLVWUDWLYH� VDQFWLRQV� OLNH� SHQDOWLHV� XQOHVV� WKH� DFWLRQ� FRPPLWWHG
GRHV�QRW�FRQVWLWXWH�D�FULPH��)RU�H[DPSOH�� LI�D�SHUVRQ�FRPPLWV�RU�DOORZV�YLRODWLRQ�RI
UHTXLUHPHQWV�IRU�D�JUDQWHG�OLFHQVH�WR�D�VWRFN�H[FKDQJH��WR�D�EURNHU��GHDOHU��WR�VWRFN
H[FKDQJH�RU� WR�DQ� LQYHVWPHQW�FRPSDQ\�� WKH� �&RPPLVVLRQ�KDV� WKH�SRZHU� WR� UHYRNH
WKH�OLFHQFH�RU�DQG�WR�SHQDOLVH�WKH�SHUVRQ�E\�ILQH�LQ�WKH�DPRXQW�RI��%*/����������WR
%*/�����������XQOHVV�WKH�DFWLRQ� LV�QRW�FRQVLGHUHG�DV�D�FULPH��,Q�FDVH�D�SHUVRQ�LV
GHDOLQJ� LQ�VHFXULWLHV�DV�D�EXVLQHVV�ZLWKRXW�REWDLQLQJ�D� OLFHQVH�XQGHU� WKH� WHUPV�DQG
SURFHGXUHV� RI� WKH� 66(,&/�� WKH� &RPPLVVLRQ� ZLOO� FKDOOHQJH� WKRVH� WUDQVDFWLRQV
YLRODWLRQ�DQG�VXFK�SHUVRQV�ZLOO�EH�SHQDOLVHG�E\��WKH�DPRXQW�RI�%*/���������WR�%*/
����������XQOHVV�WKH�DFWLRQ�LV�QRW�FRQVLGHUHG�DV�D�FULPH�

2XWORRN

7KH� VSHFLILF� UHJXODWLRQV� WRZDUGV� VHFXULWLHV� LVVXDQFH�� WUDGLQJ�� RQ� PDUNHW
SURIHVVLRQDOV�DQG�PDUNHWSODFHV�FRQFHQWUDWHG�LQ�RQH�OHJDO�DFW���WKH�6HFXULWLHV��6WRFN
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([FKDQJHV�DQG�,QYHVWPHQW�&RPSDQLHV�/DZ��SURYLGH�D�DSSURSULDWH� OHJDO� IUDPHZRUN
IRU�WKH�GHYHORSPHQW�RI��VRXQG�VHFXULWLHV�PDUNHWV�LQ�WKH�FRXQWU\�

�� �7KH�HFRQRPLF�DQDO\VHV�RI� WKLV� OHJDO�HQYLURQPHQW� FRXOG�EH�HYDOXDWHG�E\
VHYHUDO� FULWHULD�� � )URP� WKH� LQYHVWRUV¶� SRLQW� RI� YLHZ�� WKH�PDUNHW� FDQ� EH� H[SHFWHG� WR
RIIHU�D�JUHDWHU�H[WHQW�RI�SURWHFWLRQ�WKDQ�ZDV�SUHYLRXVO\�DYDLODEOH�IRU�VHYHUDO�UHDVRQV�

��WKHUH�DUH�VWURQJ�UHTXLUHPHQWV�RI�GLVFORVXUH�WR�EH�IROORZHG�E\�LVVXHUV�
��WKHUH�DUH�WLJKW�UXOHV�RQ�LQVLGHU�WUDGLQJ�
��WKHUH�LV�DQ�H[HFXWLRQ�RI�WKH�WUDQVDFWLRQ�DW�WKH�EHVW�WHUPV�DYDLODEOH�
��WKHUH�DUH��DGPLQLVWUDWLYH�DQG�FULPLQDO�SHQDOWLHV�LQFOXGHG�LQ�WKH�/DZ�

6HYHUDO�H[SHQVHV�DUH�FRQQHFWHG�ZLWK� WKH� UHJLVWUDWLRQ�RI� LVVXHUV�DQG� LVVXHV�
)URP�WKLV�SRLQW�RI�YLHZ�KLJKHU�WUDQVDFWLRQV�FRVWV�DUH�WR�EH�H[SHFWHG�E\�LVVXHUV���7KLV
PLJKW�EHFDPH�YHU\�LPSRUWDQW�IRU�WKH�VPDOO�EXVLQHVV����5HYLVLRQV�RI�WKH�UXOHV�FDQ�EH
H[SHFWHG� LQWHQGLQJ� WR� UHGXFH� FRPSOLDQFH� EXUGHQV� IRU� VPDOO� EXVLQHVVHV�� 7KH
&RPPLVVLRQ� ZLOO� EH� HQJDJHG� LQ� UXOHPDNLQJ� LQLWLDWLYHV� WR� DVVLVW� JUHDWHU� DPRXQW� RI
FDSLWDO� UDLVLQJ� E\� � VPDOO� ILUPV�� 3HUKDSV� WKH\� ZLOO� EH� VXEMHFW� MXVW� WR� DQWLIUDXG
SURKLELWLRQV�

�� � 6RPH� LVVXHV� DUH� QRW� FRYHUHG� E\� WKH� 66(,&/�� 7KLV� FDQ� KDYH
FRQVHTXHQFHV�IRU�WKH�HIIHFWLYHQHVV�RI�� WKH�UHPDLQLQJ�UHJXODWLRQV���2QH�RI�WKHP�DUH
WKH�OLQNDJHV��EHWZHHQ�WKH�&RPPLVVLRQ�DQG�WKH�VHOI�UHJXODWRU\�RUJDQLVDWLRQV���([FHSW
RQ�VWRFN�H[FKDQJHV�WKHUH�DUH�QR�SURYLVLRQV�LQ�WKH�/DZ�UHJXODWLQJ�WKH�UHODWLRQVKLS�RI
WKH� &RPPLVVLRQ� ZLWK� RWKHU� VHOI�UHJXODWRU\� RUJDQLVDWLRQV� VXFK� EURNHU�GHDOHUV
DVVRFLDWLRQV��FOHDULQJ�DJHQFLHV��RU�DQ�DUELWUDWLRQ�FRXUW�

,Q�%XOJDULD�WKHUH�DUH�WZR�UHJLVWHUHG�PDUNHW�SURIHVVLRQDOV¶�DVVRFLDWLRQV�DQG�DQ
DVVRFLDWLRQ�RI�WKH�VWRFN�H[FKDQJHV��7KH�66(,&/�GRHV�QRW�UHTXLUH�VXFK�RUJDQLVDWLRQV
WR�UHJLVWHU�ZLWK�WKH�&RPPLVVLRQ�

8QGHU� WKH� � 66(,&/� WKH� VWRFN� H[FKDQJHV� DUH� REOLJHG� WR� FUHDWH� D� FOHDULQJ
V\VWHP��,W�LV�KRZHYHU�QRW�QHFHVVDULO\�IRU�WKHVH�V\VWHPV��WR�GLUHFWO\�EH�UHJLVWHUHG�ZLWK
WKH�6(&�

,Q�WKH��/DZ�WKHUH��LV�RQO\�RQH�SURYLVLRQ�UHJDUGLQJ�WKH�OLQNV�EHWZHHQ�WKH�6(&
DQG�WKH�DUELWUDWLRQ�FRXUWV��7KH��FKDLUPDQ�RI�WKH�6WRFN�([FKDQJH�$UELWUDWLRQ�&RXUW�KDV
WR�EH�DSSURYHG�E\�WKH�6(&��7KH��VHOI�UHJXODWRU\�RUJDQLVDWLRQV�RI�DQ\�W\SH��ZLOO�LQLWLDWH
FRQWDFWV� ZLWK� WKH� &RPPLVVLRQ�� LQ� FDVH� RI� DUELWUDWLRQ� IRU� H[DPSOH�� � WR� FODULI\
SURFHGXUHV�IRU�VHOHFWLQJ�DQG�WUDLQLQJ�DUELWUDWRUV���WR�VHWWLQJ�XS�PRUH�GHWDLOHG�UXOHV�RQ
WKH�DXWKRULW\�RI�DUELWUDWRUV��WR�ZRUN�RXW�LQWHULP�RUGHUV�GXULQJ�DQ�DUELWUDWLRQ�SURFHHGLQJ
HWF�

,W� LV� WKHUHIRUH� UHDVRQDEOH� � WR� H[SHFW�� WKDW� VHOI�UHJXODWRU\� RUJDQLVDWLRQV� ZLOO
PDLQWDLQ�FORVH�FRQWDFWV�ZLWK� WKH�&RPPLVVLRQ�� �6LPXOWDQHRXVO\� WKH�&RPPLVVLRQ�ZLOO
LVVXH�UHJXODWLRQV�RQ�WKH�EDVLV�RI��UHFRPPHQGDWLRQV�E\�VHOI�UHJXODWRU\�RUJDQLVDWLRQV�

�� 7KH� 3ULYDWLVDWLRQ� )XQGV� WR� EH� HVWDEOLVKHG� XQGHU� � WKH�0DVV� 3ULYDWLVDWLRQ
VFKHPH� WR� VWDUW� DW� WKH� EHJLQQLQJ� RI� ����� DUH� ERGLHV� WR� EH� UHJXODWHG� E\� WKH
&RPPLVVLRQ�� 7KHVH� DUH� QRW� LQFOXGHG� DV� REMHFWV� IRU� UHJXODWLRQ� LQ� WKH�66(,&/�� 7KH
HVWDEOLVKPHQW� DQG� WKH� IXQFWLRQV� RI� SULYDWLVDWLRQ� IXQGV� DUH� � VXEMHFW� WR� VSHFLILF
UHJXODWLRQV�SUHVFULEHG�E\�D�3ULYDWLVDWLRQ�)XQGV�/DZ�

%DVLF�SULQFLSOHV��FRYHUHG�E\�WKH�'UDIW�3ULYDWLVDWLRQ�)XQGV�/DZ�DUH�
��7KH�SULYDWLVDWLRQ�IXQGV��VKDOO��EH�FUHDWHG�DV�MRLQW�VWRFN�FRPSDQLHV��)RU�WKH

FUHDWLRQ� RI� D� SULYDWLVDWLRQ� IXQG� D�PLQLPXP� FDSLWDO� RI� ���POQ� %*/� LV� UHTXLUHG�� 7KH
VWUXFWXUH�RI� WKH�FDSLWDO�VKDOO�EH� ����POQ��%*/�DQG����POQ�� LQYHVWPHQW�ERQGV��)URP
WKH�PRPHQW�RI�EHLQJ� OLFHQVHG� WKH�SULYDWLVDWLRQ� IXQG�PXVW�NHHS� WKH�SURSRUWLRQ�RI���
SHU�FHQW�FDSLWDO�LQ�ORFDO�FXUUHQF\�DQG����SHU�FHQW�LQ�LQYHVWPHQW�ERQGV�
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�� 3ULYDWLVDWLRQ� IXQGV� � VKDOO� EH� OLFHQVHG� E\� WKH� 6HFXULWLHV� DQG� ([FKDQJH
&RPPLVVLRQ���ZKLFK�KDV�QRW�EHHQ�FRQVWLWXWHG�MHW�

��7R�SDUWLFLSDWH�LQ�WKH�FHQWUDOLVHG�DXFWLRQV�SULYDWLVDWLRQ�IXQGV��KDYH�WR�SXEOLVK
D� SURVSHFWXV� RQ� SXEOLF� RIIHULQJ� RI� VKDUHV� LQ� H[FKDQJH� RI� LQYHVWPHQW� ERQGV�� 7KH
SULYDWLVDWLRQ�IXQGV��VKDOO�LVVXH�UHJLVWHUHG�VKDUHV�DQG�WKHLU�FDSLWDO�VKDOO�FRQVLVW�RQO\�RI
VKDUHV� ZKLFK� FDUU\� HTXDO� ULJKWV�� � 7KH� &RPPLVVLRQ� LV� UHVSRQVLEOH� IRU� LVVXLQJ
FRQILUPDWLRQV�RI�WKH�SURVSHFWXV�LQ�FDVH�LW�PHHW�WKH�UHTXLUHPHQWV�RI�WKH�3)/��7KHUH�LV
D� � SURYLVLRQ� VSHFLI\LQJ� WKH� HOHPHQWV� RI� WKH� SURVSHFWXV� RQ� LQLWLDO� DQG� VXEVHTXHQW
RIIHULQJV�

�� 3ULYDWLVDWLRQ� IXQGV� ZLOO� EH� DOORZHG� WR� UHGHHP� WKHLU� � VKDUHV� DIWHU� D� ��\HDU
SHULRG�

��7KH�3)/�HQYLVDJHV� WKH�H[LVWHQFH�RI�DQ� LQGHSHQGHQW�FXVWRGLDQ�ZLWK�ZKLFK
WKH�SULYDWLVDWLRQ�IXQG�VLJQV�D�FRQWUDFW�

��7KH� SULYDWLVDWLRQ� IXQG�PD\� FKRRVH� D�PDQDJHPHQW� FRPSDQ\�ZLWK� ZKLFK� D
PDQDJHPHQW�FRQWUDFW�KDV�WR�EH�VLJQHG��$�PD[LPXP�UDWH�RI�DQQXDO�UHPXQHUDWLRQ�IRU
WKH�PDQDJHPHQW�FRPSDQ\�LV�VHW�XS�E\�WKH�3)/�

��7KH�SRUWIROLR�RI�D�SULYDWLVDWLRQ�IXQG�PD\�FRQVLVW�RI�VKDUHV�RI�HQWHUSULVHV�IRU
SULYDWLVDWLRQ��RI�VKDUHV�WUDGHG�RQ�D�VWRFN�H[FKDQJH��DQG�RI��JRYHUQPHQW�VHFXULWLHV�

��7KH�PD[LPXP�LQYHVWPHQW�LQ�WKH�VHFXULWLHV�RI�RQH�LVVXHU�PD\�QRW�H[FHHG���
SHU�FHQW�

�� 7KH� SULYDWLVDWLRQ� IXQG� PD\� QRW� DFTXLUH� PRUH� WKDQ� ��� SHU� FHQW� RI� WKH
UHJLVWHUHG�VKDUHV�RI�D�FRPSDQ\�

,Q�DFFRUGDQFH�ZLWK�WKH��'UDIW�3ULYDWLVDWLRQ�)XQGV�/DZ�WKH�6(&��ZRXOG�KDYH�WR
WDNH�VSHFLILF� UHVSRQVLELOLWLHV� � LQ� OLFHQVLQJ�DQG�VXSHUYLVLQJ� WKH�SULYDWLVDWLRQ� IXQGV��$
YHU\� LPSRUWDQW�GXW\�RI� WKH�&RPPLVVLRQ�ZRXOG�EH�WKH�FRQILUPDWLRQ�RI� WKH�SURVSHFWXV
RI� SULYDWLVDWLRQ� IXQGV� RQ� SXEOLF� LVVXDQFH� RI� VKDUHV� DJDLQVW� LQYHVWPHQW� ERQGV� �WKH
%XOJDULDQ�WHUP�IRU�YRXFKHUV���'HVSLWH�RI� WKH��VSHFLDO� UHJXODWRU\�UHJLPH��HVWDEOLVKHG
IRU� SULYDWLVDWLRQ� IXQGV�� DIWHU� D� FHUWDLQ� SHULRG� WKH� SULYDWLVDWLRQ� IXQGV� ZLOO� KDYH� � WR
FRPSO\�ZLWK�WKH�LQYHVWPHQW�FRPSDQLHV�SURYLVLRQV�RI�WKH�66(,&/�

6RPH�LVVXHV�LQ�FRQQHFWLRQ�ZLWK�WKH�H[LVWLQJ�PDUNHW�FKDUDNWHULVWLFV��DQG��WKH
ODZ�HQIRUFHPHQW�WKDW�ZDUUDQW�DGGLWLRQDO�LQYHVWLJDWLRQ�KDYH�WR�EH�ULVHQ�

)LUVW�� WKH� HVWDEOLVKLQJ� RI� D� UHJXODWRU\� VWUXFWXUH� LV� QRW� VXIILFLHQW� IRU� KDYLQJ� D
JRRG�IXQFWLRQLQJ�HTXLW\�PDUNHW��,W�LV�LPSRUWDQW�WR�NQRZ�ZKHWKHU�WKH�UHJXODWRU\�SROLF\
LWVHOI� � FDQ� EH� GHVLJQHG� RQ� D� ZD\� WR� � HQFRXUDJH� � HIIHFWLYH� FDSLWDO� DOORFDWLRQ�
6RPHWKLQJ�� � WKDW� LV� FUXFLDO� KHUH� LV� WKDW� DW� WKH� WLPH�RI� GUDIWLQJ� WKH�6HFXULWLHV��6WRFN
([FKDQJHV� � DQG� ,QYHVWPHQW� &RPSDQLHV� /DZ� � %XOJDULD� KDG� D� IXQFWLRQLQJ� HTXLW\
PDUNHW�WR�EH�UHJXODWHG��1RZDGD\V��WKHUH�LV�WKH�PDUNHW�RI�JRYHUQPHQW�VHFXULWLHV�RQO\�
7KH�HTXLW\�PDUNHW� LV�UHODWLYHO\�XQGHUGHYHORSHG��7KH�UROH�RI� � WKH�PDUNHW�GLPLQLVKHG�
7KH�GHSWK�DQG�OLTXLGLW\�RI�WKH�PDUNHW�DUH�ORZ��7KH�PDUNHW�FDSLWDOLVDWLRQ�LQ������ZDV
DSSUR[LPDWHO\�����PLOOLRQ�86���7KH�GDLO\� WXUQRYHU�DPRXQWHG������86���ZKLFK� LV�D
GHFUHDVH�FRPSDUHG� WR������E\�PRUH� WKDQ������7KH�QXPEHU�RI�SULYDWH�FRPSDQLHV
ZLWK� WUDGDEOH�VKDUHV� LV�VPDOO���7KH� WRWDO� WXUQRYHU�RQ�DOO� VWRFN�H[FKDQJHV�FRPSDUHG
ZLWK�WKH��*'3�VKRZV�D�GHHSHQLQJ�RI�WKH�HTXLW\�PDUNHW�LQ������RI�������SHU�FHQW���DQ
LQFUHDVH�LQ������WR�����SHU�FHQW��DQG�D�VORZGRZQ�RI�WKLV�UDWLR�LQ������WR�����SHU�FHQW�
7KLV�PHDQV�� WKDW� WKH� UHJXODWRU�KDV� WR�FUHDWH�FRQGLWLRQV� IRU� UH�HVWDEOLVKLQJ�RI�HTXLW\
WUDGLQJ���6XIILFLHQW�IOH[LELOLW\�KDV�WR�EH��GHOHJDWHG�WR�WKH�UHJXODWRU�WR�UHDFW�DSSURSULDWH
WR�WKH�G\QDPLF�RI�WKH�PDUNHW�

6HFRQG��IRU�VHFXULWLHV�PDUNHWV�VXSHUYLVLRQ�WR��EH�HIIHFWLYH��WKH�XQLTXH�UROH�RI
WKH� &RPPLVVLRQ� PXVW� EH� FOHDUO\� GHILQHG� DQG� XQGHUVWRRG� E\� SROLF\� PDNHUV�
6LPXOWDQHRXVO\� ZLWK� WKH� DFWLYLWLHV� RI� WKH� &RPPLVVLRQ� WKHUH� DUH� FXUUHQWO\� VHYHUDO
JRYHUQPHQW� ERGLHV� LQ�%XOJDULD��ZKLFK� WR� VRPH�H[WHQW� DVVXPH� �RU� DUH�H[SHFWHG�E\
PDUNHW� SDUWLFLSDQWV� WR� � DVVXPH�� UHVSRQVLELOLWLHV� RQ� WDNLQJ� GHFLVLRQV� DERXW� WKH
VWUXFWXUH� RI� WKH� FDSLWDO� PDUNHW�� � 7KLV� LV� WKH� FDVH� � ZLWK� WKH� 0LQLVWU\� RI� � (FRQRPLF
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'HYHORSPHQW��ZKLFK�LV�WU\LQJ�WR�GXSOLFDWH��IXQFWLRQV�DQG�WDVNV��RI�WKH��&RPPLVVLRQ�
)RU�WKLV�UHDVRQ���WKH�LVVXH�DV�WR�ZKHWKHU�WR��VHW�XS�RU�QRW�D�QDWLRQDO�VWRFN�H[FKDQJH�
ZKHWKHU�WR�KDYH��D�VWDWH�SDUWLFLSDWLRQ�LQ�LW��LV�D�TXHVWLRQ��ZKLFK�KDV��QRW�UHFHLYHG�DQ
DQVZHU� IRU� � RYHU� DQ� \HDU�� 7KH� YDJXHQHVV� RI� SROLF\� PDNHUV¶� YLHZV� SXWV� DGGLWLRQDO
XQFHUWDLQW\�WR�WKH�PDUNHW�DQG�FRQWULEXWHV��IRU�� LWV�JHWWLQJ��WKLQQHU��DQG�WKLQQHU���7KH
VXSHUYLVLRQ�PXVW�HQMR\�WKH�VXSSRUW�RI��JRYHUQPHQW�RIILFLDOV��DQG�SROLWLFDO�LQWHUIHUHQFH
PXVW�EH�KHOG�WR�D�PLQLPXP�

7KLUG��LQ�FRQVLGHULQJ�WKH��H[LVWLQJ�GHHSQHVV�RI�WKH�HTXLW\�PDUNHW�PHDVXUHG�E\
GDLO\� QXPEHU�RI� VKDUHV� WUDGHG�RQ� WKH�H[LVWLQJ� VWRFN�H[FKDQJHV�� � RQH� FDQ� VD\� WKDW
WKHVH� PDUNHW� GLVDSSHDUHG�� � 7KH� ZHHNO\� LQIRUPDWLRQ�� ZKLFK� WKH� SXEOLF� UHFHLYHV�
FRQFHUQV� WKH� � VWRFNV� ZKLFK� DUH� RIIHUHG� IRU� WUDGH� RQ� WKH� RYHU�WKH�FRXQWHU� PDUNHW�
3URIHVVLRQDOV� � RQ� WKH� VH� � PDUNHW� DUH� � QRW� � WUDGLQJ� RQ� D� FRPSXWHULVHG� V\VWHP� WR
HQDEOH� � WKHP� FRQWDFWLQJ� RQ� D� UHJXODU� DQG� WUDQVSDUHQW� EDVLV�� � 7KLV� OHDGV� WR� WKH
VLWXDWLRQ��WKDW�PDUNHWV�DUH�IUDJPHQW�WR�WKH�SRLQW�ZKHUH��VHYHUDO�SULFHV��IRU�WKH�VDPH
³JRRG´� RFFXU� DQG�ZKHUH� SULFH� GLVFRYHU\� � LV� XQSDLUHG� DQG�PDLQWHQDQFH� RI� IDLU� DQG
RUGHUO\�PDUNHWV�LV�GLIILFXOW���7KH�RYHU�WKH��FRXQWHU�PDUNHW�LV�QRW�WUDQVSDUHQW�EHFDXVH
QR�UHDO�WLPH�LQIRUPDWLRQ�RQ�SULFHV��YROXPHV�DQG�WUDGHV��LV�GLVVHPLQDWHG���,I�H[LVWLQJ�
HTXLW\�PDUNHWV�DUH��XQOLQNHG�LQ�DQ�HFRQRPLF�VHQVH�

)RXUWK��YHU\�LPSRUWDQW�LVVXH�LV�WKH�FUHDWLRQ�RI�WKH�HTXLW\�PDUNHW�LQ�WKH�FRQWH[W
RI� �DSSO\LQJ�WKH�PDVV�SULYDWL]DWLRQ�VFKHPH��7KH�VFKHPH�HQYLVDJHV�WKH� WUDQVIHUULQJ
RI�VWDWH�RZQHUVKLS� LQ�H[FKDQJH�RI�YRXFKHUV��ZKLFK� LQ�%XOJDULD�DUH�FROG� LQYHVWPHQW
ERQGV�� 7KH� SURVSHFW� IRU� DQ� LQFUHDVH� LQ� DFWLYLW\� DORQJ� ZLWK� � WKH� PDVV� SULYDWLVDWLRQ
SURJUDP� LV� D� VRXUFH� RI� SRVLWLYH� H[SHFWDWLRQV�� 7KH� VHOO� RI� ODUJH� YROXPHV� RI� VKDUHV
JHQHUDWHG� E\� WKH� SULYDWLVDWLRQ� SURJUDP� LV� H[SHFWHG� WR� EHQHILFLDOO\� HIIHFW� WKH� HTXLW\
PDUNHW� SURYLGLQJ� DQ� LPSHWXV� IRU� UHIRUPV� WR� HQKDQFH� LWV� HIILFLHQF\�� � 3ULYDWL]DVLRQ
WKURJK� YRXFKHUV� � KDV� EHHQ� LQWURGXFHG� ODWHU� WKDQ� DQQRXQFHG�� � 6HYHUDO� SHRSOH
VXIIHUHG� E\� SRQ]L� VFKHPHV� UHFHQWO\�� DVVRFLDWH� WKH� � SULYDWL]DWLRQ� IXQGV� ZLWK� � SRQ]L
VFKHPHV���,Q�DGGLWLRQ�� LI� WKH�PDVV�SULYDWL]DWLRQ�SURJUDP�ZLOO�EH�UHVFKHGXOHG�VHYHUDO
WLPHV��WKH�VKDFNHG�FRQILGHQFH��RI�LQYHVWRUV�LQ�WKH�PDUNHW�DV�D�ZKROH�ZLOO�EH�ORVW�IRU
GHFDGHV�

&RQFOXVLRQ

��� 7KH� DGRSWLRQ� RI� WKH� 6HFXULWLHV� 6WRFN� ([FKDQJHV� DQG� ,QYHVWPHQW
&RPSDQLHV�/DZ�FDQ�EH�FRQVLGHUHG�DV�D�SRVLWLYH�DFWLRQ�WRZDUGV�FOHDU�UHJXODWLRQV�RQ
WKH� %XOJDULDQ� VHFXULWLHV� PDUNHW�� 7KH� 66(,&/� FRYHUV� EDVLF� UHJXODWLRQV� UHTXLUHG�
6HYHUDO�RI�WKH�SURYLVLRQV�DUH�LQ�FRPSOLDQFH�ZLWK�WKH�UHVSHFWLYHO\�(8�'LUHFWLYHV�

��� 7KH� � GHOD\� LQ� FRQVWLWXWLQJ� WKH� 6HFXULWLHV� DQG� ([FKDQJH� &RPPLVVLRQ� LV
PDGH��D�YHU\�QHJDWLYH�LPSDFW�RQ�WKH�PDUNHW��H[LVWLQJ�VWUXFWXUHV�FDQ�QRW�EH�UHJLVWHUHG
ZLWK� WKH� &RPPLVVLRQ�� � WKH� SULYDWLVDWLRQ� IXQGV� FRXOG� � QRW� EH� OLFHQVHG� WR� DFW� LQ� WKH
PDVV�SULYDWLVDWLRQ�VFKHPH��SULPDU\�PDUNHW�LV�KDPSHUHG��� OLTXLGLW\�RQ�WKH�VHFRQGDU\
PDUNHW�LV�JRLQJ�GRZQ�

��� 9DULRXV� XVHUV� VWLOO� ILQG� H[LVWLQJ� HTXLWLHV�PDUNHW� WR� EH� LQDGHTXLWH� IRU� WKHLU
SDUWLFXODU�QHHGV�� ,W� LV� LPSRUWDQW� WR� UHFRJQLVH� WKDW� WKLV� LV� QRW� D�KHOWK\� WUHQG��$PRQJ
VHYHUDO�RWKHU� UHDVRQV�� WKLV� LV�EHFDXVH�RI� WKH�XQFHUWDLQW\�� WKDW� ODZV�DQG� UHJXODWLRQV
ZLOO� EH� DGHTXDWHO\� HQIRUFHG� DQG� WKDW� VHYHUDO� JRYHUQPHQW� ERGLHV� KDYH� WKH� VDPH
VXEMHFW�RI�WKHLU�UHVSRQVLELOLWLHV�

���7KH�OLFHQVLQJ�DQG�VXSHUYLVLRQ�RI�WKH�LQYHVWPHQW�LQWHUPHGLDULHV�LV�XQGHU�WKH
DXWKRULW\�RI� WZR�ERGLHV�� WKH�%DQN�6XSHUYLVLRQ�'HSDUWPHQW�RI� WKH�%XOJDULDQ�1DWLRQDO
%DQN� DQG� WKH� 6HFXULWLHV� DQG� ([FKDQJH� &RPPLVVLRQ�� 7KLV� GXDOLVP� FRXOG� SURYLGH
PLVXQGHUVWDQGLQJV��DQG�HURGH�FRQILGHQFH�LQ�WKH�LQVWLWXWLRQV�

���7KH� ODFN�RI� VSHFLILF� SURYLVLRQV�RQ� WKH� UHODWLRQVKLS�EHWZHHQ� WKH�6(&�DQG
WKH�VHOI�UHJXODWRU\�RUJDQLVDWLRQV�ZLOO�UHTXLUH�DGGLWLRQDO�HIIRUWV�WR�UHJXODWH��WKHVH�OLQNV



��

DQG�ZLOO�GHFUHDVH�WKH�HIIHFWLYHQHVV�RI��WKHLU�FR�RSHUDWLRQ��7KHVH�RUJDQLVDWLRQV�DUH�LQ
WKH�PDUNHW� HYHU\� GD\� DQG� WKH\� FRXOG� FRQWULEXWH� WR� WKH� VLPSOLILFDWLRQ� RI� SURFHGXUHV
DQG�FRXOG�WDNH�UHVSRQVLELOLW\�IRU�PDUNHW�VXUYHLOODQFH�RQ�D�EURDGHU�EDVLV�

��� � $� YHU\� LPSRUWDQW� LVVXH� LV� WKDW� UHJXODWLRQ� FDQ� EH� LQIOXHQFHG� E\� SROLWLFDO
SUHVVXUH��,W�UHIOHFWV�WKH�LQWHUHVW�RI�VSHFLDO�JURXSV��ZKLFK�LQFOXGH��WKH��HQWLWLHV�VXEMHFW
WR� UHJXODWLRQ�� � 7KH� JRYHUQPHQW� VWLOO� LQGLIIHUHQW� EHKDYLRXU� WRZDUGV� WKH� PHUJLQJ
LQLWLDWLYHV� RI� WKH� %XOJDULDQ� 6WRFN� ([FKDQJH� � FUHDWHV� XQFHUWDLQW\� DV� WR� WKH� IXWXUH
VWUXFWXUH�RI�PDUNHW�SODFHV�DQG�WKHLU�PDQDJHPHQW����,Q�FDVH��WKH�VWDWH��SDUWLFLSDWHV�LQ
WKLV�RU�DQRWKHU�VWRFN�H[FKDQJH�RU� �VHW�XS�D�QHZ�RQH�� � LW� LV� UHDVRQDEOH� WR�VXSSRVH�
WKDW� WKH� � VHFXULWLHV� FRPPLVVLRQ� ZLOO� KDUGO\� EH� DEOH� WR� H[HUVLVH� LWV� RYHUVLJKW
UHVSRQVLELOLWLHV�

��� $OWKRXJK� WKHUH� DUH� QR� SURYLVLRQV� LQ� WKH� 66(,&/� RQ� WKH� OLQNV� RI� WKH
&RPPLVVLRQ� ZLWK� LQWHUQDWLRQDO� RUJDQLVDWLRQV�� WKHVH� FRQWDFWV� ZLOO� EH� RI� VXEVWDQWLDO
LPSRUWDQFH� LQ� NHHSLQJ� WKH� PDUNHW� UHJXODWLRQV� LQ� DFFRUGDQFH� ZLWK� LQWHUQDWLRQDO
VWDQGDUGV�

����&ULWLFDO�SRLQW�RI�HQKDQFLQJ�UHJXODWLRQV�LV��WKH��PDVV�SULYDWLVDWLRQ�SURJUDP�
7KH� FRUH� VWRQH� DUH� WKH� OLFHQVLQJ� DQG� VXSHUYLVRU\� DFWLYLWLHV� RI� WKH� &RPPLVVLRQ
WRZDUGV� WKH� SULYDWL]DWLRQ� IXQGV�� � 1RZ� WKH\� � VWLOO� KDYH� EHHQ� DVVRFLDWHG� ZLWK� SRQ]L
VFKHPHV� RI� ������ ,I� WKH� PDVV� SULYDWL]DWLRQ� SURJUDP� ZLOO� EH� UHVFKHGXOHG� VHYHUDO
WLPHV��WKH�VKDFNHG�FRQILGHQFH��RI�LQYHVWRUV�LQ�WKH�PDUNHW�DV�D�ZKROH�ZLOO�EH�ORVW�IRU
GHFDGHV�

������������������������������������������������

��&DSLWDO�0DUNHWV�DQG�'HYHORSPHQW���HGLWHG�E\�6WHYH�+��+DQNH�DQG�$ODQ�$��:DOWHUV���,QVWLWXWH�IRU

&RQWHPSRUDU\�6WXGLHV��6DQ�)UDQFLVFR��S���

��0DUNHW��������DQ�([HPLQDWLRQ�RI�&XUUHQW�(TXLW\�0DUNHW��'HYHORSPHQWV��86�6(&��������S��,,,��

�
�/RQJ�DQG�9LWWDV�VXJJHVW�WKUHH�FULWHULD�IRU�HYDOXDWLQJ�ILQDQFLDO�UHJXODWLRQ�DQG�VWUXFWXUH���VWDELOLW\�

HIILFLDQF\��DQG�IDLUQHVV��)LQDQFLDO�5HJXODWLRQV��&KDQJLQJ�WKH�UXOHV�RI�WKH�JDPH��HGLWHG�E\�'LPLWUL

9LWWDV��(',��'HYHORSPHQW�6WXGLHV��S���

��$FWXDOO\�WKH�UHYLHZ�GRHV�QRW�LQFOXGH�ODZV�DQG�UHJXODWLRQV�JRYHUQLQJ�WD[HV��LQYHVWPHQW��DFFRXQWLQJ

DQG�DXGLWLQJ�

�7KHVH�DUH�UHJXODWLRQV��FRQFHUQLQJ�OLFHQVLQJ�RI�D�GRPHVWLF�RU�IRUHLJQ�EDQN�RU�QRQ�EDQN�ILQDQFLDO

LQVWLWXWLRQV��H[FKDQJH�EXUHDXV��EURNHUV��ILQDQFLDO�KRXVHV��FRQGXFWLQJ�WUDQVDFWLRQV�LQ�WKH�FRXQWU\��)RU

EURNHUDJH�DQG�ILQDQFLDO�KRXVHV�WKH�5HJXODWLRQV�SURYLGH�DGGLWLRQDO�UHTXLUHPHQW��IRU�VXEPLWWLQJ�WR�WKH

%XOJDULDQ�1DWLRQDO�%DQN�D�EDQN�TXDUDQWLQH�

��6LQFH�WKH�EHJLQQLQJ�RI�WKH�����¶V�WKH�%XOJDULDQ�&KDPEHU�RI�,QGXVWU\�RUJDQL]HG�D�VHULHV�RI�VHPLQDUV

DQG�URXQG�WDEOH�GLVFXVVLRQV�ZLWK�IRUHLJQ�H[SHUWV�

��%DVHG�RQ�WKH�SURMHFW�RQ�(PHUJLQJ�6HFXULWLHV�0DUNHWV�WKH�,QVWLWXWH�IRU�0DUNHW�(FRQRPLFV�RUJDQL]HG�D

URXQG�WDEOH�GLVFXVVLRQ�LQ�HDUO\�-XQH�������RQ�ZKLFK�DQ�DVVHVVPHQW�RI�WKH�H[LVWLQJ�SUDFWLFH�KDV�EHHQ

SUHVHQWHG�E\�6XVDQ�:RRGZDUG��&KLHI�(FRQRPLVW�DW�WKH�86�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ�

�7KH�65:*�LQFOXGHG�UHSUHVHQWDWLYHV�RI�WKH�/HJDO�&RPPLVVLRQ�DW�WKH�%XOJDULDQ�3DUOLDPHQW��WKH

0LQLVWU\�RI�-XVWLFH��WKH�0LQLVWU\�RI�)LQDQFH��7KH�%XOJDULDQ�1DWLRQDO�%DQN��WKH�3ULYDWL]DWLRQ�$JHQF\�

WKH�VWRFN�H[FKDQJHV��WKH�,QVWLWXWH�RI�0DUNHW�(FRQRPLFV��6RILD���WKH�8QLYHUVLW\�RI�'RPHVWLF�DQG�:RUOG

(FRQRP\��6RILD��

�%RWK�GUDIWV�KDYH�EHHQ�SUHSDUHG�XQGHU�WKH�:RUOG�%DQN�7HFKQLFDO�$VVLVWDQFH�/RDQ�ZLWKLQ�WKH�:RUOG

%DQN¶V�+DUYDUG�/DZ�6FKRRO�3URMHFW�
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��7KH�DXWKRU��DQ�$VVLVWDQW�*HQHUDO�&RXQVHO�RI�WKH�86�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��KDV�EHHQ

UHTXHVWHG�DQG�LQYLWHG�E\�WKH�,QVWLWXWH�IRU�0DUNHW�(FRQRPLFV�WR�GUDIW�WKH�ODZ�RQ�3ULQFLSOHV�SURSRVHG�E\

WKH�,QVWLWXWH�

���7KH�FRQIHUHQFH�ZDV�RUJDQL]HG�E\�WKH�0LQLVWU\�RI�-XVWLFH�DQG�WKH�,QVWLWXWH�IRU�0DUNHW�(FRQRPLFV�DQG

ZDV�KHOG�LQ�0DUFK������

���0RUH�GHWDLOHG�LQIRUPDWLRQ�VHH�LQ��,0(�1HZVOHWWHU��1�������

���&R[��+LOOPDQ�DQG�/DQJHYRRUW���6HFXULWLHV�5HJXODWLRQ��S������

���-HQQLQJV��5��:��DQG�+DUROG�0DUVK��-U���6HFXULWLHV�5HJXODWLRQ��&DVHV�DQG�0DWHULDOV��IRXUWK�HG��

0LQHROD��1HZ�<RUN��7KH�)RXQGDWLRQ�3UHVV��������S������

���,ELG�

���7KHUH�DUH�VHYHUDO�FDVHV�RI�S\UDPLG�SURPRWLRQ�HQWHUSULVHV��EHLQJ�XQGHU��MXULGLFDO�SURFHGXUHV�EHIRUH

WKH�HQIRUFHPHQW�RI�WKH�66(,&/�RQ�WKH�EDVLV�RI�DSSOLFDWLRQV�E\�LQYHVWRUV�GHFHLYHG�E\��VXFK�HQWHUSULVHV

�³3DUL�GDLO\�QHZV³�������������

���7KH�&RPPLVVLRQ�LV�D�JRYHUQPHQWDO�ERG\�XQGHU�WKH�6HFXULWLHV��6WRFN�([FKDQJHV�DQG�,QYHVWPHQW

&RPSDQLHV�/DZ�ZKLFK�KDV�EHHQ�SDVVHG�E\�WKH�3DUOLDPHQW�LQ�-XO\������
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