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%RMLGDU�'LPLWURY��/DZ\HU��&RXQVHORU�RI�WKH�3UHVLGHQW�RI�%&&,

3XUVXDQW�WR�WKH�6WDWH�%XGJHW�/DZ�WKH�UHYHQXHV�IURP�GLUHFW�WD[HV�IRU�WKH�\HDU�����
KDG�WR�DPRXQW� WR�DERXW�����ZKLOH� WKRVH� IURP� LQGLUHFW� WD[HV��GXWLHV�DQG�GXW\� WD[HV
KDG�WR�EH�DERXW�����RI�WKH�WRWDO��,W�LV�ZHOO�NQRZQ�WKDW�%XOJDULD¶V�EXGJHW�IRU������KDV
QRW� EHHQ� SDVVHG� \HW�� 3XUVXDQW� WR� WKH� %XGJHW� 6WUXFWXUH� /DZ� WKH� UHYHQXHV� PXVW
FRPSO\�ZLWK�WKH�ODZV�WKDW�DUH�RSHUDWLYH�DW�WKH�PRPHQW��,W�LV�LPSRVVLEOH�WR�SDVV�ODZV
IRU�D� IHZ�ZHHNV�RQO\�DQG� WR�FDUU\�RXW�ERWK�D� WD[� UHIRUP�DQG�D�FKDQJH� LQ� WKH� UDWLR
EHWZHHQ�GLUHFW�DQG�LQGLUHFW�WD[HV��7KH�WHQGHQF\�LQ�WKH�UHODWLYH�VKDUH�RI�WD[HV�LQ�WKH
WRWDO�WD[�UHYHQXHV�LV�FRQQHFWHG�ZLWK�ORQJ�WHUP�VWUDWHJ\�DQG�DW�OHDVW�IRU�WKH�QH[W�WZR
\HDUV� QR� FKDQJHV� RI� SULQFLSDO� QDWXUH� DUH� SRVVLEOH� WKHUHLQ�� 7KH� WD[� ODZ��ZKLFK� KDV
EHHQ�FUHDWHG�IRU�D�YHU\�VKRUW�WLPH��ZLWK�DOO� LWV�FRPSOH[LW\�RI� OHJDO�QRUPV��VKRZV�WKH
WHQGHQF\� RI� EHLQJ� ´LPSRVHG´� RQ� WKH� HFRQRPLF� OLIH�� ZKLFK� LV� H[WUHPHO\� YDULRXV�
3UDFWLFH� KDV� SURYHQ� WKDW� LQ� WKHVH� FDVHV� WKH� ODZ� LV� LQFRPSOHWH� DQG� WKH� WD[� UDWH� LV
XVXDOO\� XQDFFHSWDEOH�� 7KH� UHDFWLRQ� WKDW� XVXDOO\� HPHUJHV� LV� RQH� RI� DYRLGLQJ� WKH
EXUGHQV�FUHDWHG�E\�WKH�ODZ�DV�ZHOO�DV�WDNLQJ�DGYDQWDJH�RI�LWV�LQFRPSOHWHQHVV�
7KH� FRPPHQW� ZLOO� EH� OLPLWHG� RQO\� WR� WKH� VXJJHVWLRQV� IRU� WKH� FKDQJHV� WKDW� DUH
QHFHVVDU\� LQ� WKH� 3URILW� 7D[/DZ� �37/��� 7KLV� /DZ� KDV� EHHQ� RSHUDWLYH� VLQFH� -XO\� ��
�����DQG�LW�LV�LQ�FRQIRUPLW\�ZLWK�WKH�PRGHUQ�FRUSRUDWH�WD[�ODZV�DV�IDU�DV�LWV�VWUXFWXUH
LV� FRQFHUQHG�� 7KH� LGHD� RI� ZKROO\� VHWWOLQJ� WKLV� WD[�PDWWHU� E\� ZD\� RI� D� ODZ�ZDV� QRW
DFWXDOO\� UHDOL]HG� DQG� D� VLJQLILFDQW� SDUW� RI� WKH� UHJXODWLRQ� KDV� WR� EH� SURYLGHG� E\� WKH
5XOHV� IRU� $SSOLFDWLRQ� WKH� 37/� �5$37/��� 8QIRUWXQDWHO\�� WKH� 5XOHV� KDYH� LQWURGXFHG
VRPH�DGGLWLRQDO�FKDQJHV�LQ�WKH�37/�WKLV�EHLQJ�D�YLRODWLRQ�RI�6WDWXWHV�/DZ��+RZHYHU�
LW� LV� LPSRVVLEOH�WR�PDNH�WKH�QHFHVVDU\�UHYLVLRQ�ZLWKLQ�WKH�VKRUW� WLPH�WKDW� LV� OHIW�XQWLO
SDVVLQJ�WKH������6WDWH�%XGJHW�/DZ�RI�WKH�5HSXEOLF�RI�%XOJDULD��RU�PRUH�SUHFLVHO\��
ZLWKLQ�WKH�UHPDLQLQJ�SDUW�RI�WKH�\HDU�
37/�ZDV�SDVVHG�RQ� WKH�JURXQG�RI�PRWLYHV� WKDW�QR� WD[�SUHIHUHQFHV�H[LVW� LQ�(8�DQG
DFFRUGLQJ�WR� WKH�UHFRPPHQGDWLRQV�QR�SRVVLELOLW\� LV�DOORZHG�IRU� WKH�WD[� OHJLVODWLRQ� WR
UHJXODWH� WKH� RSSRUWXQLW\� RI� DQ\� WD[� DOOHYLDWLRQ�� )LQDOO\�� WKH� 37/� FRQWDLQV� VRPH
SUHIHUHQFHV��PRVW� RI� WKHP�EHLQJ�JUDQWHG� WR� SULYDWL]HG�HQWHUSULVHV�� FRPSDQLHV�ZLWK
IRUHLJQ� SDUWLFLSDWLRQ�� WR� WDNHRYHU� FDVHV� RI� DOOHYLDWLRQ� XVHG� XQGHU� 'HFUHH� 1R� ���
ZKLFK�KDV�EHHQ�UHSHDOHG��DV�ZHOO�DV�WR�FRRSHUDWLYHV�RI�GLVDEOHG�SHUVRQV��+RZHYHU�
QR�SUHIHUHQFHV�ZHUH�JUDQWHG�WR�WKH�KXQGUHGV�RI�WKRXVDQGV�RI�FRPSDQLHV��ZKLFK�DUH
WKH�DFWXDO�WD[SD\HUV�
,W� LV�QRW� WKH�JOREDO�SUHIHUHQFHV�XQGHU� WKH� UHSHDOHG�'HFUHH�1R���� WKDW�DUH�QHHGHG�
EXW�WKH�VSHFLILF�SUHIHUHQFHV�DUH�WKH�RQHV�WKDW�DUH�QHFHVVDU\�QRZ��7KH\�KDYH�WR�EH�LQ
DFFRUGDQFH� ZLWK� WKH� HFRQRPLF� UHDOLWLHV� DQG� WKH� LQWHUHVWV� RI� %XOJDULD�� 7KHUH� DUH� D
QXPEHU� RI� GLIIHUHQW� FODVVLILFDWLRQV� RI� WKH� W\SHV� RI� SUHIHUHQFHV� EXW� WKH\� LQWHUZHDYH
ZLWK�HDFK�RWKHU��'XH�WR�WKDW�IDFW�,�ZLOO�OLPLW�P\�FRPPHQW�WR�VSHFLILF�VXJJHVWLRQV�RQO\�
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7D[� UHFRJQLWLRQ�RI�DFFHOHUDWHG�GHSUHFLDWLRQ� LV�XUJHQWO\�QHHGHG�GXH� WR� WKH� IROORZLQJ
UHDVRQV�

D�� 7KH� UDWHV� HVWDEOLVKHG� E\� DUW�� ��� RI� WKH�37/� FRQFHUQLQJ� WKH� GHSUHFLDWLRQ
WKDW�LV�UHFRJQL]HG�IRU�WD[�SXUSRVHV�DUH�PHDQW�WR�JXDUDQWHH�WKH�ILVFDO�DVSHFW�DQG�QRW
WKH� LQWHUHVWV� RI� JRRGV� SURGXFHUV�� 7KH\� GR� QRW� WDNH� DFFRXQW� RI� WKH� SK\VLFDO� DQG
HFRQRPLF�ZHDU�DQG� WHDU� LQ� WKH�FLUFXPVWDQFHV�RI� WKH� UDSLG� LQQRYDWLRQV��(YHQ�XQGHU
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WKH�FRQGLWLRQV�RI�QRUPDO�HFRQRP\�WKHVH�GHSUHFLDWLRQ�UDWHV�FDQQRW�HQVXUH�WKH�QRUPDO
WXUQRYHU� RI� FDSLWDO�� L�H�� WKH� UHVWRUDWLRQ� RI� WKH� LQLWLDO� LQYHVWPHQWV� LQ� )$� LQ� WKHLU
SHFXQLDU\�IRUP��3XUVXDQW�WR�WKH�$FFRXQWDQF\�/DZ��$/���DUW�����DQG�SDUDJUDSK��D�RI
WKH�$GGLWLRQDO�3URYLVLRQV�WR�WKH�DFW��LW�LV�WKH�´KLVWRULFDO�SULFH´�WKDW�PDWWHUV��1R�DQQXDO
UHYDOXDWLRQ�LV�FDUULHG�RXW�FRQVLGHULQJ�WKH�RIILFLDO�VWDWLVWLFDO�GDWD�DERXW�LQIODWLRQ�

E��7KH�LQWURGXFWLRQ�RI�WKH�FXUUHQF\�ERDUG�ZRXOG�VLJQLILFDQWO\�OLPLW�WKH�LQIODWLRQ
UDWH�EXW�IRU�WKH�WLPH�EHLQJ�WKH�DFWXDO�SULFH�RI�WKH�)$�WKDW�ZHUH�DFTXLUHG�����\HDUV�DJR
LV� DSSUR[LPDWHO\� ��� WLPHV� KLJKHU� WKDQ� WKH� YDOXH� RQ� WKH� JURXQGV� RI� ZKLFK� WKH
GHSUHFLDWLRQ�H[SHQVHV�DUH�FDOFXODWHG�

6XJJHVWLRQ� �� 3DUDJUDSKV� �� DQG� �� RI� DUW�� ��� RI� WKH� 37/� KDYH� WR� EH� UHSHDOHG�� 7KH
IROORZLQJ�LV�WR�EH�DGGHG�DW�WKH�HQG�RI�DUW������SDU�����VHFRQG�VHQWHQFH��´����LQ�WKH�GXH
RUGHU�VWLSXODWHG�XQGHU�DUW�����RI�WKH�$FFRXQWDQF\�/DZ´�

$UW�����FDQ�EH�HGLWHG�DJDLQ�LQ�WKH�IROORZLQJ�VHQVH��´$FFHOHUDWHG�GHSUHFLDWLRQ�UDWHV�RI
)$� DUH� DSSOLHG� DQG� WKH\� DPRXQW� XS� WR� ���� LQFUHDVH� RI� WKH� GHSUHFLDWLRQ� UDWH
UHFRJQL]HG�IRU�WD[�SXUSRVHV´�

,Q� DQ\� FDVH� LW� LV� UHDVRQDEOH� WR� JUDQW� WKH� FRPSDQLHV� WKH� ULJKW� WR� PDNH� D� VLQJOH
UHDVVHVVPHQW�RI�WKH�)$�DQG�WKLV�UHDVVHVVPHQW�PXVW�WDNH�WKH�LQIODWLRQ�LQWR�DFFRXQW��,W
LV�ZHOO� NQRZQ� WKDW�VLQFH� WKH�1RWH�RI� WKH�&RXQFLO�RI�0LQLVWHUV�1R�����\HDU������QR
UHDVVHVVPHQW�KDV�EHHQ�PDGH��,W�LV�UHFRPPHQGDEOH�WKDW�WKH�XSGDWLQJ�EH�FDUULHG�RXW
LQ�GXH�FRXUVH�HVWDEOLVKHG�E\� WKH�&RXQFLO�RI�0LQLVWHUV� UDWKHU� WKDQ�E\�ZD\�RI�H[SHUW
HVWLPDWHV��$Q�RSSRUWXQLW\�RI�WKLV�W\SH�LV�VWLSXODWHG�XQGHU�DUW�����RI�WKH�$/�EXW�LW�LV�IRU
��\HDUV�QRZ�WKDW�WKH�&RXQFLO�RI�0LQLVWHUV�KDV�QRW�H[HUFLVHG�LWV�ULJKWV�RI�FDUU\LQJ�RXW
WKLV�UHYDOXDWLRQ�
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,W� LV� QHFHVVDU\� WKDW� D� PHFKDQLVP� EH� FUHDWHG� DLPHG� DW� IDFLOLWDWLQJ� WKH� SURFHVV� RI
EX\LQJ� )$� WKDW� DUH� LQWHQGHG� IRU� WKH� LQGXVWU\�� 7KH� RULHQWDWLRQ� WRZDUGV� LPSRUWDQW
EUDQFKHV�RI�LQGXVWU\�LV�SRVVLEOH�DV�ZHOO��,W�LV�SUHIHUDEOH�WR�HVWDEOLVK�D�PHFKDQLVP�RI
WD[� RQ� SURILW�� DFFRUGLQJ� WR� ZKLFK� QR� WD[� RQ� SURILW� LV� FKDUJHG� LQ� FDVHV� ZKHUH� WKH
LQYHVWPHQWV�DUH� � LQWHQGHG� IRU�SURGXFWLRQ�SXUSRVHV�� WKHVH� LQYHVWPHQWV�EHLQJ�PHDQW
IRU�FUHDWLQJ��H[SDQGLQJ�RU�PRGHUQL]LQJ�WKH�PDFKLQHV�DQG�HTXLSPHQW�

6KRXOG� QR� WD[� RQ� SURILW� EH� GXH� LQ� FDVHV� RI� LQYHVWPHQWV� IRU� FHUWDLQ� SXUSRVHV� WKH
EXGJHW�ZLOO�LQGLUHFWO\�VXSSRUW�WKH�GHYHORSPHQW�RI�WKH�LQGXVWU\��1R�VWUXFWXUDO�UHIRUP�LV
SRVVLEOH�ZLWKRXW�WKH�GHYHORSPHQW�RI� WKH�LQGXVWU\�� ,Q�WKH� ORQJ�UXQ� LW� LV� WKURXJK�WKHVH
WD[� DOOHYLDWLRQ� WKDW� WKH� EXGJHW� UHYHQXHV�ZLOO� EH� JXDUDQWHHG� DIWHU� D� VKRUW� SHULRG� RI
WLPH��7KH�LPSURYHPHQWV�LQ�WKH�DFWXDO�VWDWH�RI�HFRQRP\�ZRXOG�KDYH�WKHLU�HIIHFW�RQ�WKH
QDWLRQDO� LQFRPH�DQG�WKLV��RQ� LWV�SDUW��ZRXOG� LQFUHDVH�ERWK�WKH�EXGJHW�UHYHQXHV�DQG
WKH�RSSRUWXQLWLHV�RI�UHGLVWULEXWLRQ�RI�QDWLRQDO�LQFRPH�

([SDQGLQJ� WKH� SURGXFWLRQ� LPPHGLDWHO\� UHVXOWV� LQ� DQ� LQFUHDVH� LQ� WKH� LQGLUHFW� WD[HV
�9$7��H[FLVH��

6XJJHVWLRQ��+HUH�LV�D�SRVVLEOH�WH[W�

´7KH� SURILW� WD[� LV� QRW� GXH� ZKHUH� LQYHVWPHQWV� DUH� PDGH� IRU� SURGXFWLRQ� SXUSRVHV
DFFRUGLQJ�WR�WKH�VXEMHFW�RI�DFWLYLW\�
,Q�FDVH�RI� LPSRVVLELOLW\�RI�DSSO\LQJ� WD[�DOOHYLDWLRQ�EHFDXVH�RI� LQVXIILFLHQW�DPRXQW�RI
WKH� SRVLWLYH� ILQDQFLDO� UHVXOW� DW� WKH� PRPHQW� RI� DFTXLULQJ� RU� FUHDWLQJ� WKH� UHVSHFWLYH
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DVVHW�� WKLV� DOOHYLDWLRQ� LV� XVHG� LQ� WKH� IRUP�RI� WD[� FUHGLW�ZLWKLQ� D� WHUP�RI� ����������� DIWHU
FUHDWLQJ�RU�DFTXLULQJ�WKH�DVVHW�
7D[�SUHIHUHQFHV�DSSO\�UHJDUGOHVV�RI�WKH�H[SHQVHV�RQ�GHSUHFLDWLRQ´�

7KH�PHFKDQLVP�RI�QRQ�FKDUJLQJ�WKH�WD[�RQ�SURILW�FUHDWHV�RSSRUWXQLWLHV�IRU�FRQWUROOLQJ
WKH�H[SHQVHV�DV�ZHOO�DV�IRU�DVVHVVLQJ�ZKHWKHU�WKH�H[SHQVHV�DUH�PHDQW�IRU�FUHDWLQJ
)$��7KXV�DQ�DQRPDO\�FDQ�EH�RYHUFRPH��WKLV�DQRPDO\�KDYLQJ�EHHQ�D�SDUW�RI�DUW�����
SDU�����VXESDU����RI� WKH� UHSHDOHG�'HFUHH�1R�����6XFK�H[SHQVHV�DUH� UHFRJQL]HG� LQ
*HUPDQ\��WKH�86$�DQG�RWKHU�GHYHORSHG�FRXQWULHV�DOWKRXJK�SHUIHFW�WHFKQRORJLHV�DUH
DYDLODEOH�WKHUH�

&855(17�(;3(16(6�21�)$

$UW�� ���� SDU�� ��� VXESDU�� �� RI� WKH� 37/�� ZKLFK� LV� FXUUHQWO\� RSHUDWLYH�� VWDWHV� WKDW� WKH
ILQDQFLDO� UHVXOW� SULRU� WR� WD[� WUDQVIRUPDWLRQ� LV� UHFRJQL]HG� LI� WKH� H[SHQVHV� RQ
LPSURYHPHQWV��PRGHUQL]DWLRQ�DQG�UHFRQVWUXFWLRQ�RI�)$�DUH�ZLWKLQ�WKH�OLPLWV�RI�XS�WR
���RI�WKHLU�EDODQFH�YDOXH��7KH�EDVLV�LV�WKH�´KLVWRULFDO�SULFH´�RI�DFTXLVLWLRQ�UHGXFHG�E\
WKH� GHSUHFLDWLRQ� H[SHQVHV�� ,W� LV� FOHDU� WKDW� WKLV� WH[W� SUHYHQWV� WKH� RZQHU� RI� )$� IURP
PDNLQJ� WKH� � H[SHQVHV� QHFHVVDU\� IRU� WKH� QRUPDO� XWLOL]DWLRQ� RI� WKH� UHVSHFWLYH
HTXLSPHQW�

6XJJHVWLRQ�
D��WKH�SHUFHQWDJH�LV�WR�EH�FRUUHFWHG�IURP���WR�������SHU�FHQW�RQ�WKH�EDVLV�RI

WKH�XSGDWHG�SULFH�RI� WKH�)$�UHVXOWLQJ� IURP�D�UHDVVHVVPHQW� �PDGH�DIWHU� WKH�1RWH�RI
WKH�&RXQFLO�RI�0LQLVWHUV�1R������\HDU�������

E��DUW������SDU����VXESDU����KDV�WR�EH�HGLWHG�DQHZ�LQ�WKH�IROORZLQJ�VHQVH��´����
ZKHUH�WKH�H[SHQVHV�RQ�LPSURYHPHQWV��PRGHUQL]DWLRQ�DQG�UHFRQVWUXFWLRQ�EULQJ�DERXW
DQ� LQFUHDVH�RI� WKH�YDOXH�RI� WKH�DVVHWV�DQG� WKHVH�H[SHQVHV�KDYH�EHHQ� UHSRUWHG�DV
FXUUHQW� H[SHQVHV� H[FHHGLQJ� ��� SHU� FHQW� RI� WKH� EDODQFH� YDOXH� RI� WKH� UHVSHFWLYH
DVVHW´�

&25325$7,21�&5(',7�XQGHU�WKH�FLUFXPVWDQFHV�RI�D�FXUUHQF\�ERDUG�WXUQV�RXW�WR
EH� H[WUHPHO\� WRSLFDO�� $IWHU� DUW�� ��� RI� 'HFUHH� 1R� ��� RQ� (FRQRPLF� $FWLYLW\� ZDV
UHSHDOHG��DUW������SDU����RI�WKH�37/�KDV�EHHQ�RSHUDWLYH�VR�IDU��,W�LV�XQGHU�D�FRPSOH[
RI� UHTXLUHPHQWV� WKDW� LW�FUHDWHV� WKH� OLPLWDWLRQ�RQ� WKLV�FUHGLWLQJ�� WKH� OLPLW�EHLQJ����SHU
FHQW� RI� D� VSHFLILF� YDOXH� SXUVXDQW� WR� WKH� $FFRXQWDQF\� /DZ�� ,� VXJJHVW� WKDW� WKLV
OLPLWDWLRQ�VKRXOG�EH�WRWDOO\�UHSHDOHG�

6$/$5<�5(*8/$7,21

3DUDJUDSK���RI�WKH�,QWHULP�DQG�&RQFOXGLQJ�3URYLVLRQV�RI�37/�ZDV�UHSHDOHG�DQG�WKXV
WKH� WD[� QDWXUH� RI� UHJXODWLQJ� VDODULHV� ZDV� GURSSHG� RII�� $FWXDOO\�� WKH� &RXQFLO� RI
0LQLVWHUV�KDV�QR�ULJKWV�SURYLGHG�E\�ODZ�WR�FDUU\�RXW�WKH�SURFHVV�RI�LQFRPH�UHJXODWLRQ�
7KH�FRPSURPLVH�PHFKDQLVP�WKDW�KDV�EHHQ�HVWDEOLVKHG�E\�ZD\�RI�DQ�(QDFWPHQW�RI
WKH�&RXQFLO�RI�0LQLVWHUV�FRXOG�EH�FKDOOHQJHG�RQ�WKH�EDVLV�RI�WKH�6WDWXWHV�/DZ�GXH�WR
WKH�ODFN�RI�JURXQGV�IRU�WKLV�UHJXODWLRQ�

7KH�UHVWRUDWLRQ�RI�SDUDJUDSK���RI�WKH�SURYLVLRQV�RI�WKH�37/�LV�XQDFFHSWDEOH�XQGHU�WKH
FRQGLWLRQV�RI�WKH�OLEHUDOLVDWLRQ��ZKLFK�KDV�DOUHDG\�VWDUWHG��,W�LV�HYHQ�OHVV�DGPLVVLEOH�WR
DFFHSW�WKH�UHVXPSWLRQ�RI�WKH�WD[�VFDOH�FRQFHUQLQJ�WKH�FDVHV�ZKHUH�WKH�WD[�OLPLW�KDV
EHHQ�H[FHHGHG��1HYHUWKHOHVV��LW�LV�UHDVRQDEOH�WR�DFFHSW�D�WH[W�WKDW�VKRXOG�JUDQW�WKH
&RXQFLO� RI� 0LQLVWHUV� WKH� ULJKW� WR� UHJXODWH� WKH� LQFRPHV� RI� FRPPHUFLDO� FRPSDQLHV
ZKHUH�WKH�SDUWLFLSDWLRQ�RI�WKH�VWDWH�LV�SUHGRPLQDQW��,Q������WKH�DEVHQFH�RI�OLPLWDWLRQV
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UHVXOWHG� LQ� D� WXUQ� RQ� WKH� ODERU� PDUNHW�� WKH� SULYDWH� VHFWRU� QRW� EHLQJ� FDSDEOH� WR
PDLQWDLQ�WKH�OHYHO�RI�LQFRPHV��2QH�RI�WKH�QXPHURXV�DQRPDOLHV�LV�FRQQHFWHG�ZLWK�WKH
IDFW�WKDW�WKH�DYDLODEOH�ILQDQFLDO�UHVRXUFHV�DUH�XVHG�IRU�LQFUHDVLQJ�WKH�VDODULHV�UDWKHU
WKDQ�IRU�SD\LQJ�RII�WKH�EDQN�FUHGLWV�

,�DP�EHZLOGHUHG�E\�WKH�IDFW�WKDW�WKH�XQUHDOLVWLFDOO\�KLJK�LQFRPHV�LQ�PDQ\�UHJLRQV�DQG
WKH� LQVXIILFLHQW� JRRGV¶� VWRFN� KDYH� QRW� UHVXOWHG� LQ� D� VHFRQG� ZDYH� RI� LQIODWLRQ�� 7KH
GDQJHU�VWLOO�H[LVWV�DV�ORQJ�DV�QR�OLPLWDWLRQV�DUH�LQWURGXFHG�

7$;�5$7(

7KH�SURILW�WD[�LV����SHU�FHQW��LQ�FDVHV�ZKHQ�WKH�SURILW�GRHV�QRW�H[FHHG���PLOOLRQ�OHYD�LW
LV� ����� 7KH� PXQLFLSDO� WD[� LV� ������ LQVXUDQFH� LQVWDOOPHQW� LV� EDVHG� RQ� WKH� VDODU\
DFFRUGLQJ� WR� WKH� ODERU� FDWHJRU\� �WKH� DYHUDJH� LV� ������ WKHUH� DUH� DOVR� REOLJDWRU\
FRQWULEXWLRQV�WR�WKH�3URIHVVLRQDO�4XDOLILFDWLRQ�DQG�8QHPSOR\PHQW�)XQG�

,W�LV�KDUG�WR�DFFHSW�ERWK�D�UHGXFWLRQ�RI�SURILW�WD[�DQG�D�VLPXOWDQHRXV�HVWDEOLVKPHQW�RI
WD[�SUHIHUHQFHV��7KH�YHU\�DPRXQW�RI�D�WD[�FUHGLW�IRU�)$�LV�GHSHQGHQW�RQ�WKH�DPRXQW
RI�WKH�SURILW�WD[�

0\�SHUVRQDO�RSLQLRQ� LV� LQ� IDYRU�RI� SUHVHUYLQJ� WKH� OHYHO� RI� WD[� UDWHV�DQG� LQWURGXFLQJ
FHUWDLQ�SUHIHUHQFHV�� ,W� WXUQHG�RXW� WKDW� WKH� OLPLW�RI���PLOOLRQ� OHYD�IRU�UHGXFHG�WD[DWLRQ
KDV�ORVW�LWV�HIIHFW�ZLWKLQ�WKH�SHULRG�IURP�WKH�HODERUDWLRQ�RI�WKH�37/�WR�WKH�PRPHQW�RI
LWV�DGRSWLRQ��/HVV�WKDQ�DQ�\HDU�DIWHU�WKH�DGRSWLRQ�RI��37/�WKLV�OLPLWDWLRQ�IXUWKHU�ORVW�LWV
VLJQLILFDQFH��7KH�QHZ�OHYHO�RI�GLIIHUHQWLDWLQJ�WD[�UDWHV�VKRXOG�EH�FRUUHFWHG�WR�DW�OHDVW
���PLOOLRQ�OHYD��86'��������

60$//�$1'�0(',80�6,=(�(17(535,6(6��60(�

KDYH� VWLOO� QRW� UHFHLYHG� SURWHFWLRQ� E\� WKH� OHJLVODWLRQ�� 7KHUH� LV� D� FRQVHQVXV� WKDW� WKLV
IOH[LEOH�IRUP�RI�SURGXFWLRQ�FDQ�KHOS�H[LWLQJ�WKH�FULVLV��WKDW�LW�KDV�JRRG�SURVSHFWV�DQG�LW
LV� FORVHO\� FRQQHFWHG� ZLWK� WKH� SURFHVV� RI� SULYDWL]DWLRQ� DQG� WKH� HOLPLQDWLRQ� RI
PRQRSROLVWLF�VWUXFWXUHV��3UHIHUHQFHV�IRU� WKH�60(�PXVW�EH�UHJXODWHG�XQGHU� WKH�37/
EXW� SUHIHUHQFHV� VKRXOG� EH� JUDQWHG� DW� WKH� ULJKW� WLPH�� 7KH� GUDIW� ODZ� RQ� 60(� FRXOG
KDUGO\�EH�GLVFXVVHG�SULRU�WR�SDVVLQJ�WKH�%XGJHW�/DZ�IRU�WKH�\HDU������

:H�KRSH�WKDW�WKH�/DZ�RQ�60(�ZLOO�EH�DGRSWHG�E\�WKH�HQG�RI������DQG�ZH�GR�KRSH
WKDW� WD[� SUHIHUHQFHV� ZLOO� EH� DGRSWHG� VLPXOWDQHRXVO\� ZLWK� WKH� ODZ�� VKRXOG� WKLV� EH
QHFHVVDU\�� GXH� WR� WKH� IDFW� WKDW� WKH� SUHFXUVRU\� FKDQJHV� LQ� WKH� 37/� GR� QRW� VDWLVI\
VRPH� RI� WKH� WD[� DOOHYLDWLRQV�� 7KH� 37/� LV� WKH� ODZ� ZKHUH� WKH� DOOHYLDWLRQ� VKRXOG� EH
SURSHUO\�DQG�V\VWHPDWLFDOO\�VWDWHG�

(;3257�35()(5(1&(6

ZRXOG� EH�PXFK�PRUH� HDVLO\� UHJXODWHG� E\�PHDQV� RI� E\�ODZV� �� WKH� FXVWRPV� UHJLPH�
SUHPLXPV��VXEVLGLHV�DQG�RWKHU�LQVWUXPHQWV��7KH�HVWDEOLVKPHQW�RI�WD[�SUHIHUHQFHV�LV
D� ORQJ� SURFHVV� WKDW� WDNHV� WLPH� DQG� LW� LV� FRQQHFWHG� ZLWK� D� VSHFLILF� FRPSOH[� RI
FRQFHSWLRQV�WKDW�KDYH�QRW�EHHQ�FODULILHG�VR�IDU�DQG�DV�D�UHVXOW�WKH\�FDQQRW�EH�KDVWLO\
LQFOXGHG�LQ�WKH�HYHQWXDO�FKDQJHV�RI�WKH�37/�

(67$%/,6+,1*�%5$1&+�35,25,7<

LV�D�ORQJ�SURFHVV�WRR��ZKLFK�LV�D�UHVXOW�RI�DQ�DGYDQFHG�VWUDWHJ\��VR�LW�FRXOG�QRW�DIIHFW
WKH�37/�DW�WKLV�VWDJH�



�
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EHORQJV� WR� WKH� FDWHJRU\� RI� LQGLUHFW� WD[HV� DQG� LQ� ����� LWV� VKDUH� LQ� WKH� WRWDO� WD[
UHYHQXHV�ZDV��������7KLV�VKDUH�LV�KLJK�IRU�D�FRXQWU\�ZLWK�KLJK�UDWHV�LQGLUHFW�WD[HV�LI
LQIODWLRQ�LV�QRW�WDNHQ�LQWR�DFFRXQW�DQG�WKH�JUHDW�LQFUHDVH�LQ�WKH�LQFRPHV��ZKLFK�LV�GXH
WR�LQIODWLRQ��LV�QRW�FRQVLGHUHG�

7KHUH�LV�D�GLUHFW�OLQN�EHWZHHQ�WKH�WD[�XQGHU�DUW�����RI�WKH�,QFRPH�7D[�/DZ�DQG�DUW���
RI�WKH�VDPH�ODZ��7KH�VKDUS�ULVH�LQ�LQIODWLRQ�HPHUJHG�DIWHU�SDVVLQJ�WKH�FKDQJHV�DQG
DPHQGPHQWV�WR�WKH�,QFRPH�7D[�/DZ�IRU�������,Q�HDUO\�0D\�WKH�PLQLPXP�VDODU\�IL[HG
E\�WKH�&RXQFLO�RI�0LQLVWHUV�DPRXQWV�WR�PRUH�WKDQ�WKH�PLQLPXP�LQFRPH��ZKLFK�LV�QRW
VXEMHFW�WR�WD[DWLRQ��7KH�FXUUHQW�FKDQJHV�LQ�WKH�WD[�EUDFNHWV�ZRXOG�EULQJ�DERXW�VRPH
FRPSOLFDWLRQV� DQG� WKLV� SDUWLFXODUO\� UHIHUV� WR� WKH� OHYHO� WKDW� IL[HV� WKH� REOLJDWLRQ� RI
DGYDQFH�WD[DWLRQ�

2QFH�WKH�SULQFLSOH�RI�´WD[�YDFDWLRQ´� LV�DFFHSWHG�ZLWK�UHIHUHQFH�WR�GLUHFW� WD[HV�VRPH
FKDQJHV�LQ�WKH�,QFRPH�7D[�/DZ�VKRXOG�EH�DFFHSWHG�DV�ZHOO��,W�LV�ZHOO�NQRZQ�WKDW�WKH
LQFUHDVHG�WD[�UDWH�GRHV�QRW�QHFHVVDULO\�UHVXOW�LQ�DGHTXDWH�LQFUHDVH�LQ�WD[�UHYHQXHV�
,W� LV�JHQHUDOO\�DFFHSWHG�WKDW�%XOJDULDQ� LQIRUPDO�HFRQRP\�DPRXQWV� WR��������RI� WKH
JURVV�GRPHVWLF�SURGXFW��7KH�UHODWLYH�UHGXFWLRQ�RI�WD[HV��LQ�SDUWLFXODU�WKH�GLUHFW�RQHV�
ZRXOG� UHVXOW� LQ� D� VLJQLILFDQW� LQFUHDVH� LQ� WKHLU� FROOHFWLRQ� DQG� WKLV� ZRXOG� LQFUHDVH
EXGJHW� UHYHQXHV��3UHUHTXLVLWHV� VKRXOG� EH� JUDGXDOO\� HVWDEOLVKHG� IRU� GHFUHDVLQJ� WKH
UHODWLYH� VKDUH� RI� WKH� LQIRUPDO� HFRQRP\�� HVSHFLDOO\� DV� VRPH� DFWLRQV� RI� WKH� SUHVHQW
FDELQHW�ZRXOG�LQHYLWDEO\�EULQJ�DERXW�WKHLU�UHVXOWV�
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