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,Q� UHFHQW� \HDUV� LW� KDV� EHFRPH� WKH� FRQYHQWLRQDO�ZLVGRP�RI�PDQ\� REVHUYHUV� WKDW� WKH
IRUPHU� VRFLDOLVW� HFRQRPLHV� RI� &HQWUDO� DQG� (DVWHUQ� (XURSH� ZLOO� HYROYH� DJULFXOWXUDO� VHFWRUV
GRPLQDWHG�E\� IDPLO\� IDUPV�DIWHU� WKH� IDVKLRQ�RI�:HVWHUQ�(XURSH��:KHWKHU�VXFK�H[SHFWDWLRQV
DUH�UHDOLVWLF�RU�ZKHWKHU�RWKHU�V\VWHPV�RI�WHQXUH�ZLOO�SUHGRPLQDWH�UHPDLQV�WR�EH�VHHQ��EXW�WKHUH
DUH� LPSRUWDQW�UHDVRQV�IRU�DWWHPSWLQJ�WR�DVVHVV�WKH�SRVVLEOH�RXWFRPHV�QRZ�� �6XFK�KDV�EHHQ
WKH� H[WHQW� RI� GLVUXSWLRQ� WR� DJULFXOWXUDO� SURGXFWLRQ� LQ� %XOJDULD� VLQFH� HFRQRPLF� WUDQVIRUPDWLRQ
EHJDQ�WKDW�LW�LV�YLWDO�WKDW�PLVJXLGHG�RU�PLVLQIRUPHG�IDUP�SROLFLHV�DUH�QRW�DOORZHG�WR�ZRUVHQ�DQ
DOUHDG\� VHULRXV� VLWXDWLRQ�� +RZHYHU�� WKH� FKDQFHV� RI� DYRLGLQJ�PLVWDNHV� FDQ� EH� LQFUHDVHG� E\
FDUHIXO�FRQVLGHUDWLRQ�RI� WKH�NH\�YDULDEOHV� WKDW�FDQ�EH�H[SHFWHG� WR� LQIOXHQFH� WKH�GLUHFWLRQV�RI
DJULFXOWXUDO� DGMXVWPHQW��7KHVH� LQFOXGH�KLVWRULFDO� SUHFHGHQW�� FXOWXUDO� DQG� OHJDO� FRQVWUDLQWV�� DV
ZHOO�DV�FRQYHQWLRQDO�HFRQRPLF�IDFWRUV�

7KH� SDSHU� KDV� WKH� IROORZLQJ� VWUXFWXUH�� � 6HFWLRQ� WZR� VXPPDULVHV� WKH� KLVWRULFDO
EDFNJURXQG���6HFWLRQ�WKUHH�FRPSULVHV�VWUXFWXUDO�FKDQJHV�LQ�%XOJDULDQ�DJULFXOWXUH�ZLWKLQ�WKH
WUDQVLWLRQ�� WKHLU� OHJDO� EDVLV�� JHQHUDO� VWUXFWXUHV� DQG� UHODWLYH� LPSRUWDQFH�� � 6HFWLRQ� IRXU
GLVFXVVHV�WKH�GHYHORSPHQW�RI�SULYDWH�IDUPV�WR��������6HFWLRQ�ILIWK�SURYLGHV�D�VXPPDU\�DQG
FRQFOXVLRQV�

%$&.*5281'

3ULYDWH� IDUPV�KDYH�EHFRPH� WKH�PDLQ� �EXVLQHVV�VWUXFWXUHV�GXULQJ� WKH� ILUVW� KDOI� RI�;;
FHQWXU\�� 7KH� SUHGRPLQDQW� SDWWHUQ� ZDV� RI� ODQG� RZQHG� DQG� IDUPHG� LQ� VPDOO�VFDOH� XQLWV�� D
FKDUDFWHULVWLF�PDLQWDLQHG�ZHOO�LQWR�WKH�WZHQWLHWK�FHQWXU\�

'DWD�IURP�WKH�16,�VKRZ�WKDW�EHIRUH�WKH������DJUDULDQ�UHIRUP�WKHUH�ZHUH�������PLOOLRQ
IDUPV�LQ�DYHUDJH�RI�����KD�DUDEOH�ODQG���,Q�WKH�SHULRG�WR�������WKH�QXPEHU�RI�IDUPV�LQFUHDVHG
E\�����ZKLOH� WKH� ODQG�DUHD�DYDLODEOH� IRU�FXOWLYDWLRQ� LQFUHDVHG�E\�RQO\����SHU�FHQW�� �)DUPHG
ODQG�SHU�IDUP�GHFUHDVHG�E\����KD�DQG�WKH�VKDUH�RI�ELJ�IDUPV��RYHU����KD��E\��������'XULQJ�WKH
VDPH�SHULRG��WKH�WHQGHQF\�IRU�LQFUHDVHG�IUDJPHQWDWLRQ�RI�LQGLYLGXDO�KROGLQJV�FDQ�EH�REVHUYHG
IURP� H[DPLQLQJ� WKH� GHFOLQLQJ� DYHUDJH� VL]H� RI� VHSDUDWH� SDUFHOV� RI� ODQG� ZLWKLQ� DOO� IDUP� VL]H
JURXSV���2QH�H[SODQDWLRQ�IRU�IDUP�IUDJPHQWDWLRQ�REVHUYHG�YHU\�ZLGHO\�WKURXJKRXW�(XURSH�ZDV
WKH�H[LVWHQFH�RI�LQKHULWDQFH�ODZV�WKDW�UHVXOWHG�LQ�WKH�VXEGLYLVLRQ�RI�SURSHUW\�EHWZHHQ�DOO�KHLUV�
$OOLHG� WR� WKLV� ZDV� WKH� IDFW� WKDW� UDSLG� SRSXODWLRQ� JURZWK� DW� D� WLPH� RI� VORZ� LQGXVWULDOLVDWLRQ
HQVXUHG�WKDW�DJULFXOWXUH�DORQH�ERUH�WKH�EXUGHQ�RI�SURYLGLQJ�HPSOR\PHQW�IRU��LQFUHDVLQJ�QXPEHU
RI�SHRSOH�DQG�VHYHUDO�SDUWLDO�ODQG�UHIRUPV��

$JULFXOWXUDO�SROLF\�ZLWK�UHVSHFW�WR�SULYDWH�IDUPV�GXULQJ�WKH�FHQWUDOO\�SODQQHG��HFRQRP\
LV� LQFRQVLVWHQW� DQG� QRW� DGHTXDWH� WR� H[LVWHG� FRQGLWLRQV�� 'XULQJ� WKH� SHULRG� RI� WKH� FHQWUDOO\
SODQQHG� HFRQRP\� ������������ WKHUH� ZHUH� ODUJH� FKDQJHV� LQ� IDUPLQJ� VWUXFWXUHV�
&ROOHFWLYLVDWLRQ�ZDV� FDUULHG� RXW� DQG� WKH� VR�FDOOHG� ODERXU�SURGXFWLRQ� FR�RSHUDWLYHV� �7.=6�
ZHUH� HVWDEOLVKHG�� � ,QLWLDOO\� WKH\� ZHUH� VPDOO�VFDOH� DQG� OLPLWHG� WR� D� VLQJOH� YLOODJH�� � ,Q� WKH
VHFRQG�VWDJH�WKH\�ZHUH�FRQVROLGDWHG���7ZR�RU�WKUHH�VPDOO�7.=6�ZHUH�PHUJHG�WR�IRUP�RQH
ELJJHU�FR�RSHUDWLYH���7KHVH�ODUJH�7.=6�RSHUDWHG�XQWLO�WKH�EHJLQQLQJ�RI�����V���$W�WKH�VDPH
WLPH��VSHFLDOLVHG�VWDWH�RZQHG�PDFKLQH�DQG� WUDFWRU�VWDWLRQV� �076���VWDWH� IDUPV� �6$)���DQG
VWDWH�VHHG�VWDWLRQV��RSHUDWHG��LQ�SDUDOOHO���,Q�WKH�����V�WKHVH�VWUXFWXUHV�ZHUH�WKH�EDVLV�IRU
FUHDWLQJ� � $JUR�,QGXVWULDO� &RPSOH[HV� �$,&V��� � 7KH� DYHUDJH� DUHD� ZDV� ������ WKRXVDQG� +D�
7KH\�LQFOXGHG�DV�VXE�VWUXFWXUHV��ZLWK�VHSDUDWH�EDODQFH�VKHHWV��DPRQJ���DQG���RI�WKH�IRUPHU
7.=6��6$)��DQG�076����7KH�$,&V�GLG�QRW�RSHUDWH�HIILFLHQWO\���,Q�������HYHQ�EHIRUH�WKH�ODUJH
SROLWLFDO� UHIRUPV�� WKH\� ZHUH� WUDQVIRUPHG� LQWR� VHYHUDO� LQGHSHQGHQW� VWUXFWXUHV� � �'HFUHH� 1R
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����� ������� � 'HYHORSPHQW� RI� SULYDWH� IDUPV� ZDV� V\VWHPDWLFDOO\� UHVWULFWHG� WLOO� �����
QHYHUWKHOHVV� H[LVWHQFH� RI� WUDGLWLRQDO� IRU� %XOJDULDQ� YLOODJH� GZHOOHUV� �� KRXVHKROG� SORWV��� � $
KRXVHKROG�KDV�RZQHG�DYHUDJH�������KD�DQG�WKHUHIRUH�KRXVHKROGV�KDYH�FXOWLYDWHG���������
KD�DUDEOH�ODQG��ZKLFK�DUH������RI�WRWDO�DUDEOH�ODQG����&RQVHTXHQWO\�ZH�FDQ�FRQFOXGH�WKDW�IRU
WKH�SHULRG����������������RI�DUDEOH� ODQG�KDV�EHHQ�FXOWLYDWHG�E\�SULYDWH� IDUPHUV�DQG� WKH
UHVW�RI�WKH�ODQG�KDV�EHHQ�FXOWLYDWHG�E\�LQVWLWXWLRQV�WRWDOO\�GRPLQDWHG�E\�WKH�VWDWH���7KXV�WKH
UROH�RI�SULYDWH�IDUPV�GXULQJ�FHQWUDOO\�SODQQHG�HFRQRP\�LV�QRW�VLJQLILFDQW�

6758&785$/�$'-8670(17�2)�%8/*$5,$1�$*5,&8/785(�������������

6LQFH�WKH�EHJLQQLQJ�RI�WKH�UHIRUP�WKH�PDLQ�K\SRWKHVLV�LV�WKDW�WKH�SUH�UHIRUP�EL�PRGDO
VWUXFWXUDO� SDWWHUQ�� FRPSULVLQJ� D� IHZ� ODUJH� VWDWH� IDUPV� RU� ODERXU� DJULFXOWXUDO� FR�RSHUDWLYHV
�7.=6�� DQG�PDQ\� VPDOO� KRXVHKROG� SORWV�� KDYH� FRPH� WR� DQ� HQG�� � ,W� LV� EHLQJ� UHSODFHG� E\� D
SDWWHUQ� RI�PXOWLSOH� VWUXFWXUHV�� � 7KLV� FKDQJH� KDV� EHHQ� EDVHG� RQ� D�PXFK�PRUH� IXQGDPHQWDO
PRYH�IURP�SXEOLFO\�RZQHG�UHVRXUFHV�DQG�SXEOLFO\�UXQV�IDUPLQJ�VWUXFWXUHV�WR�SULYDWH�UHVRXUFHV
DQG�VWUXFWXUHV�

$� NH\� SDUW� RI� WUDQVLWLRQ� LQ� DJULFXOWXUH� LV� WKDW� WKH� IDUPV� DQG� DJUL�EXVLQHVVHV� PXVW
VZLWFK� IURP� EHLQJ� VWDWH�PDQDJHG� HQWHUSULVHV� LQ� ZKLFK� HIIHFWLYHO\� DOO� SURSHUW\� ULJKWV� KDYH
EHHQ�DSSURSULDWHG�WR�WKH�VWDWH���WR��SULYDWHO\�PDQDJHG�EXVLQHVVHV�LQ�ZKLFK�DOO�ODQG�DQG�RWKHU
DVVHWV� DUH� SULYDWHO\� RZQHG�� 7KLV� VZLWFK� KDV� ERWK� SROLWLFDO� DQG� HFRQRPLF� HOHPHQWV�� � 7KLV
SURFHVV� RI� IDUP� VWUXFWXUDO� FKDQJH� LQ� %XOJDULD� KDV� DOUHDG\� EHHQ� JRLQJ� RQ� IRU� WKUHH� \HDUV
������������ DQG� ZLOO� GRXEWOHVV� WDNH� PDQ\� PRUH�� � 7R� DVVHVV� WKH� SURJUHVV� LQ� VWUXFWXUDO
WUDQVLWLRQ��D�FULWLFDO�VWHS�LV�WR�DFFXUDWHO\�FKDUDFWHULVH�DQG�GHVFULEH�WKH�VWUXFWXUHV�WKDW�H[LVW�DW
D�SRLQW�LQ�WLPH��

&RQVLGHULQJ�WKH�DUJXPHQWV�RI�%XFNZHOO���������WKH�SULQFLSOH�GHILQLQJ�FKDUDFWHULVWLFV
FKRVHQ� IRU� GHVFULELQJ� WKH� IDUPLQJ� VWUXFWXUHV� ZHUH�� WKH� OHJDO� EDVLV� RI� WKH� EXVLQHVV�� ODQG
RZQHUVKLS��HFRQRPLHV�RI�VFDOH�� ODERXU�VXSSO\�DQG�PDQDJHPHQW�VWUXFWXUH�� �$SSO\LQJ� WKHVH
FKDUDFWHULVWLFV� WKH�UHVXOW�ZDV�WR�GHILQH� ILYH�EURDG�JURXSV�� �,��VWDWH� IDUPV�� �LL��RUJDQLVDWLRQV
XQGHU� OLTXLGDWLRQ�� �LLL��QHZ�FR�RSHUDWLYHV�� �LY��SDUWQHUVKLSV�DQG� IDUPLQJ�FRPSDQLHV��DQG� �Y�
LQGLYLGXDO�IDUPV�DQG�KRXVHKROG�SORWV���$�EULHI�GHVFULSWLRQ�RI�WKH�PDLQ�FKDUDFWHULVWLFV�RI�WKHVH
JURXSV��RI�IDUPV�LV�VXPPDULVHG�LQ�7DEOH���

7$%/(�������7+(�&+$5$&7(5,67,&6�2)�',))(5(17�)$50�)2506
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AArreea a ((hhaa))

MMaannaaggeerr LLaabboouurr

6WDWH�IDUPV Decree 56;
Commercial Law

Publicly Owned    270 ha State Employee Hired

2UJDQLVDWLRQV
XQGHU
OLTXLGDWLRQ

�

LOLUAL
(1991,1992,1995)

Unrestituted
Land

1,700 ha Chairman of
Liquidation
Council

Hired

3URGXFHU�FR�
RSHUDWLYHV

Co-operative Law Privately Owned/
Leased

   700 ha Member elected
as Chairman

Members and
Hired

3DUWQHUVKLS
DQG�IDUPLQJ
FRPSDQLHV

Commercial Law Privately
Owned / Leased    500 ha

Employed
manager or
nominated partner

Self employed
and Hired

,QGLYLGXDO
IDUPV�	
3ULYDWH�_3ORWV

There is no need to
be registered

Privately Owned
/ Leased

       0.6 ha Family Head Self employed
family

����������������������������������������������������������
�
�7RWDO�DUDEOH�ODQG�LQ�%XOJDULD�LV�������WKRXVDQG�KHFWDUHV���$QQH[����

��0RVW�RI�WKH�LQIRUPDWLRQ�GHWDLOHG�EHORZ�UHIHUV�WR�������DOWKRXJK�VRPH�LQIRUPDWLRQ�UHIHUV�WR�VSULQJ��������7KH

SURFHVV�RI�GHILQLQJ�IDUP�VWUXFWXUHV�ZDV�QRW�EDVHG�RQ�D�FDUHIXO�H[DPLQDWLRQ�RI�GDWD�RQ�WKH�QDWXUH�RI�HDFK

LQGLYLGXDO�IDUP��VXFK�GDWD�GR�QRW�H[LVW���7KH�DQDO\VLV�ZDV�LQIRUPDO�DQG�ZDV�EDVHG�RQ�DYDLODEOH�SXEOLVKHG�

PRVWO\�QDWLRQDO�DJJUHJDWH�GDWD���,W�LV�VXVSHFWHG�WKDW�WKHUH�LV�D�GHJUHH�RI�DSSUR[LPDWLRQ�LQ�WKH�GDWD��SDUWLFXODUO\

DV�IDU�DV�QXPEHUV�DUH�FRQFHUQHG����8QGHU�WKH�FRQGLWLRQV�RI�UDSLG�FKDQJH�DQG�ODFN�RI�UHVRXUFHV�IRU

FRPSUHKHQVLYH�IDUP�VXUYH\V�LW�LV�KDUGO\�SRVVLEOH�WKDW�WKH�SXEOLVKHG�QDWLRQDO�GDWD�LV�FRPSOHWHO\�DFFXUDWH�
��6LQFH�0D\������/LTXLGDWLRQ�&RXQFLOV�ZHUH�DEROLVK�DV�DQ�RUJDQLVDWLRQ�VWUXFWXUH�
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'LIIHUHQW�LV�WKH�VKDUH�RI�VHSDUDWH�VWUXFWXUHV�ZLWK�UHJDUG�RQ�ODQG�XVH��)LJXUH������)RXU
\HDUV�IURP�WKH�HIIHFWLYH�VWDUW�RI�WKH�UHIRUP�SURFHVV�LQ�-XO\�������WKLV�VWUXFWXUH�KDG�EHFRPH
PRUH�FRPSOH[���6WDWH�IDUPV�H[KLELWLQJ�SXEOLF�RZQHUVKLS�DQG�RSHUDWLRQ�DFFRXQWHG�RQO\����RI
WRWDO�ODQG�������POQ�KD����7KH�ELJJHVW�VLQJOH�FDWHJRU\��QHDUO\����POQ�GFD�WKDW�LV�����RI�WRWDO
DUDEOH� ODQG��ZDV� WKH� ODQG�RSHUDWHG�E\� WKH�SULYDWH� IDUPV�� �7KLV� LV�DOO� VXEMHFW� WR� UHVWLWXWLRQ�
7KXV�SDUW�RI�WKLV�ODQG�LV�VWLOO�UHFRUGHG�DV�XQUHVWRUHG�RZQHUVKLS���$OVR�VKRZQ�DV�XQUHVWRUHG
SURSHUW\�LV�SDUW�RI�WKH�ODQG�RFFXSLHG�E\�WKH�QHZ�FR�RSHUDWLYHV���7KLV�DPRXQWV�WR�������POQ
KD������RI�WKH�WRWDO����7KH�PRVW�VLJQLILFDQW�REVHUYDWLRQ�LV�WKDW�ODQG�KDV�LQGHHG�PRYHG�DZD\
IURP�WKH�SXEOLFO\�RZQHG�DQG�PDQDJHG�WR�SULYDWH���+RZHYHU�WKH�SURFHVV�KDV�QRW�JRQH�YHU\
IDU��)LJXUH����

)LJXUH��
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'(9(/230(17�2)�35,9$7(�)$506

3ULYDWH� RUJDQLVDWLRQV� DUH� JUDGXDOO\� � EHFRPLQJ� GRPLQDQW� LQ� %XOJDULDQ� DJULFXOWXUH�
$FFRUGLQJ�WR�GDWD�IURP�WKH�1DWLRQDO�,QVWLWXWH�RI�6WDWLVWLFV�WKHUH�DUH�PRUH�WKDQ�������POQ�SULYDWH
IDUPV�WKDW�FXOWLYDWHG������SHU�FHQW�RI�DUDEOH�ODQG��LQ�������7DEOH�����6RPH�RI�WKHP�XVHG�ODQG
JLYHQ�IRU�SHUVRQDO�XVH�RU�OHDVHG�IURP�FR�RSHUDWLYHV�WKDW�DUH�QRW�OLTXLGDWHG�\HW���$YHUDJH�VL]H�RI
SULYDWH� IDUP�LV�����KD�DQG� LW� LV�REVHUYHG� LQFUHDVLQJ�RYHU��� WLPHV��)LJXUH����� �'XULQJ� WKH� IRXU
\HDU
V�SHULRGV�������������WKH�QXPEHU�RI�SULYDWH�IDUPV��GHFUHDVHV�E\������DQG�WKH�DPRXQW�RI
SULYDWHO\�IDUPHG�ODQG�LQFUHDVHV�RYHU�WZR�IROGV���'\QDPLFV�LQ�GHYHORSPHQW�RI�SULYDWH�IDUPV�DQG
IDUPHG�ODQG�LQ�GLIIHUHQW�IDUP�JURXSV�VLQFH�WKH�EHJLQQLQJ�RI�WKH�UHIRUP�LV�VKRZQ�LQ�)LJXUH���DQG
����3RVLWLYH�WUHQG�LV�GHFUHDVLQJ�RI�VPDOO�DQG�PHGLXP�IDUPV�LQ�VSLWH�RI�VHYHQ�IROGV�LQFUHDVLQJ
WKH�QXPEHU�RI�SULYDWH�IDUPV�RYHU����KD�

'LYHUVLW\�LQ�VL]H��SURGXFW�PL[��PDUNHW�SRVLWLRQ�UDLVHV�GLIIHUHQW�TXHVWLRQV�WR�EH�VROYHG
E\�PDQDJHPHQW�RI�SULYDWH� IDUPV�� �7KLV�FUHDWHV�SUHUHTXLVLWHV�SULYDWH� IDUPV�WR�EH�FODVVLILHG
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LQWR� IRXU� JURXSV� DFFRUGLQJ� WR� WKHLU� PDUNHW� RULHQWDWLRQ� �WR� SURGXFH� IRU� VHOI�VXIILFLHQF\�� IRU
PDUNHW�RU�ERWK��� WKH�VKDUH�RI�DJULFXOWXUDO� LQFRPH� LQWR� WKH� WRWDO� KRXVHKROG� LQFRPH�� UHODWLYH
VKDUH��RI�XVHG�RZQ�IDFWRUV�RI�SURGXFWLRQ�DQG�LQSXWV�
,� JURXS�� � 0RVW� VLJQLILFDQW� LV� WKH� ODUJH� VKDUH� RI� IDUPV� OHVV� WKDQ� ���� KD� ������� LQFOXGLQJ
KRXVHKROG�SORWV�LQ�DYHUDJH�RI�������KD��%HFDXVH�RI�WKH�ROG�DJH�RI�PDQ\�RI�WKHLU�RZQHUV�DQG
WKH�ZHDN�GHXUEDQLVDWLRQ�SURFHVV��WKHLU�VLJQLILFDQFH�DQG�QXPEHU�FDQ�EH�H[SHFWHG�WR�JUDGXDOO\
IDOO��7KH�H[SHFWDWLRQV�DUH�WKDW�WKHUH�ZLOO�QRW�EH�VLJQLILFDQW�FKDQJHV�LQ�WKH�QXPEHU�DQG�DYHUDJH
VL]H�RI�WKH�IDUPV�LQ�WKLV�JURXS�
,,�JURXS�� �7ZHQW\�VHYHQ�SHU�FHQW�RI�SULYDWH� IDUPV� �IURP����� WR���KD�� IDUPHG�����RI�SULYDWH
ODQG����7KH�H[SHFWDWLRQV�DUH�WKDW�DIWHU�ILQLVKLQJ�WKH�ODQG�UHIRUP�WKHVH�IDUPV�ZLOO�EH�ZLGHVSUHDG�
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$UJXPHQWV� LQ� VXSSRUW� RI� WKLV� WKHVLV� DUH� WKDW� WKHVH� W\SH� IDUPV� JXDUDQWHH� SDUW�WLPH
HPSOR\PHQW��DQG�DGGLWLRQDO�LQFRPHV�IRU�WKH�ODQG�RZQHUV�

$GDSWDWLRQ�WR�PDUNHW�FRQGLWLRQV�ZLOO�JUDGXDOO\�LQFUHDVH�VSHFLDOLVDWLRQ�DQG�SURGXFWLRQ�IRU
WKH�PDUNHW���,Q�JHQHUDO��WKHLU�DFWLYLWLHV�FRQFHQWUDWH�RQ�WKH�SURGXFWLRQ�RI�ODERXU�LQWHQVLYH�FURSV
DQG�DQLPDOV���7KHVH�W\SH�IDUPV�DUH�PDLQ�SURGXFHUV�RI�OLYHVWRFN�SURGXFWLRQ��EXW�WKH�SURGXFWLRQ
LV�ORZ�HIIHFWLYHO\��QRQ�FRPSHWLWLYH�DQG�ODERXU�FRQVXPLQJ���,OOXVWUDWLRQ�RI�DERYH�WKHVLV�LV�ILJXUHV
IRU�DYHUDJH�QXPEHU�RI�OLYHVWRFN�SHU�SULYDWH�IDUP���7KH�GDWD�VKRZV�WKDW��������WKRXVDQG�IDUPV
EUHHG�FRZV���2QO\�RQH�FRZ�KDV�EHHQ�EUHG�LQ�������RI�IDUPV��WZR�FRZV�KDYH�EUHG�LQ��������RI
IDUPV���7KH�VDPH�LV�VLWXDWLRQ�LQ�SLJ�EUHHGLQJ�DQG�VKHHS�EUHHGLQJ���6L[W\�IRXU��SHU�FHQW�RI�IDUPV
EUHHG�RQO\�RQH�VZLQH����������WZR�������IURP���WR���SLJV���7KUHH�WR�ILYH�VKHHS�KDYH�����RI
VKHHS�EUHHGLQJ�IDUPV��DQG������VKHHS�DUH�EUHG�LQ�����RI�IDUPV�

2QH�RI�WKH�PDLQ�SUREOHPV�IRU�WKH�IDUPHUV�LV�ODFN�RI�PDUNHWLQJ��VHUYLFLQJ�DQG�FUHGLW�FR�
RSHUDWLYHV���7KH�QHZ�IDUPHUV�XVHG�WKH�VHUYLFHV�RI�QHZ�HPHUJHG�SURGXFWLRQ�FR�RSHUDWLYHV��SDUW
RI�DJULFXOWXUDO�SURGXFWLRQ�LV�SXUFKDVHG�E\�H[LVWLQJ�UHJLRQDO�FRQVXPHU�FR�RSHUDWLYHV��53.����%XW
LQ�ERWK�FDVHV�WKH�UHODWLRQV�DUH�QRW�SXW�RQ�HTXDO�EDVLV�DQG�DUH�QRW�VWDEOH���7KH�UHDVRQV�IRU�WKLV
VLWXDWLRQ�DUH��ILUVW��SRLQWHG�FR�RSHUDWLYHV�DUH�ORFDO�PRQRSROLVWV�DQG�VHFRQG��SULYDWH�IDUPHUV�FDQ
XVHG� WKH� VHUYLFHV� RI� WKH� FR�RSHUDWLYHV� LI� WKH� WKHUH� LV� IUHH� FDSDFLW\� RI� WKH� PDFKLQHU\� DQG
HTXLSPHQW�

$V�WKH\�WHQG�WR�DFFHSW�WKHLU�ODQG�DUHD�DQG�IDPLO\�ODERXU�DV�QDWXUDO�UHVWULFWLRQV�RQ�WKHLU
DFWLYLWLHV��WKHVH�IDUPHUV�ZLOO�EH�WKH�PDLQ�PHPEHUV�RI��HPHUJLQJ�FR�RSHUDWLYHV�WKDW�DUH�DFWLYH�LQ
LQSXW�SXUFKDVLQJ��LQFOXGLQJ�FUHGLW��PDFKLQHU\�XVH�DQG�RXWSXW�PDUNHWLQJ�
,,,� JURXS�� �2QO\����RI� WKH�QHZO\� HVWDEOLVKHG� IDUPV�DUH� LQ� WKH�JURXS�RI� �� �� ���KD�� EXW� WKH\
RFFXS\�����RI�WKH�SULYDWHO\��IDUPHG��ODQG�
,9�JURXS���7ZHQW\�VHYHQ�SHU�FHQW�RI�SULYDWH�ODQG�LV�IDUPHG�E\������IDUPV��RYHU����KHFWDUHV�
7KH\�SUHGRPLQDQWO\�IXQFWLRQ�RQ�OHDVHG�ODQG�RU�ODQG�WKDW�LV�DOORFDWHG�IRU�WHPSRUDU\�XVH�DQG�WR
EH�FRQVROLGDWHG��7KH\�VSHFLDOLVH�LQ�JUDLQ�RU�LQGXVWULDO�FURSV
�SURGXFWLRQ�

,Q� VSLWH� RI� WKH� GHVLUH� DQG� FDSDFLWLHV� RI� IDUPHUV� WR� RUJDQLVH� YLDEOH� DQG� FRPSHWLWLYH
IDUPV�� WKH� HFRQRPLFDO� FULVLV�� WKH� XQGHYHORSHG� ODQG� PDUNHW�� WKH� KLJK� LQWHUHVW� UDWHV�� WKH
PRQRSRO\� RI� VRPH� SURFHVVLQJ� DQG� SXUFKDVLQJ� RUJDQLVDWLRQV�� LPSHGH� WKH� IXOILOPHQW� RI� VXFK
SODQV��/DQG�UHVWLWXWLRQ�OHDGV�WR�QRQ�XWLOLVDWLRQ�RI�VRPH�SDUFHOV��HVSHFLDOO\�LQ�PRXQWDLQRXV�DQG
VHPL�PRXQWDLQRXV�UHJLRQV���DQG�DOVR�WR�HFRQRPLFDO�IUDJPHQWDWLRQ��(YHQ�ZLWK�DUHDV�RI�DUDEOH
ODQG� WKDW�DOORZ� IXOO�XVH�RI� WKH�PDFKLQHU\�� LW� LV�RIWHQ�QHFHVVDU\� WR�PRYH� LW�VHYHUDO� WLPHV�GDLO\
IURP�RQH�ZRUNLQJ�VSRW�WR�DQRWKHU�

)LQDOO\��VWXGLHV�LQGLFDWH�WKDW�RQO\�����RI�ODQG�RZQHUV�LQWHQG�WR�OHDVH�WKHLU�ODQG�RXW��DQG
WKRVH�LQFOLQHG�WR�VHOO�LW�LV�VFDUFHO\�������7KH�ODFN�RI�JRYHUQPHQW�SROLFLHV�IRU�SXWWLQJ�DQ�HQG�WR
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ODQG� IUDJPHQWDWLRQ� LV� SUDFWLFDOO\� VWLIOLQJ� WKH� GHYHORSPHQW� RI� WKH� UHODWLYHO\� ODUJHU� IDUPV�� 7KH
FXUUHQW�SUDFWLFH�RI�OHDVLQJ�GLIIHUHQW�ODQG�HYHU\�\HDU�GLVFRXUDJHV�WKH�ULJKW�URWDWLRQ�RI�FURSV�DQG
FDXVHV� ZURQJ� ODQG� XVH�� 2Q� WKH� RWKHU� KDQG�� WKH� ODFN� RI� SURSHU� OHJLVODWLRQ� IRU� WKH� UHODWLRQ
EHWZHHQ�OHVVRUV�DQG�WHQDQWV�LV�RQH�RI�WKH�UHDVRQV�IRU�WKH�SUREOHPV�LQ�OHDVH�SD\PHQWV�

7KH�UHVXOWV�RI� WKH�VRFLRORJLFDO�VWXGLHV�GRQH�VR� IDU��DQG� LQIRUPDWLRQ� IURP�WKH�1DWLRQDO
,QVWLWXWH�RI�6WDWLVWLFV��UHYHDOHG�VRPH�RI�WKH�SUREOHPV��DQG�DOVR�GLVFXVVHG�WKH�IXWXUH�UROH�DQG
GHYHORSPHQW�RI�WKH�IDUPLQJ�FR�RSHUDWLYHV�DV�WKH�VHFRQG�PRVW�VLJQLILFDQW�RUJDQLVDWLRQDO�IRUP�LQ
WKH�DJULFXOWXUDO�VHFWRU�

6KDUH�2I�3ULYDWH�)DUPV�,Q�$JULFXOWXUDO�*'3

,Q������DJULFXOWXUH�DQG� IRUHVWU\�FRQWULEXWHG������SHU�FHQW� WR� WKH�*'3�� �7KH�VKDUH�RI
DJULFXOWXUH�WR�WKH�*'3�LV����SHU�FHQW����������6KDUH�RI�SULYDWH�VHFWRU�LQ�DJULFXOWXUH�LQFUHDVHV�
,Q������LW�FRQWULEXWHV����SHU�FHQW�WR�WKH�*'3�JHQHUDWHG�LQ�DJULFXOWXUH��ZKHQ�LQ������WKLV�VKDUH
ZDV����SHU�FHQW��$QQH[����

'XULQJ�WKH�WUDQVLWLRQ�DUH�REVHUYHG�WZR�RSSRVLWH�WHQGHQFLHV��ILUVW��UDSLG�LQFUHDVH�RI�FURS
SURGXFWLRQ� DQG� VHFRQG�� GHFUHDVH� RI� OLYHVWRFN� SURGXFWLRQ�� � ,Q� ����� 6WUXFWXUH� RI� DJULFXOWXUDO
SURGXFWLRQ� FKDQJHV� �)LJXUH� ���� �:KLOH� OLYHVWRFN� SURGXFWLRQ�ZDV� GRPLQDQW� WR� ����� ��������
DIWHU�WKDW�FURS�SURGXFWLRQ�WRRN�PRUH�WKDQ�ILIW\�SHU�FHQW������������7KH�URRWV�RI�WKLV�VKLIW�DUH�LQ
KXJH� GURS� RI� QXPEHU� RI� DQLPDOV� HIIHFWHG� E\� WKH� OLTXLGDWLRQ� RI� WKH� IRUPHU� FROOHFWLYH� IDUPV
�7.=6����$QQH[�����6KDUH�RI�SULYDWH�IDUPV�LQ�WRWDO�DJULFXOWXUDO�SURGXFWLRQ�LQFUHDVHV��)LJXUH����
0RUH�UDSLG�LV�JURZWK�RI�FURS�SURGXFWLRQ��E\�������IRU�WKH�SHULRG�����������DQG�GLPLQLVKLQJ�WKH
OLYHVWRFN�SURGXFWLRQ�E\����

,Q������������RI�WKH�RQLRQV�DQG�VWUDZEHUULHV��������RI�WKH�RULHQWDO�WREDFFR�������RI
WKH�SRWDWRHV���������RI�WKH�WRPDWRHV�DQG�RWKHU�FURSV�KDYH�EHHQ�JURZQ�RQ�SULYDWHO\�FXOWLYDWHG
ODQG���$QQH[HV����������:LWK�WKH�GHFOLQH�LQ�WRWDO�RI�DJULFXOWXUDO�RXWSXW��DQ�LQFUHDVH�LQ�SURGXFWLRQ
KDV� RQO\� EHHQ� REVHUYHG� LQ� SULYDWH� IDUPV�� VSHFLDOO\� LQ� WKH� SURGXFWLRQ� RI� JUDLQ�� VXQIORZHU�
SRWDWRHV��WRPDWRHV��HWF��%XOJDULDQ�SULYDWH�IDUPHUV�SURGXFH�WKH�PDMRU�VKDUH�RI�IUXLW��YHJHWDEOHV�
SXOVH��VRPH�IRUDJHV�DQG

3URGXFWLRQ���WRWDO

&URS�3URGXFWLRQ

/LYHVWRFN�3URGXFWLRQ

� �� �� �� �� �� �� �� �� �� ���

�

3URGXFWLRQ���WRWDO

&URS�3URGXFWLRQ

/LYHVWRFN�3URGXFWLRQ
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�������6RFLRORJLFDO�VWXGLHV�E\�WKH�&HQWHU�IRU�6WXG\LQJ�'HPRFUDF\���0DUFK�������WKH�1,6��-DQXDU\�������WKH�,QVWLWXWH

IRU� $JULFXOWXUDO� (FRQRP\� DQG� WKH� :RUOG� %DQN� �-DQXDU\�-XQH� ������� WKH� $JURVWDWLVWLFV� DQG� &RPSXWHU

&RPPXQLFDWLRQV�'HSDUWPHQW�DW�WKH�0LQLVWU\�RI�$JULFXOWXUH��'HFHPEHU�������
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3URGXFWLRQ�LQ�SULYDWH�IDUPV

���RI�DJU��SURG��

&URS�3URGXFWLRQ

/LYHVWRFN�SURGXFWLRQ

� �� �� �� �� �� �� �� ��

�

3URGXFWLRQ�LQ�SULYDWH�IDUPV

���RI�DJU��SURG��

&URS�3URGXFWLRQ

/LYHVWRFN�SURGXFWLRQ

%8/*$5,$��6758&785(�2)�$*5,&8/785$/�352'8&7,21�,1�
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DQLPDO� SURGXFWV�� +RZHYHU� WKH� VL]H� DQG� HQYLURQPHQW� RI� WKHVH� SULYDWH� SURGXFWLRQ� XQLWV� � DUH
W\SLFDOO\��XQIDYRXUDEOH�IRU�IXOO�VFDOH�XVH�RI�WKHLU�UHVRXUFHV�

/DERXU�6XSSO\�,Q�3ULYDWH�)DUPV

7ZHQW\�WZR�SHU�FHQW����������RI�WRWDO�ODERXU�VXSSO\�LQ�RYHUDOO�HFRQRP\�LV�LQ�DJULFXOWXUH�
1HDUO\�HLJKW\�SHU�FHQW�����������RI� WRWDO� ODERXU� LQ�DJULFXOWXUH�DUH�HPSOR\HH�LQ�SULYDWH�VHFWRU�
7KH�QXPEHU�RI�VHDVRQDO�KLUHG�ZRUNHUV�LQ�DJULFXOWXUH�FRXQWV�������PLOOLRQ��$QQH[����

/HJLVODWLRQ�)UDPHZRUN

7KH�MXULGLFDO�EDVLV�IRU�HVWDEOLVKPHQW�DQG�GHYHORSPHQW�RI�SRVW�FRPPXQLVW��VWUXFWXUHV
LQ�DJULFXOWXUH�LV�SURYLGHG�E\�IRXU�ODZV���)LUVW��WKH������/DZ�IRU�2ZQHUVKLS�DQG�/DQG�8VH�RI
$JULFXOWXUDO�/DQG� �/2/8$/���ZKLFK�ZDV�VXEVWDQWLDOO\�DPHQGHG� LQ������DQG� LQ������� �7KH
RWKHU�WKUHH�UHOHYDQW�ODZV�DUH�WKH�/DZ�IRU�&R�RSHUDWLYHV���������WKH�&RPPHUFLDO�/DZ�������
DQG�WKH�2EOLJDWLRQV�DQG�&RQWUDFWV�$FW��������

7KH�PRVW�LPSRUWDQW�IRU�IDUP�UHVWUXFWXULQJ�LV�WKH�/28$/���$�GHWDLOHG�GHVFULSWLRQ�RI�LWV
PDLQ� SURYLVLRQV� DQG� WKH� &RGH� IRU� LPSOHPHQWDWLRQ� LV� DYDLODEOH� LQ� .RSHYD�� +RZH�� 0LVKHY
�������� �+HUH�� RQO\� WZR� SURYLVLRQV� RI� WKLV� /DZ��ZKLFK� DUH� FUXFLDO� IRU� WKH� SDWK� RI� WKH� IDUP
UHVWUXFWXULQJ� � LQ�%XOJDULD�� DUH�PHQWLRQHG�� � %XOJDULD� RSWHG� IRU� IXOO� UHVWLWXWLRQ� RI� DJULFXOWXUDO
ODQG� WR� WKH� SUH�UHIRUP� VWUXFWXUHV� WKURXJK� SULYDWLVDWLRQ� RI� WKH� VWDWH�RZQHG� IDUPV� DQG
OLTXLGDWLRQ�RI�WKH�IRUPHU�FROOHFWLYH�IDUPV��7.=6����7KXV�WKH�OHJLVODWLYH�EDVLV�UHSUHVHQWHG�DQ
DWWHPSW� WR�SUHGHWHUPLQH� WKH�HPHUJHQFH�RI�QHZ� IDUPLQJ� VWUXFWXUHV�� �7KH�SROLWLFDO� LQWHQWLRQ
ZDV�WR�HQVXUH�WKDW�WKH\�ZRXOG�KDYH�QRWKLQJ�LQ�FRPPRQ�ZLWK�SUHYLRXVO\�H[LVWLQJ�IDUPV���7KH
HYROXWLRQDU\�SURFHVV�RI�WUDQVIRUPDWLRQ�RI�H[LVWLQJ�VWUXFWXUHV�WKURXJK�D�IRUPDO�UH�UHJLVWUDWLRQ�
ZKLFK� ZDV� WKH� DGRSWHG� LQ� VHYHUDO� RWKHU� &((&V�� ZDV� RULJLQDOO\� UHMHFWHG� DV� DQ� RSWLRQ� LQ
%XOJDULD�

&UHGLW�3ROLF\

6RIW�FUHGLWV�DQG�LQYHVWPHQW�FDSLWDO�ZHUH�YLUWXDOO\�QRQ�H[LVWHQW���7KH�RQO\�SUHIHUHQFHV
IRU� IDUPHUV� ZHUH� UHJXODWHG� E\� WKH� /DZ� IRU� )LQDQFLQJ� WKH� $XWXPQ� DQG� 6SULQJ� 3ODQWLQJ
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����������XQGHU�ZKLFK�IDUPHUV�KDG�WR�SD\�����RI�WKH�EDVLF�LQWHUHVW�UDWH�LQ�WKH�FRXQWU\���7KH
UHVW�����EHWZHHQ�WKH�VXEVLGLVHG�DQG�WKH�PDUNHW�LQWHUHVW�UDWH�KDG�WR�EH�FRYHUHG�E\�WKH�6WDWH
%XGJHW�� � *HQHUDOO\�� FRPPHUFLDO� EDQNV� ZHUH� UHOXFWDQW� WR� JUDQW� DQ\� ORDQV� WR� DJULFXOWXUH
EHFDXVH�RI�WKH�YHU\�KLJK�ULVN�DQG�WKH�ODFN�RI�LQVXUDQFH�WR�DJULFXOWXUDO�FUHGLWV���,Q�0DUFK�����
D� VSHFLDO� DPHQGPHQW� WR� WKH� H[LVWLQJ� /DZ�ZDV� DSSURYHG�� � $FFRUGLQJ� WR� LW�� DOO� DJULFXOWXUDO
SURGXFHUV�DQG�QRW� WKRVH�ZLWK� FOHDU� WLWOHV�DV� LW� KDG�EHHQ�RULJLQDOO\�ZRXOG�KDYH� WKH� ULJKW� WR
DSSO\�IRU�VRIW�FUHGLWV���7KH�DPHQGPHQWV�VXSSRVHG�WR�KHOS�WKH�RYHUDOO�DJULFXOWXUH���+RZHYHU�
WKLV� IDOO� LW� WXUQHG� RXW� WKDW� DSSOLFDQW� IRU� VRIW� FUHGLWV� LV� PRUH� WKDQ� SURMHFWHG� DQG� PRQH\
DOORFDWHG�IRU�WKDW�SXUSRVH�ZLOO�QRW�EH�HQRXJK�WR�VXSSRUW�WKH�SURGXFHUV�

7KHUH�DUH�QR�VFKHPHV� IRU� LQYHVWPHQW� ORDQV�� �+LJK� LQWHUHVW� UDWHV�DQG� ORZ�SULFHV�RI
DJULFXOWXUDO� SURGXFWV� H[HUW� XQIDYRXUDEOH� LQIOXHQFH� RQ� DJULFXOWXUDO� DFWLYLWLHV� RI� IDUPHUV�
7KHVH�DUH�WKH�PDLQ�UHDVRQV�ORQJ�WHUP�LQYHVWPHQWV�QRW�WR�EH�DWWUDFWLYH�IRU�SULYDWH�IDUPHUV�
7KLV� FRQFOXVLRQ� LV� SURYHG� E\� WKH� IDFW� WKDW� RYHU� ����RI� XVHG� FUHGLWV� LQ� DJULFXOWXUH� DUH� IRU
ZRUNLQJ�FDSLWDO�

$JULFXOWXUDO� SROLF\� GXULQJ� WKH� WUDQVLWLRQ� SHULRG� LV� QRW� FRQVHFXWLYH�� � 7KH� H[WUHPH
OLEHUDOLVP�IURP�����������JUDGXDOO\�LV�UHSODFHG�E\�VHSDUDWH�PHDVXUHV�RI�SURWHFWLRQ���0RVW
RI�WKHP�GR�QRW�UHDFK�H[SHFWHG�UHVXOW��ILUVW��EHFDXVH�WKH\�DUH�DFFHSWHG�WRR�ODWH��DQG�VHFRQG�
WKH\� DUH� QRW� MXULGLFDO�� ILQDQFLDO�� WHFKQLFDO� DQG� DGPLQLVWUDWLYHO\� SURRI�� � 0DLQ� TXHVWLRQV� DUH
FRQQHFWHG� ZLWK� ODFN� RI� ZHOO�GHYHORSHG� REMHFWLYHV� DQG� VWUDWHJLHV� IRU� GHYHORSPHQW� RI
DJULFXOWXUH��UHVWULFWHG�VWDWH�EXGJHW��QHZ�HVWDEOLVKHG�PDUNHW�VWUXFWXUHV�

3ULFH�SROLF\

3ULFH� SROLF\� ZDV� LQ� D� IRUPDWWLQJ� VWDJH�� � 7KHUH� ZHUH� QR� LQFRPH� VXSSRUW� VFKHPHV�
7KH�VWDWH�KDG�UHFRPPHQGDWLRQV�IRU�WKH�PLQLPXP�SULFHV�RI�JUDLQV�DQG�WREDFFR�EXW�DOO�RWKHU
SULFHV�ZHUH�DOORZHG� WR� IOXFWXDWH� IUHHO\�GHSHQGLQJ�RQ� WKH�VXSSO\�DQG�GHPDQG�VLWXDWLRQ�� � ,Q
-XQH������ WKH�/DZ� IRU�3URWHFWLQJ�RI�$JULFXOWXUDO�3URGXFHUV�ZDV�DGRSWHG�� �7KH� ODZ�VHW�XS
JXDUDQWHH�IDUP�JDWH�SULFHV�IRU�ZKHDW��PDL]H��VXJDU�EHHW��SRWDWRHV��PHDW��YHDO��SRUN��ODPE��
PLON��FRZ�DQG�VKHHS��DQG�SURMHFWHG�SULFHV�IRU�RWKHU�PDLQ�FURSV�DFFRUGLQJ�WR�WKH�3URJUDPPH
RI� WKH�0LQLVWU\� RI� $JULFXOWXUH� DQG� )RRG� ,QGXVWU\�� � 7KH� ODZ� DLPHG� WR� HVWDEOLVK� IDYRXUDEOH
HFRQRPLF�HQYLURQPHQW�IRU�GHYHORSPHQW�RI�FRPSHWLWLYH�VWUXFWXUHV�LQ�DJULFXOWXUH�

)DUP�JDWH�SULFHV�DUH� UHODWLYHO\� ORZ�� �7KH\�DUH�QRW� VWLPXODWH� IDUPHUV�EHFDXVH� WKHLU
OHYHO� GRHV� QRW� FRQVLGHU� WKH� UDSLG� LQFUHDVH� LQ� LQSXW� SULFHV� DQG� WKH� JURZWK� RI� LQIODWLRQ�
)DUPHUV�DUH�VTXHH]HG�EHWZHHQ�WKH�KLJK�LQSXW�SULFHV��PRVW�RI�WKHP�LPSRUWHG�DQG�VR�XQGHU
WKH�HIIHFW�RI�FRQVWDQWO\�LQFUHDVLQJ�H[FKDQJH�UDWH��DQG�IDUP�JDWH�SULFHV�JLYHQ�E\�VWLOO�VWURQJ
PRQRSROLVWLF�HQWHUSULVHV�LQ�WKH�IRRG�SURFHVVLQJ�LQGXVWU\�

7D[�SROLF\

7D[�SROLF\�UHODWHG�WR�WKH�SULYDWH�IDUPHUV�DLPHG�WR�FRPSHQVDWH�WKH�QHJDWLYH�HIIHFWV�RI
UHVWULFWHG� SULFH� DQG� ILVFDO� SROLF\�� � $FFRUGLQJ� WR� WKH� /DZ� IRU� 2ZQHUVKLS� DQG� 8VH� RI
$JULFXOWXUDO� /DQG� �/28$/�� LQFRPHV� RI� SULYDWH� IDUPHUV� ILYH� \HDUV� DIWHU� UHLQVWDWHPHQW� WKHLU
SURSHUW\� ULJKWV� RYHU� ODQG� DUH� QRW� WD[HG�� � 'DWD� FRQFHUQLQJ� WKH� SURILW� DQG� FRVWV� RI� SULYDWH
IDUPV� LQGLFDWH� WKDW� WKLV�DOOHYLDWLRQ� FDQ�QRW� FRPSHQVDWH� WKH�QHJDWLYH� LPSDFW� RI�PRUH� UDSLG
JURZWK� RI� LQSXW� SULFHV�� � $JULFXOWXUDO� DFWLYLWLHV� FRQWLQXHG� WR� EH� H[HPSW� IURP� WD[HV�� � /HJDO�
HQWLWLHV�GLG�QRW�SD\�SURILW�WD[�RQ�DJULFXOWXUDO�DFWLYLWLHV��ZKLOH�LQGLYLGXDO�IDUPHUV�ZHUH�H[HPSW
IURP�WD[�RQ�IDUP�LQFRPH�

([WHQVLRQ�6HUYLFHV

3ULYDWH� IDUPHUV� FDQ� UHO\� RQ� WKH� WHFKQLFDO� KHOS� DQG� FRQVXOWDQF\� E\� WKH� UHJLRQDO
DJULFXOWXUDO� RIILFHV�� � 6HW� RI� ORFDO� H[WHQVLRQ� VHUYLFHV� WKDW� FDQ� SURYLGH� LQIRUPDWLRQ� DQG
FRQVXOWDQF\�LV�QRW�GHYHORS���,QIRUPDWLRQ�DERXW�WKH�SULFHV�RI�DJULFXOWXUDO�SURGXFWV�LV�SURYLGH



��

E\� WKH� 6\VWHP� RI� $JUR�0DUNHWLQJ� ,QIRUPDWLRQ�� � 7KH\� SXEOLVK� WKHLU� LQIRUPDWLRQ� LQ� EXOOHWLQ�
DQQRXQFH� LW� E\� 79� DQG� QHZVSDSHUV�� � 6FLHQWLILF� DQG� UHVHDUFK� LQVWLWXWHV� DOVR� SURYLGH
FRQVXOWDQF\�WR�WKH�SULYDWH�IDUPHUV�

)DUPHUV¶��2UJDQLVDWLRQV

'LIIHUHQW�EUDQFK�DQG�WUDGH�XQLRQV¶�RUJDQLVDWLRQV�RI�SULYDWH�IDUPHUV�H[LVW���0HPEHUV�RI�WKHVH
RUJDQLVDWLRQV�DUH�SULYDWH� IDUPHUV��FR�RSHUDWLYHV��HQWUHSUHQHXUV�� �7KHLU�DLPV�DUH� WR�SURWHFW
ULJKWV�DQG�LQWHUHVWV�RI�IDUPHUV��WR�SURYLGH�WHFKQLFDO�DVVLVWDQFH��WR�LQFUHDVH�WKH�OHYHO�RI�XVHG
WHFKQRORJLHV� �� � $OO� WKHVH� XQLWV� RUJDQLVHG� WKHPVHOYHV� LQ� &RQIHGHUDWLRQ� RI� $JULFXOWXUDO
3URGXFHUV�LQ�������WKDW�GHYHORSV�WR�&KDPEHU�RI�$JULFXOWXUDO�3URGXFHUV��������

287/22.

3(563(&7,9(�2)�7+(�'(9(/230(17�2)�35,9$7(�)$506

3ULYDWH� IDUP� ZLOO� SOD\� PDLQ� UROH� LQ� QHDU� IXWXUH�� � ,W� LV� YHU\� GLIILFXOW� WR� PDNH� DQ\
SURJQRVLV�IRU�WKH�IXWXUH�SLFWXUH�RI�%XOJDULDQ�DJULFXOWXUH�XQGHU�VXFK�XQFHUWDLQW\�DQG�ZKHQ�WKH
SURFHVVHV�RI�ODQG�UHVWLWXWLRQ�DQG�VWUXFWXUDO�FKDQJHV�DUH�VWLOO�JRLQJ�RQ���2XU�H[SHFWDWLRQV�DUH
WKDW� DIWHU� ILQLVKLQJ� WKH� ODQG� UHIRUP� WKH� PRVW� VLJQLILFDQW� ZLOO� EH� WKH� VKDUH� RI� IDUPV� WR� �
KHFWDUHV�� � 7KLV� JURXS� LQFOXGHV� KRXVHKROG� SORWV� DQG� WUDGLWLRQDOO\� H[LVWHG�� � 7KH� QXPEHU� RI
IDUPV� LQ� WKLV� JURXS� LV� UHODWLYHO\� FRQVWDQW�� � 7KH� IDUPHUV� SURGXFH� IRU� VHOI�VXIILFLHQF\� DQG
VXSSO\� SDUW�WLPH� ODERXU�� � 7KLV� JURXS� ZLOO� QRW� SOD\� LPSRUWDQW� UROH� IRU� WKH�PDUNHW�� � 6HFRQG
JURXS� LQFOXGHV� IDUPV� IURP��� WR� �� KHFWDUHV�� � 7KH\�DUH� µPDUJLQDO¶� IDUPV�� �3DUW� RI� WKHP�ZLOO
PRYH� WR� ILUVW�JURXS�GHFUHDVLQJ� WKHLU� VL]H�DQG� WKH� UHVW�ZLOO� VZLWFK� WR�QH[W�JURXS� LQFUHDVLQJ
WKHLU� VL]H� E\� EX\LQJ� DQG�RU� OHDVLQJ� ODQG�� 7KHVH� IDUPV� FDQ� QRW� JXDUDQWHH� IXOO� WLPH
HPSOR\PHQW�IRU�WKH�PHPEHUV�RI�WKH�KRXVHKROG�DQG�GXULQJ�WKH�ILUVW�\HDUV�RI�WKHLU�H[LVWHQFH
WKH\�ZLOO�XVH� WKH�VHUYLFHV�RI� ORFDO�SURGXFWLRQ�FR�RSHUDWLYHV�� �*UDGXDOO\� WKH\�ZLOO�EH�DEOH� WR
HVWDEOLVK�DVVRFLDWLRQV���0RUH�LPSRUWDQW�IRU�PDUNHW�FRQGLWLRQV�ZLOO�EH�IDUPV�IURP�WKLUG�JURXS��
IURP� ��� WR� ��� KHFWDUHV�� � 7KHLU� QXPEHU� ZLOO� UHDFK� ������� �� �������� � 7KH\� DUH� JRLQJ� WR
SURGXFH�PDLQO\� LQWHQVLYH�FURSV� �YHJHWDEOHV�� IRUDJHV��DQG�ZLOO� EUHHG� OLYHVWRFN�� �7KH� IRXUWK
JURXS�LQFOXGH�IDUPV�IURP����WR�����KHFWDUHV���([SHUW�HVWLPDWHV�DUH�WKDW�WKHLU�QXPEHU�PD\
YDU\�IURP���WR����WKRXVDQG���7KH\�ZLOO�FXOWLYDWH�IDPLO\�RZQHG�ODQG�DQG�RU�HQWHU�LQWR�LQIRUPDO
DVVRFLDWLRQV�RI� IDUPHUV� ��� WR���PD[LPXP�� IRU� IDUPLQJ� ODQG�� � ,Q�QHDU� IXWXUH� WKH\�ZLOO�EHFRPH
PDLQ� IRXQGHU�PHPEHUV�RI�PDUNHWLQJ�� VHUYLFLQJ�RU� FUHGLW� FR�RSHUDWLYHV�DOVR�� �7KH� ILIWK� JURXS
FRPSULVHV�IDUPV�IURP�����WR�������KHFWDUHV���,Q�WKLV�JURXS�DUH�LQFOXGH�FR�RSHUDWLYHV�RUJDQLVHG
DQG�GHYHORSHG�RQ�SULYDWH�ODQG�RZQHUVKLS�DQG�ELJ�WHQDQW�IDUPHUV���*HQHUDOO\�WKHVH�IDUPV�ZLWK
WKH�IDUPV�RI�IRXUWK�JURXS�ZLOO�EH�WKH�PDLQ�FRPPHUFLDO�IDUPLQJ�VWUXFWXUHV�

.(<�$5($6�2)�,17(51$7,21$/�(;&+$1*(�2)�(;3(5,(1&(�$1'�$66,67$1&(

3RVVLELOLWLHV�IRU�H[FKDQJLQJ�H[SHULHQFH�DQG�DVVLVWDQFH�DUH�PDQ\�DQG�GLIIHUHQW���2QH
RI�WKH�PRVW�ZLGHVSUHDG�ZD\V�LV�H[FKDQJH�RI�LQIRUPDWLRQ�DERXW�VWUXFWXUH�DQG�PHFKDQLVP�RI
ZRUNLQJ� RI� GLIIHUHQW� DVVRFLDWLRQV� RI� SULYDWH� IDUPHUV�� � ,W� ZLOO� EH� XVHIXO� IRU� PHPEHUV� RI
%XOJDULDQ� %UDQFK� 8QLRQV� WR� FRQWDFW� DQG� VKDUH� RSLQLRQV� ZLWK� PHPEHUV� RI� VLPLODU
RUJDQLVDWLRQV�LQ�RWKHU�FRXQWULHV�RQ�WKH�EDVLV�RI�VHPLQDUV��WUDLQLQJ�ZRUNVKRSV���6HFRQG�DUH
H[WHQVLRQ�VHUYLFHV���,W�ZLOO�EH�XVHIXO�IRU�WKH�0LQLVWU\�RI�$JULFXOWXUH�DQG�)RRG�,QGXVWU\�DQG�IRU
SULYDWH� IDUPHUV� WR� H[FKDQJH� H[SHULHQFH� DQG� DVVLVWDQFH� FRQFHUQLQJ� DFWLYLWLHV� RI� WKHVH
FHQWUHV��KRZ�WKH\�DUH�HVWDEOLVKHG��KRZ�WKH\�ZRUN��PHFKDQLVP�RI�FROOHFWLQJ�LQIRUPDWLRQ�DQG
SD\PHQW�IRU�LWV�XVDJH��GLVWULEXWLRQ�RI�LQIRUPDWLRQ�



��

5()(5(1&(6

%XFNZHOO��$�����������5HVWUXFWXULQJ�RI�$JULFXOWXUH�LQ�&HQWUDO�DQG�(DVWHUQ�(XURSH��3URJUHVV�
3UREOHPV�DQG�3ROLFLHV���3DSHU�SUHVHQWHG�DW�2(&'�PHHWLQJ�RI�WKH�DG�KRF�*URXS�RI�([SHUWV
LQ�(DVW�:HVW�5HODWLRQV�LQ�$JULFXOWXUH���������� 6HSWHPEHU�
.RSHYD��'���+RZH��.��$QG�0LVKHY��3�����������/DQG�5HIRUP�DQG�/LTXLGDWLRQ�RI� &ROOHFWLYH�

)DUP�$VVHWV�LQ�%XOJDULDQ�$JULFXOWXUH��3URJUHVV�DQG�3URVSHFWV���&RPPXQLVW�
(FRQRPLHV�DQG�(FRQRPLF�7UDQVIRUPDWLRQ���������������

1DWLRQDO��6WDWLVWLF�,QVWLWXWH��6WDWLVWLFKHVNL�JRGLVKQLN��������6RILD���%XOJDULD�
1DWLRQDO��6WDWLVWLF�,QVWLWXWH��6WDWLVWLFKHVNL�JRGLVKQLN��������6RILD���%XOJDULD�
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