
�

,PSURYHPHQW�RI�WKH�PDVV�SULYDWL]DWLRQ�OHJLVODWLRQ

E\�/XERPLU�'LPLWURY��$(&'

7KH�VXFFHVV�RI�WKH�JRYHUQPHQWDO�VWDELOL]DWLRQ�SURJUDP�GHSHQGV�PDLQO\�RQ�WKH�UDSLG
UHVWUXFWXULQJ� RI� WKH� RZQHUVKLS� LQ� WKH� UHDO� DQG� WKH� EDQN� VHFWRUV�� LQFOXGLQJ� WKH
PHFKDQLVPV�RI�WKH�PDVV�SULYDWL]DWLRQ��7KXV��WKH�DFFHOHUDWLRQ�RI�WKLV�SURFHVV�LV�YHU\
LPSRUWDQFH�IRU�DFKLHYLQJ�D�FRQVHTXHQW�VXVWDLQDEOH�HFRQRPLF�JURZWK�
7KLV�SUHVHQWDWLRQ�DWWHPSWV� WR� UHYLHZ� LQ�EULHI� WKH�SURJUHVV�RI� WKH�PDVV�SULYDWL]DWLRQ
SURFHVV�LQ�%XOJDULD�DQG�WR�SURSRVH�VRPH�QHFHVVDU\�OHJLVODWLRQ�DPHQGPHQWV�WKDW�ZLOO
IDFLOLWDWH�WKH�IUHH�WUDGH�RI�VKDUHV��6XFK�DPHQGPHQWV�DUH�

x� UHPRYLQJ� WKH� EDQ� RQ� DFTXLULQJ� PRUH� WKDQ� ���� RI� WKH� DVVHWV� RI� D� SULYDWL]HG
HQWHUSULVH�

x� UHPRYLQJ�WKH�EDQ�RQ�WKH�IUHH�WUDGH�ZLWK�WKH�DFTXLUHG�VKDUHV�LQ�WKH�ILUVW���PRQWKV
DIWHU�WKH�ODVW�DXFWLRQ�VHVVLRQ�

7KH�SURJUHVV�LQ�WKH�PDVV�SULYDWL]DWLRQ�SURFHVV��WKH�%XOJDULDQ�H[SHULHQFH

8QWLO� QRZ� WKH� SURJUHVV� LQ� WKH� PDVV� SULYDWL]DWLRQ� SURFHVV� LQ� %XOJDULD� PD\� EH
FKDUDFWHUL]HG� DV� H[WUHPHO\� VORZ�� RYHUUHJXODWHG� DQG� ZLWK� ORZ� WUDQVSDUHQF\�� 7KH
3ULYDWL]DWLRQ� /DZ� ZDV� DGRSWHG� E\� WKH� 1DWLRQDO� $VVHPEO\� LQ� $SULO� ������ ZKLOH� WKH
QHFHVVDU\�DPHQGPHQWV� LQ�WKLV� ODZ��VHWWLQJ�WKH�PDLQ�UXOHV�IRU� WKH� LPSOHPHQWDWLRQ�RI
WKH� PDVV� SULYDWL]DWLRQ� FDPSDLJQ�� ZHUH� DGRSWHG� QRW� EHIRUH� -XQH� ������ 2QH� PRUH
\HDU� ZDV� QHHGHG� WR� HODERUDWH� DQG� SDVV� WKH�0DVV� 3ULYDWL]DWLRQ� 3URJUDP� �2FWREHU
������� GHILQLQJ� WKH� OLVW� RI� HQWHUSULVHV� DQG� WKH� VKDUH� RI� WKHLU� HTXLW\� FDSLWDO� WR� EH
SULYDWL]HG��DV�ZHOO�DV�WKH�WHUPV�RI�WKH�FDPSDLJQ��,Q�WKH�SHULRG�'HFHPEHU��������$SULO
����� RWKHU� QRUPDWLYH� DFWV� FRQFHUQLQJ� WKH� PDVV� SULYDWL]DWLRQ� ZHUH� DGRSWHG� �WKH
5XOHV� RQ� WKH�0DVV� 3ULYDWL]DWLRQ� &DPSDLJQ�� WKH� /DZ� RQ� 3ULYDWL]DWLRQ� )XQGV�� HWF���
8QWLO�QRZ�WKH�ILUVW�WZR�DXFWLRQV�KDYH�WDNHQ�SODFH��7KH�WKLUG�DXFWLRQ�LV�WR�WDNH�SODFH�E\
6HSWHPEHU������
3UDFWLFDOO\��WKH�ILUVW�ZDYH�RI�WKH�PDVV�SULYDWL]DWLRQ�ZLOO�QHHG�DW�OHDVW�ILYH�\HDUV�DQG�D
KDOI��RU����PRQWKV��WR�EH�DFFRPSOLVKHG��7KLV�YHU\�SURORQJHG�SHULRG�HOLPLQDWHV�RQH�RI
WKH� PDLQ� DGYDQWDJHV� RI� WKH� PDVV� SULYDWL]DWLRQ� �� WKH� UDSLGLW\� ZLWK� ZKLFK� VWDWH
HQWHUSULVHV�DUH�EHLQJ�VROG��$Q�H[DPSOH�PD\�EH�JLYHQ�ZLWK�WKH�LPSOHPHQWDWLRQ�RI�WKH
PDVV�SULYDWL]DWLRQ�LQ�WKH�IRUPHU�&]HFKRVORYDNLD��ZKLFK�PRGHO�ZDV�WR�D�JUHDW�H[WHQW
DSSOLHG� LQ� %XOJDULD�� 7KH� ILUVW� ZDYH� RI� WKH� PDVV� SULYDWL]DWLRQ� SURFHVV� LQ
&]HFKRVORYDNLD�ZDV�FDUULHG�RXW�IRU�RQO\����PRQWKV�� LQFOXGLQJ�WKH�UHJLVWUDWLRQ�RI�WKH
SDUWLFLSDQWV�� WKH� OLFHQVLQJ� RI� WKH� SULYDWL]DWLRQ� IXQGV� DQG� WKH� FDUU\LQJ� RXW� RI� WKH� �
ELGGLQJ� URXQGV�� 7KXV�� RQ� DYHUDJH�� RQH� ODUJH� DQG� WKUHH� PHGLXP�VL]HG� HQWHUSULVHV
ZHUH� SULYDWL]HG� SHU� GD\� LQ� WKLV� SHULRG�� ZKLFK� XQGRXEWHGO\� LV� D� VLJQLILFDQW
DFKLHYHPHQW�� )URP� WKH� YHU\� EHJLQQLQJ� RI� WKH� SULYDWL]DWLRQ� LQ� ����� �WKH� VDOH� RI
³&DUHYLFKQL�SURGXFWL´���5D]JUDG��WLOO�)HEUXDU\������������%XOJDULDQ�HQWHUSULVHV�ZHUH
SULYDWL]HG��EXW�WKHVH�ZHUH�PDLQO\�VPDOO�PXQLFLSDO�FRPSDQLHV�
7KH�RWKHU�PDLQ�DGYDQWDJH�RI�WKH�PDVV�SULYDWL]DWLRQ��QDPHO\�LWV�ODUJH�VFDOH��ZDV�DOVR
HOLPLQDWHG���,Q�WKH�&]HFK�5HSXEOLF�DERXW�����RI�WKH�VWDWH�RZQHG�IL[HG�DVVHWV�ZHUH
SULYDWL]HG�WKURXJK�WKH�PDVV�SULYDWL]DWLRQ��ZKLOH�LQ�%XOJDULD�WKLV�QXPEHU�LV�DERXW����
RI� WKH� VWDWH�RZQHG� IL[HG� DVVHWV�� 7KH� LQWHQWLRQ� RI� WKH� LQWHULP� JRYHUQPHQW� �DQG
SUREDEO\�RI�WKH�QH[W�RQH��LV�WR�DFFHOHUDWH�WKH�SULYDWL]DWLRQ�SURFHVV�DQG�WR�SULYDWL]H�WLOO
WKH� HQG� RI� ����� DERXW� ���� RI� WKH� RI� WKH� VWDWH�RZQHG� IL[HG� DVVHWV�� 7KLV� FRXOG� EH
DFKLHYHG�WKURXJK�WZR�ZD\V��VHOOLQJ�PRUH�ELJ�VWDNHV�RI� ODUJH�VWDWH�RZQHG�ILUPV��EXW
WKLV� UHTXLUHV� D� UHODWLYHO\� ORQJHU� SHULRG��� DQG� DFFHOHUDWLQJ� DQG� H[SDQGLQJ� WKH�PDVV
SULYDWL]DWLRQ�SURFHVV�
7KH�LPSOHPHQWDWLRQ�RI�WKH�PDVV�SULYDWL]DWLRQ�FDPSDLJQ�KDV�EHHQ�LQDGHTXDWH�VR�IDU
GHVSLWH�LWV�ORQJ�SUHSDUDWLRQ��2QO\�DERXW�����RI�WKH�FLWL]HQV��HOLJLEOH�WR�SDUWLFLSDWH�LQ
WKH�YRXFKHU�VFKHPH��ERXJKW�SULYDWL]DWLRQ�YRXFKHUV��7KH�IHH�IRU�WKHVH�YRXFKHUV�ZDV
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RQO\�DERXW����RI�WKH�DYHUDJH�PRQWKO\�ZDJH�LQ�WKH�ILUVW�TXDUWHU�RI�������,Q�WKH�IRUPHU
&]HFKRVORYDNLD� DERXW� ���� RI� WKH� FLWL]HQV�� HOLJLEOH� WR� SDUWLFLSDWH� LQ� WKH� PDVV
SULYDWL]DWLRQ�� SDLG� UHJLVWUDWLRQ� IHHV�ZKLFK�ZHUH� HTXDO� WR� DERXW� ����RI� WKH� DYHUDJH
PRQWKO\�ZDJH�LQ�WKH�FRXQWU\�
7KH� UHDVRQV� IRU� WKH� IDLOXUH� RI� WKH� UHJLVWUDWLRQ� FDPSDLJQ� DUH�� ��� WKH� FUDVK� RI� WKH
ILQDQFLDO�S\UDPLGV�LQ�WKH�VXPPHU�RI�������0RVW�RI�WKH�SHRSOH�UHODWHG�LW�WR�WKH�PDVV
SULYDWL]DWLRQ� SURFHVV�� ��� WKH� XQGHYHORSHG� FDSLWDO� PDUNHW�� 3UDFWLFDOO\�� XQWLO� QRZ� WKH
SHRSOH� KDYH�QRW� VKRZQ� VLJQLILFDQW� LQWHUHVW� LQ� LQYHVWLQJ� LQ� FRUSRUDWH� VHFXULWLHV�� 7KH
VWRFN� H[FKDQJHV� IDLOHG� WR� OD\� WKH� EHJLQQLQJ� RI� WKH� FDSLWDO�PDUNHW� LQ� %XOJDULD�� 7KLV
ZDV� PDLQO\� GXH� WR� WKH� LQDFWLYLW\� RI� WKH� VWDWH� DXWKRULWLHV� ZKLFK� GLG� QRW� SDVV� WKH
QHFHVVDU\� OHJLVODWLRQ� DQG� GLG� QRW� OLFHQVH� WKH� SOD\HUV� RQ� WKH� FDSLWDO�PDUNHW�� ��� WKH
GHOD\HG� OLFHQVLQJ� RI� WKH� SULYDWL]DWLRQ� IXQGV�� 7KH\� KDG� WR� FDUU\� RXW� WKH� DGYHUWLVLQJ
FDPSDLJQ�RI�WKH�PDVV�SULYDWL]DWLRQ��7KH�EHVW�RI�WKHP�ZDV�OLFHQVHG�VKRUWO\�EHIRUH�WKH
HQG�RI�WKH�UHJLVWUDWLRQ�SHULRG�
7KH�DFFHOHUDWLRQ�RI� WKH�PDVV�SULYDWL]DWLRQ�GHSHQGV�PDLQO\�RQ� WKH� UHDGLQHVV�RI� WKH
JRYHUQPHQW� WR� UHGXFH� WKH� SHULRG� IRU� WKH� LPSOHPHQWDWLRQ� RI� WKH� SURFHVV� DQG� WR
H[SDQG�WKH�UDQJH�RI�WKH�DVVHWV�WR�EH�SULYDWL]HG��+RZHYHU��VRPH�QHZ�DPHQGPHQWV�LQ
WKH�H[LVWLQJ�OHJLVODWLRQ�DUH�QHHGHG�

5HPRYLQJ�WKH�EDQ�RQ�DFTXLULQJ�PRUH�WKDQ�����RI�WKH�DVVHWV�RI�WKH�SULYDWL]HG
HQWHUSULVHV

7KH�SULYDWL]DWLRQ�IXQGV�FDQQRW�DFTXLUH�PRUH�WKDQ�����RI�WKH�DVVHWV�LQ�RQH�FRPSDQ\
XQGHU�DUWLFOH�����SDUDJUDSK���RI�WKH�/DZ�RQ�WKH�3ULYDWL]DWLRQ�)XQGV�
,W�LV�KDUG�WR�MXGJH�ZKDW�VWRRG�EHKLQG�WKLV�GHFLVLRQ�RI�WKH�OHJLVODWLYH�SRZHU��2QH�RI�WKH
SRVVLEOH� PRWLYHV� PD\� KDYH� EHHQ� WKH� SUHYHQWLRQ� RI� WKH� SULYDWL]DWLRQ� IXQGV� IURP
DFTXLULQJ�PDMRULW\�VWDNHV�LQ�WKH�ILUPV��3UREDEO\��WKHUH�ZHUH�IHDUV�WKDW�WKH�IRXQGHUV�RI
VRPH� IXQGV� ZRXOG� WU\� WR� LQLWLDWH� WKHLU� DUWLILFLDO� IDLOXUH� DQG� WR� WUDQVIHU� WKH� DVVHWV� WR
UHODWHG�FRPSDQLHV��7KLV�DUJXPHQW�LV�QRW�MXVWLILHG��0RUHRYHU��WKH�UHVWULFWLRQ�WKUHDWHQV
WKH�VXFFHVV�RI�WKH�SULYDWL]DWLRQ�SURFHVV�
7KH�PDLQ� DUJXPHQW� RI� WKH� RSSRQHQWV� RI� WKH�PDVV� SULYDWL]DWLRQ� � LV� WKDW� LW� GRHV� QRW
LPSURYH� WKH� HIILFLHQF\� RI� SURGXFWLRQ�� )LUVW�� WKH� IUDJPHQWDWLRQ� RI� WKH� FRPSDQLHV¶
FDSLWDO�PD\�FDXVH� LQHIILFLHQW�FRQWURO�RYHU� WKH�DFWLYLWLHV�RI� WKH�SULYDWL]HG�HQWHUSULVHV�
HVSHFLDOO\�ZKHQ�WKH�NH\�VKDUHKROGHUV�GR�QRW�KDYH�WKH�QHFHVVDU\�VNLOOV�WR�PDQDJH�WKH
ILUPV� LQ� D� FRPSHWLWLYH� HQYLURQPHQW� �WKLV� LV� PRVW� OLNHO\� LQ� FDVHV� RI� PDQDJHPHQW�
HPSOR\HH� EX\�RXWV��� 6HFRQG�� WKH� IUDJPHQWDWLRQ� RI� WKH� FDSLWDO� PD\� UHGXFH� WKH
DELOLWLHV�RI�WKH�NH\�LQYHVWRUV�WR�WDNH�GHFLVLRQV��ZKLFK�ZLOO�FRPSOLFDWH�VROYLQJ�WKH�PDLQ
SUREOHPV� RI� WKH� SULYDWL]HG� HQWHUSULVHV� LQ� WKH� SRVW�SULYDWL]DWLRQ� SHULRG�� VXFK� DV
XQGHUFDSLWDOL]DWLRQ��ODUJH�OLDELOLWLHV�WR�EDQNV��GHOLYHUHUV��VWDWH�EXGJHW�DQG�HPSOR\HHV�
RXW�RI�GDWH�WHFKQRORJLHV�DQG�HTXLSPHQW��SRRU�PDQDJHPHQW�
7KH� EDQ� RQ� DFTXLULQJ�PRUH� WKDQ� ����RI� WKH� VKDUHV� LQ� RQH� ILUP� QRW� RQO\� GRHV� QRW
UHPRYH� WKH�PDLQ� GHILFLHQFLHV� RI� WKH�PDVV� SULYDWL]DWLRQ�� EXW� HYHQ� UHLQIRUFHV� WKHP�
0RUHRYHU�� ZH� VKRXOG� KDYH� LQ�PLQG� WKH� QRWRULRXV� RUGHU� RI� WKH�0LQLVWU\� RI� ,QGXVWU\�
DFFRUGLQJ�WR�ZKLFK�WKH�PDLQ�GHFLVLRQV�DERXW�WKH�PDQDJHPHQW�RI�WKH�SRVW�SULYDWL]HG
HQWHUSULVHV�PD\�EH�EORFNHG�E\�WKH�UHVLGXDO�VWDNH�RI�WKH�VWDWH��LQ�VRPH�FDVHV������
7KLV� RUGHU� DLPV� DW� NHHSLQJ� WKH� VWDWH� LQIOXHQFH� LQ� FRPSDQLHV� WKDW� DUH� RYHU� ���
SULYDWH�
7KH�SULYDWL]DWLRQ� IXQGV�ZHUH� UHDOO\� UHVWULFWHG�E\� WKLV�EDQ� LQ� WKHLU�SDUWLFLSDWLRQ� LQ� WKH
ILUVW�DXFWLRQ��7KH\�EDGH�IDU�DERYH�WKH�PLQLPXP�DFFHSWDEOH�SULFHV��$V�D�UHVXOW��DERXW
����RI�WKH�YRXFKHUV�ZHUH�XVHG��IRU�WKH�SULYDWL]DWLRQ�RI�����RI�WKH�RIIHUHG�DVVHWV�RQ
WKH�ILUVW�ELGGLQJ�URXQG��2QH�RI�WKH�UHDVRQV�IRU�WKLV�DUH�WKH�XQGHUYDOXHG�IL[HG�DVVHWV�
EHFDXVH�RI� WKH�SURORQJDWLRQ�RI� WKH�SHULRG�EHWZHHQ� WKH� LQYHQWRU\�RI� WKH�DVVHWV�DQG
WKH� ILUVW� DXFWLRQ�� 7KH� VHFRQG� UHDVRQ� LV� WKDW� WKH� SULYDWL]DWLRQ� IXQGV� PRVW� SUREDEO\
VWURYH�WR�DFTXLUH�WKH�PD[LPXP�DOORZHG�VWDNH�RI�VKDUHV�LQ�SDUWLFXODU�ILUPV��7KXV��WKH\
ZHUH�IRUFHG�WR�RIIHU�UHODWLYHO\�KLJKHU�SULFHV�
0DQ\�RI�WKH�ILUPV�ZKRVH�VKDUHV�ZHUH�HQWLUHO\�VROG�RQ�WKH�ILUVW�DXFWLRQ�KDYH�EHHQ�D
VWURQJ� FRPSHWLWLYH� WDUJHW� IRU� WKH� IXQGV�� 6RPH� RI� WKH� FRPSDQLHV� ZLWK� WKH� KLJKHVW
ELGGLQJV�DUH�� ³/H\DU�&RPSOHFW´� ��6RILD��ZKHUH�3)� ³'RYHULH´� DQG�3)� ³3HWURO� ,QYHVW´
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KDYH�DFTXLUHG�WKH�PD[LPXP�DOORZHG�VWDNH�RI�����RI�WKH�FDSLWDO��³8QLSDF´���3DYOLNHQL�
ZKHUH�IHZ�SULYDWL]DWLRQ�IXQGV�ERXJKW�DOPRVW�DOO�RIIHUHG�VWDNH���������3)�³6HYHUFRRS
*XP]D´� �������3)� ³1HIWRFKLP� ,QYHVW´� ������� ³&HQWUDO�3ULYDWL]DWLRQ�)XQG´� ��������
³/HDG�=LQF� &RPSOH[´� .XUGMDOL�� ZKHUH� WKH� PLQRULW\� VWDNH� ������ ZDV� GLVWULEXWHG
EHWZHHQ���SULYDWL]DWLRQ�IXQGV��HWF�
$FFRUGLQJ� WR� WKH� GDWD� DERXW� WKH� SDUWLFLSDWLRQ� RI� ��� SULYDWL]DWLRQ� IXQGV� LQ� WKH� ILUVW
DXFWLRQ�VHVVLRQ��WKH�WRWDO�QXPEHU�RI�WKH�IXQGV�LV������LQ�DERXW�����RI�WKHLU�DSSURYHG
RIIHUV� WKH\� KDYH� DFTXLUHG� PRUH� WKDQ� ���� RI� WKH� FDSLWDO� LQ� WKH� FRPSDQLHV�� 7KLV
LQGLFDWRU�PD\�XQGHUHVWLPDWH�WKH�UHDO�HIIRUWV�RI�WKH�SULYDWL]DWLRQ�IXQGV�WR�DFTXLUH�WKH
PD[LPXP�DOORZHG�VWDNHV�EHFDXVH�
���PDQ\�RI� WKH� ILUPV� �HVSHFLDOO\� WKH� ODUJHVW�RQHV��ZKLFK�DUH�PRVW�DWWUDFWLYH� IRU� WKH
LQYHVWRUV��DUH�LQFOXGHG�LQ�WKH�PDVV�SULYDWL]DWLRQ�SURJUDP�ZLWK�PLQRULW\������RU�����
VWDNH�� 7KXV�� DFTXLULQJ� D� ���� VWDNH� LV� D� YHU\� GLIILFXOW� RU� LPSRVVLEOH� WDVN� IRU� WKH
SULYDWL]DWLRQ�IXQGV�
���WKH�SULYDWL]DWLRQ�IXQGV�KDYH�DQ�RSSRUWXQLW\�WR�LQFUHDVH�WKHLU�VWDNHV�RQ�WKH�VHFRQG
DXFWLRQ��ZKHQ�WKH�UHVLGXDO�VKDUHV�ZLOO�KDYH�ORZHU�DFFHSWDEOH�SULFHV�
��� VRPH� RI� WKH� SULYDWL]DWLRQ� IXQGV� DUH� HVWDEOLVKHG� WR� SDUWLFLSDWH� LQ� WKH� PDVV
SULYDWL]DWLRQ� RI� SDUWLFXODU� ILUPV� ZKLFK� FRPPRQO\� KDYH� ORZ� RIIHUHG� VWDNHV�� 6XFK
H[DPSOHV� DUH�� 3)� ³6OXQFKHY� EU\DJ´�� 3)� ³1LFRWLDQD´�� WR� VRPH� H[WHQW� 3)
³0XOWLJURXSHOLWH´��HWF��,Q�DOO�FDVHV��WKH�VWDNHV��DFTXLUHG�WKURXJK�WKH�PDVV�SULYDWL]DWLRQ
SURFHVV��DUH�EHORZ�����
���FR�RSHUDWLRQ�EHWZHHQ�WZR�RU�PRUH�SULYDWL]DWLRQ�IXQGV��7KXV��DOWKRXJK�HDFK�RI�WKH
SULYDWL]DWLRQ� IXQGV�KDV�DFTXLUHG�EHORZ�����RI� WKH�VKDUHV�RI�D�SDUWLFXODU� FRPSDQ\�
WKH\�KROG�WRJHWKHU�D�VWDNH�RI�WKH�FDSLWDO�ZKLFK�H[FHHGV�����DQG�HYHQ������$�W\SLFDO
H[DPSOH� LQ� WKLV� UHVSHFW� LV� WKH� FR�RSHUDWLRQ� � EHWZHHQ� 3)� ³6HPHHQ´� DQG� 3)
³,QGXVWULDOHQ´��ZKLFK�PDGH�RIIHUV�IRU�WKH�VDPH�FRPSDQLHV�
,W�PD\� EH� FRQFOXGHG� WKDW� WKH� SULYDWL]DWLRQ� IXQGV� KDYH� EHHQ� VWULYLQJ� WR� DFTXLUH� WKH
PD[LPXP�VWDNH�RI�WKH�FDSLWDO�LQ�PDQ\�FRPSDQLHV��7KH�SULYDWL]DWLRQ�IXQGV��ZKLFK�DUH
DQ�H[FHSWLRQ� IURP�VXFK�D�EHKDYLRXU��DUH�3)�³$NFLRQHU�)DYRULWH´��3)�³%XOJDULD´�DQG
3)�³*ROGHQ�OHY´��,I�WKH�EDQ�LV�QRW�UHPRYHG�VRRQ��WKHUH�DUH�WZR�ZD\V�IRU�HYDGLQJ�LW����
FR�RSHUDWLRQ�EHWZHHQ�WKH�SULYDWL]DWLRQ�IXQGV��6XFK�DWWHPSWV�DUH�DOUHDG\�REVHUYHG����
DFTXLULQJ�VKDUHV�RI�RWKHU�SULYDWL]DWLRQ�IXQGV��MRLQW�RU�PHUJHU�RI�SULYDWL]DWLRQ�IXQGV�

5HPRYLQJ�RI�WKH�EDQ�RQ�WKH�VDOHV�RI�VKDUHV���PRQWKV�DIWHU�WKH�WHQGHUV

7KH�VKDUHV�DFTXLUHG�RQ�WKH�PDVV�SULYDWL]DWLRQ�DXFWLRQV�PD\�EH�WUDQVIHUUHG�RQO\�DIWHU
SXEOLVKLQJ�RI�WKH�ILUVW�EDODQFH�VKHHW�RI�WKH�SULYDWL]HG�FRPSDQ\�EXW�QRW�HDUOLHU�WKDQ��
PRQWKV�DIWHU� WKH�HQG�RI� WKH� ODVW�FHQWUDO�DXFWLRQ�VHVVLRQ��DFFRUGLQJ� WR�DUWLFOH���D�RI
WKH�3ULYDWL]DWLRQ�/DZ��7KXV�� WKH�DFTXLUHG�VKDUHV�RI� WKH�SULYDWL]HG� ILUPV�PD\�QRW�EH
WUDGHG�EHIRUH�HDUO\�������XQGHU�WKH�SUHVHQW�VFKHGXOH��,I�WKH�UHVWULFWLRQ�LQ�DUWLFOH���D
RI�WKH�3ULYDWL]DWLRQ�/DZ�LV�UHPRYHG��WKH�VKDUHV�FDQ�EH�WUDGHG�DIWHU�PLG������
7KH�K\SRWKHWLFDO�PRWLYH�RI�WKH�OHJLVODWRU�ZDV�WKH�GHVLUH�WR�DYRLG�WKH�H[WUD�VXSSO\�RI
WKH�VKDUHV�RI�SULYDWL]HG�ILUPV�LPPHGLDWHO\�DIWHU�WKHLU�DFTXLULQJ��ZKLFK�FRXOG�FDXVH�D
VKDUS�GHFUHDVH�RI�WKHLU�SULFHV��DQG�KHQFH�WKH�XQGHUYDOXDWLRQ�RI�WKH�VKDUHV�RI�PDQ\
HQWHUSULVHV�� 7KLV� ZRXOG� IDYRU� WKH� ELJ� LQYHVWRUV� ZLWK� ODUJH� LQYHVWPHQW� SRWHQWLDO�
+RZHYHU�� WKH�GHOD\� LQ�WKH�IUHH�WUDGH�RI� WKH�SULYDWL]HG�VKDUHV�FDQ�QRW�FRSH�ZLWK� WKLV
SUREOHP�EXW�FDQ�RQO\�SRVWSRQH�LW�ZLWK�VRPH�PRQWKV�
7KH�HDUOLHU�VWDUW�RI�WKH�WUDGH�ZLWK�WKH�DFTXLUHG�VKDUHV�ZRXOG�KDYH�D�JUHDW�LPSDFW�RQ
WKH� GHYHORSPHQW� RI� WKH� FDSLWDO�PDUNHW� LQ� %XOJDULD�� 7KH� %XOJDULDQ� 6WRFN� ([FKDQJH
SUDFWLFDOO\�VWRSSHG� LWV�DFWLYLWLHV� LQ� WKH�HQG�RI�������7KH�DSSHDUDQFH�RI�PDQ\�VPDOO
LQYHVWRUV�LV�DQ�LPSRUWDQW�FRQGLWLRQ�IRU�LWV�VXFFHVVIXO�IXWXUH�GHYHORSPHQW��7KH�LQWHUHVW
LQ� WKH� WUDGH� ZLWK� WKH� VKDUHV� IURP� WKH� PDVV� SULYDWL]DWLRQ�� DV� ZHOO� DV� ZLWK� WKH
SUHIHUHQWLDO� VKDUHV� IRU� WKH� HPSOR\HHV� ZLOO� UHVXOW� LQ� LQWHUHVW� LQ� WKH� RYHUDOO� WUDGH� RI
FRUSRUDWH�VHFXULWLHV��7KLV�ZLOO�HQDEOH�RWKHU�FRPSDQLHV��VWDWH�RU�SULYDWH���QRW�LQFOXGHG
LQ�WKH�SULYDWL]DWLRQ�SURFHVV��WR�XVH�WKLV�VRXUFH�RI�ILQDQFLQJ�WKHLU�DFWLYLWLHV��8QWLO�QRZ�
WKH� VRXUFHV� RI� DGGLWLRQDO� IXQGV� IRU� WKH� ILUPV� DUH� FRPPHUFLDO� EDQNV� DQG� RWKHU
FRPSDQLHV�� 7KH� FLWL]HQV�PD\� FRQVLGHU� WKH� FRUSRUDWH� VHFXULWLHV� WR� EH� DQ� DWWUDFWLYH
ZD\�WR�LQYHVW�WKHLU�VDYLQJV�



�

7KH� SHUPLVVLRQ� RI� IUHH� WUDGH� LPPHGLDWHO\� DIWHU� WKH� EDODQFH� VKHHW� RI� WKH� SULYDWL]HG
ILUP�LV�SXEOLVKHG�ZLOO�DOORZ�WKH�ODUJH�LQYHVWRUV�WR�FRQVROLGDWH�WKHLU�VWDNHV�DV�VRRQ�DV
SRVVLEOH�� ,W� PD\� FRQWULEXWH� WR� WKH� LPSURYHPHQW� RI� WKH� FRQWURO� DQG�PDQDJHPHQW� RI
WKHVH� HQWHUSULVHV� LQ� WKH� SRVW�SULYDWL]DWLRQ� SHULRG� ZKLFK� ZLOO� UHPRYH� WKH� PDLQ
GHILFLHQF\�RI�WKH�PDVV�SULYDWL]DWLRQ�
7KH�GHOD\�LQ�WKH�IUHH�WUDGH�RI�VKDUHV�ZLOO�DOVR�KDYH�D�QHJDWLYH�SV\FKRORJLFDO�LPSDFW�
7KH� VPDOO� LQYHVWRUV� �WKH� FLWL]HQV�� ZLOO� FRQWLQXH� WR� FRQVLGHU� WKH� DFTXLUHG� VKDUHV� RI
HQWHUSULVHV�RU�SULYDWL]DWLRQ� IXQGV�PRUH�DV�YRXFKHUV� �SDSHUV�ZLWK�XQFOHDU�HFRQRPLF
FKDUDFWHULVWLFV��WKDQ�DV�UHDO�VHFXULWLHV��7KH\�ZLOO�FRQVLGHU�WKH�PDVV�SULYDWL]DWLRQ�PRUH
DV� D� JDPH�� WKDQ� DV� D� UHDO� SURFHVV� RI� SURSHUW\� WUDQVLWLRQ�� $W� SUHVHQW�� WKH� PDLQ
DWWUDFWLYHQHVV�RI� WKH�YRXFKHUV� IRU� WKH�SHRSOH� LV� WKHLU� OLTXLGLW\��EXW�QRW� WKH�H[SHFWHG
LQFUHDVH�RI�WKHLU�SURILWDELOLW\�LQ�WKH�IXUWKHU�SHULRG��$Q�LQGLFDWRU�IRU�WKDW�LV�WKH�VDOHV�RI
YRXFKHU� FDUGV� �GHVSLWH� WKH� LOOHJDOLW\� RI� WKHVH� WUDQVDFWLRQV�� IRU� SULFHV�ZKLFK� H[FHHG
FRQVLGHUDEO\�WKH�YDOXH�RI�WKH�UHJLVWUDWLRQ�IHH��,I� WKH�EDQ�ZLOO�EH�KHOG��WKH�VKDUHV�ZLOO
UHPDLQ�QRQ�OLTXLG�IRU�D�ORQJ�WLPH�DQG�LW�ZLOO�GHFUHDVH�WKH�LQWHUHVW�RI�WKH�FLWL]HQV�LQ�WKH
ZKROH�SULYDWL]DWLRQ�SURFHVV��,Q�WKH�ODVW��WKH�PDLQ�JRDO�RI�WKH�PDVV�SULYDWL]DWLRQ�LV�WKH
SULYDWL]DWLRQ�� LQ� LWVHOI�� EXW� QRW� LWV�PDVV� RU� WKH� LGHD� RI� HTXLWDEOH� GLVWULEXWLRQ� RI� VWDWH
SURSHUW\�
7KHUH� LV� DQ� H[LVWLQJ� RSLQLRQ� WKDW� RQO\� WKH� WUDGH�ZLWK� WKH� VKDUHV� DFTXLUHG� IURP� WKH
FLWL]HQV�VKRXOG�EH�DOORZHG��ZKLOH� WKH� IUHH� WUDGH�ZLWK� WKH�VKDUHV�RI� WKH�SULYDWL]DWLRQ
IXQGV�� DV� ZHOO� DV� ZLWK� WKH� DFTXLUHG� E\� WKHP� VKDUHV� LQ� WKH� HQWHUSULVHV� VKRXOG� EH
EDQQHG�
6XFK� D� GHFLVLRQ� ZRXOG� DYRLG� WKH� H[WUD�VXSSO\� LQ� WKH� YHU\� EHJLQQLQJ� DIWHU� WKH� ODVW
DXFWLRQ� VHVVLRQ�� 2Q� WKH� RWKHU� KDQG�� WKH� SULYDWL]DWLRQ� IXQGV� ZRXOG� EH� SURWHFWHG
DJDLQVW� WKH� HYHQWXDO� VKDUS� GHFUHDVH� RI� WKH� SULFHV� RI� WKHLU� VKDUHV� EHFDXVH� RI� WKH
H[SHFWHG�QHJDWLYH� ILQDQFLDO� UHVXOWV� LQ�������7KH� IRXQGHUV�RI� WKH�SULYDWL]DWLRQ� IXQGV
ZRXOG�QRW�EH�DEOH�WR�WDNH�DGYDQWDJH�RI�WKLV�XQGHUYDOXDWLRQ�EHFDXVH�WKH�SULYDWL]DWLRQ
IXQGV�ZLOO�RSHUDWH�DV�FORVHG�IXQGV�LQ�WKH�ILUVW���\HDUV�RI�WKHLU�DFWLYLW\�XQGHU�DUWLFOH���
SDUDJUDSK���LQ�WKH�/DZ�RQ�WKH�3ULYDWL]DWLRQ�)XQGV�
7KH�PDLQ�GHILFLHQF\�RI� WKLV�SURSRVDO� LV�WKDW�WKH�PDMRULW\�RI�SDUWLFLSDQWV��DERXW�����
ZRXOG�QRW� EH�DEOH� WR� WUDGH� WKHLU� VKDUHV� LQ� WKH�SULYDWL]DWLRQ� IXQGV��7KH�SULYDWL]DWLRQ
IXQGV�ZLOO�KDYH�OLWWOH�RSSRUWXQLW\�WR�SD\�GLYLGHQGV�LQ�RUGHU�WR�DWWUDFW�DQG�SUHVHUYH�WKHLU
VKDUHKROGHUV��7KH�SULYDWL]DWLRQ�IXQGV�DUH�IDFHG�ZLWK�VHULRXV�SUREOHPV�EHFDXVH�RI�WKH
ODFN�RI�ILQDQFLDO�UHVRXUFHV�LQ�WKH�IRUP�RI�GLYLGHQGV�E\�WKH�SULYDWL]HG�HQWHUSULVHV��7KH
JRYHUQPHQW��OHG�E\�0U��-KDQ�9LGHQRY��GHFLGHG�WR�WUDQVIHU�DOO�SURILWV�RI�WKH�SULYDWL]HG
ILUPV�IRU������WR�WKH�VWDWH�EXGJHW��7KH�FLWL]HQV�ZLOO�QRW�HQMR\� LPPHGLDWH�JDLQV�IURP
WKHLU�YRXFKHUV��ZKLFK�PD\�GHFUHDVH�WKHLU�LQWHUHVW�LQ�WKH�SULYDWL]DWLRQ�SURFHVV��2Q�WKH
RWKHU� KDQG�� WKH� ODFN�RI� ILQDQFLDO� UHVRXUFHV� �RQH�RI� WKH� IHZ�SRVVLEOH� VRXUFHV� LV� WKH
IUHH� WUDGH� ZLWK� VKDUHV�� ZLOO� OLPLW� WKH� IXWXUH� LQYHVWPHQW� SURMHFWV� RI� WKH� SULYDWL]DWLRQ
IXQGV�

7KH�PDVV�SULYDWL]DWLRQ�LV�D�ZD\�IRU�UDSLG�UHVWUXFWXULQJ�RI�D�UHODWLYHO\�ODUJH�SRUWLRQ�RI
WKH�VWDWH�RZQHG�SURSHUW\��7KH�SROLWLFDO�ZLOO�DQG�VXSSRUW�DUH�WKH�PDLQ�FRQGLWLRQV�IRU�LWV
VXFFHVVIXO�LPSOHPHQWDWLRQ��7KHLU�ODFN�FDXVHG�WKH�GHOD\�DQG�SURORQJDWLRQ�RI�WKH�PDVV
SULYDWL]DWLRQ�SURFHVV��DV�ZHOO�DV�RI�WKH�SULYDWL]DWLRQ�SURFHVV�DV�D�ZKROH��+RZHYHU��D
KLGGHQ� SULYDWL]DWLRQ� WRRN� SODFH� DQG� LWV� SDUWLFLSDQWV� UHPDLQHG� JHQHUDOO\� XQNQRZQ� WR
WKH�VRFLHW\��3UREDEO\��WKLV�LV�WKH�UHDVRQ�IRU�WKH�VWURQJ�UHVLVWDQFH�WR�WKH�SULYDWL]DWLRQ
SURFHVV�
7KH�PDVV�SULYDWL]DWLRQ�PD\�FUHDWH�D� ODUJH�FODVV�RI�QHZ�RZQHUV�� ,W�PD\�HQFRXUDJH
SRSXODU�VXSSRUW�IRU�WKH�ZKROH�SULYDWL]DWLRQ�SURFHVV��,W�PD\�SURPRWH�WKH�GHYHORSPHQW
RI�WKH�FDSLWDO�PDUNHW�LQ�%XOJDULD��7KH�WDVN�RI�WKH�VWDWH�DXWKRULWLHV�LV�WR�PDNH�XVH�RI�LWV
DGYDQWDJHV� �PDLQO\� WKH� UDSLG� WUDQVIHU� RI� RZQHUVKLS� IURP� WKH� VWDWH� WR� LQGLYLGXDO
VKDUHKROGHUV��DQG�WR�UHGXFH�LWV�LQKHUHQW�YLFH�
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