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7KLV�SDSHU�GHVFULEHV� WKH�JRYHUQPHQW�GHEW� LQVWUXPHQWV�HOLJLEOH� IRU�GHEW�HTXLW\
VZDSV�DQG�FXUUHQW�%XOJDULDQ�GHEW�HTXLW\�DUUDQJHPHQWV�DQG�VFKHPHV��,W�DOVR�SURYLGHV�D
JHQHUDO�RYHUYLHZ�RI�WKH�PRVW�VHULRXV�SUREOHPV�LQ�WKH�%XOJDULDQ�HFRQRP\�DQG�WKH�ZD\
WKH\�FDQ�DIIHFW� WKH�FRPPLWPHQWV�RI� WKH�JRYHUQPHQW� WR� WKH�GHEW� FRQYHUVLRQ�VFKHPHV
DQG� SURJUDPV�� ,W� GLVFXVVHV� WKH� UHFHQW� GHYHORSPHQWV� LQ� WKLV� ILHOG� DQG� WKH�PDQQHU� LQ
ZKLFK�GHEW�HTXLW\�VZDSV�FDQ�KHOS�WKH�VWDELOL]DWLRQ�SURFHVV�RI� WKH�ILQDQFLDO�VHFWRU�� WKH
JRYHUQPHQW�GHEW�PDQDJHPHQW�SROLF\�DQG�SULYDWL]DWLRQ�

7KH�SDSHU�FRQFOXGHV�WKDW�GHEW�HTXLW\�VZDSV�FDQ�KHOS�WR�PDNH�WKH�GHEW�EXUGHQ
RI� WKH�FRXQWU\�PRUH�PDQDJHDEOH�DQG�FDQ�FRQWULEXWH� WR�DFFHOHUDWLQJ�SULYDWL]DWLRQ�DQG
SURPRWH�WKH�LQIORZ�RI�FDSLWDO�LQWR�%XOJDULD�

'HVFULSWLRQ�RI�JRYHUQPHQW�GHEW�LQVWUXPHQWV�DQG�GHEW�HTXLW\�DUUDQJHPHQWV

,��'RPHVWLF�GHEW�LQVWUXPHQWV�DQG�FRQYHUVLRQ�VFKHPHV

2YHU� WKH� ODVW� �� \HDUV�� D� ODUJH�VFDOH� RSHUDWLRQ� ZDV� FRQGXFWHG� LQ� %XOJDULD� RI
WUDQVIRUPLQJ�WKH�QRQ�SHUIRUPLQJ�GHEWV�RI�VWDWH�RZQHG�HQWHUSULVHV�DFFXPXODWHG�GXULQJ
WKH� SUH�UHIRUP� SHULRG� LQWR� SXEOLF� GHEW� DQG� WKHLU� H[FKDQJH� IRU� ORQJ�WHUP� JRYHUQPHQW
ERQGV��2QH�FDQ�MXGJH�WKH�VFDOH�RI�WKLV�RSHUDWLRQ�E\�WKH�IDFW�WKDW�WKHVH�ORDQV�PDGH�XS
����RI� WKH�EDQNV¶�FODLPV�DJDLQVW� WKH�QRQ�JRYHUQPHQW�VHFWRU��7KH�DLP�ZDV� WR�ULG� WKH
EDQNV¶�SRUWIROLRV� IURP� WKH�QRQ�SHUIRUPLQJ�DVVHWV�DQG� WKH�HQWHUSULVHV¶�EDODQFH�VKHHWV
DQG� DW� WKH� VDPH� WLPH� WR� UHGLVWULEXWH� WKH� EXUGHQ� RI� VHUYLFLQJ� WKH� GHEWV� EHWZHHQ� WKH
EXGJHW��WKH�ILQDQFLDO�V\VWHP�DQG�WKH�HQWHUSULVHV�WKHPVHOYHV��7KH�JRYHUQPHQW�DVVXPHG
WKH�GHEWV�DQG�WKHLU�VHUYLFLQJ�EXW�DW�WKH�VDPH�WLPH�H[FKDQJHG�WKHVH�REOLJDWLRQV�IRU�ORQJ�
WHUP��ORZ�LQFRPH�JRYHUQPHQW�ERQGV�WKXV�WUDQVIHUULQJ�SDUW�RI�WKH�EXUGHQ�WR�WKH�EDQNV�
%RQGV�ZHUH� LVVXHG� SXUVXDQW� WR� �� QRUPDWLYH� DFWV��&0�'HFUHH�1R�� ���� RI� ������&0
'HFUHH�1R������RI�������WKH�/DZ�RQ�6HWWOHPHQW�RI�1RQ�SHUIRUPLQJ�&UHGLWV��/61&��VR
FDOOHG�=81.�ERQGV��DQG�&0�'HFUHH�1R����RI������DQG�DUH�GHVFULEHG�LQ�WKH�IROORZLQJ
WDEOH��:LWK� WKH�&0�'HFUHH�1R�����RI� �����FRQFHUQLQJ�PHDVXUHV� IRU� UHKDELOLWDWLRQ�RI
(FRQRPLF�%DQN�DQG�0LQHUDOEDQN��EDG�GHEWV�ERQGV�ZLWK�D�WRWDO�QRPLQDO�YDOXH�RI�%*/
������� ELOOLRQ�� LQFOXGLQJ� GROODU�GHQRPLQDWHG� =81.� ERQGV� ZRUWK� 86'� ������ PLOOLRQ�
ZHUH�FDQFHOHG�DQG�LQ�H[FKDQJH�IRU�WKHP�WKH�0LQLVWU\�RI�)LQDQFH��0)��LVVXHG�QHZ�ORQJ�
WHUP�JRYHUQPHQW�VHFXULWLHV���,VVXHV�����DQG�����LQ�WKH�7DEOH�EHORZ��

([FHSW�IRU�WKH�ERQGV�LVVXHG�SXUVXDQW�WR�WKH�ILUVW�DFW�DOO�RWKHU�EDG�GHEW�ERQGV�DUH
ERRN�HQWU\�ERQGV�ZLWK�WKH�UHJLVWHUV�NHSW�E\�WKH�%1%�

7KH� LQWHUHVW� LV�SDLG�H[�RIILFLR�E\� WKH�%1%�GLUHFWO\� WKURXJK� WKH�DFFRXQWV�RI� WKH
ILQDQFLDO�LQVWLWXWLRQV�KROGLQJ�WKHVH�ERQGV�

2QO\�ERQGV�LVVXHG�XQGHU�WKH�/61&�DUH�FRQYHUWLEOH�LQWR�HTXLWLHV��8QGHU�WKH�/DZ�
WZR�NLQGV�RI�LQVWUXPHQWV�ZHUH�LVVXHG��GROODU�GHQRPLQDWHG�ERQGV�DQG�OHYD�GHQRPLQDWHG
ERQGV��3D\PHQWV�RI�LQWHUHVW�DQG�UHGHPSWLRQ�RI�SULQFLSDO�DV�ZHOO�DV�DOO�WUDQVDFWLRQV�ZLWK
GROODU�GHQRPLQDWHG�ERQGV�DUH�HIIHFWHG�LQ�ORFDO�FXUUHQF\�WKXV�OHDYLQJ�WKH�H[FKDQJH�UDWH
ULVN�ZLWK�WKHLU�KROGHUV�



�

'HVFULSWLRQ�RI�GRPHVWLF�EDG�GHEWV�JRYHUQPHQW�ERQGV
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11. . CCM M DDeeccrreeee
NNoo. . 244 244 ooff
19911991

1.1.199
2

BGL 4.1276
billion

BGL
4.1276
billion

BIR* plus 1 point, payable
semiannually on 1 July and 1
Jan.

20 years 5 years Lottery redemption in
equal installments
beginning 1.12.1996

22. . CCM M DDeeccrreeee
NNoo. . 234 234 ooff
19921992

1.7.199
3

BGL
6.20947
billion

BGL
4.81683
billion

1st and 2nd year - 1/3 of
BIR*;3rd and 4th year - 1/2 of
BIR*;5th and 6th year - 2/3 of
BIR*;7-th to 20th year - BIR*
payable semiannually on the 1
July and 1 Jan.

20 years 5 years End -of- period equal
installments including
interest and principal

33. . LLSSNNC C ooff
19931993,,
iinncclluuddiinngg::

- - LLeevvaa--
ddeennoommiinnaatteedd
ZZUUNNK K bboonnddss

- - DDoollllaarr--
ddeennoommiinnaatteedd
ZZUUNNK K bboonnddss

1.10.19
93

1.1.
1994

BGL 26.248
billion

USD 1.808
billion (BGL
96.977
billion at the
exchange
rate as of the
actual date
of issue;
$1=BGL
53.658)

BGL
23.046
billion

USD
0.9768
billion (or
BGL
66.402 at
the
current
exchange
rate)

1st and 2nd year - 1/3 of
BIR*;3rd and 4th year - 1/2 of
BIR*;5th and 6th year - 2/3 of
BIR*;7-th to 25th year - BIR*
payable semiannually on 1 Oct.
and 1 Apr.

6-month LIBOR payable
semiannually on 1 Jan and 1
July in BGL at the official
exchange rate of BNB** at the
day of payment

25 years

25 years

5 years

5 years

End -of- period equal
installments including
interest and principal

End -of- period equal
installments including
interest and principal 
payable in BGL at the
official exchange  rate of
BNB** at the day of
payment

44. . CCM M DDeeccrreeee
NNoo. . 3 3 oof f 19941994

1.12.19
93

BGL 1.999
billion

BGL
1.71298
billion

1st and 2nd year - 1/3 of
BIR*;3rd and 4th year - 1/2 of
BIR*;5th and 6th year - 2/3 of
BIR*;7-th to 25th year - BIR*
payable annually on 1 Dec.

25 years 5 years End -of- period equal
installments including
interest and principal

BBoonndds s iissssuueedd
ppuurrssuuaannt tt to o CCMM
DDeeccrree ee NNoo. . 8989
oof f 19951995, , iinnccll..::
- - IIssssuue e NNoo..
200200

- - IIssssuue  e  NNoo
201201

- - IIssssuue  e  NNoo
202202

- - IIssssuue  e  NNoo
203203

31.5.19
95

31.5.19
95

31.5.19
95

31.5.19
95

BGL 22.051
billion

BGL 36.264
billion

BGL 1.176
billion

BGL 1.00
billion

BGL
22.051
billion

BGL
36.264
billion

BGL
1.176
billion

BGL 1.00
billion

BIR* payable semiannually on
29 Nov. and 29 May

BIR* payable semiannually on
29 Nov. and 29 May

BIR*

BIR*

7 years

7 years

5 years

3 years

4 years

4 years

End -of- period equal
installments including
interest and principal
beginning on 24.11.1999

End -of- period equal
installments including
interest and principal
beginning on 24.11.1999

End -of- period equal
installments including
interest and principal

End -of- period equal
installments including
interest and principal
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,,��/HJDO�UHJLPH�DQG�SURFHGXUHV�IRU�DFTXLULQJ�DQG�XVLQJ�WKH�ERQGV�LQ�WKH�SURFHVV�RI
SULYDWL]DWLRQ

7KH�/61&�ZDV�DFFRPSDQLHG�E\� WKH�DGRSWLRQ�RI�D�QXPEHU�RI�RWKHU� OHJDO�DFWV
FRQFHUQLQJ� WKH�VHFRQGDU\�PDUNHW�RSHUDWLRQV� IRU� WKH�ERQGV��7KH\�DOVR� LPSRVHG�VRPH
UHVWULFWLRQV�RQ�WKH�WUDGH�RI�WKHVH�ERQGV��7KH�UHJXODWLRQV�ZHUH�DPHQGHG�VHYHUDO�WLPHV
ZLWK� WKH� DLP� WR� OLEHUDOL]H� WKH� OHJDO� UHJLPH�DQG� WR� HQFRXUDJH� WKH� GHYHORSPHQW� RI� WKH
VHFRQGDU\�PDUNHW�

7UDQVDFWLRQV� ZLWK� =81.� ERQGV� RQ� WKH� VHFRQGDU\� PDUNHW� DUH� H[HFXWHG� LQ
DFFRUGDQFH�ZLWK�WKH�2UGLQDQFH�RQ�WKH�UXOHV�DQG�FRQGLWLRQV�IRU�WKH�DFTXLVLWLRQ��VHUYLFLQJ
DQG�UHGHPSWLRQ�RI��ORQJ�WHUP�JRYHUQPHQW�ERQGV��LVVXHG�SXUVXDQW�WR�WKH�/61&�DGRSWHG
RQ����)HEUXDU\�������

7KH�ERQGV�FDQ�EH�XVHG�DV�OHJDO�WHQGHU�LQ�D�QXPEHU�RI�WUDQVDFWLRQV��HIIHFWHG�E\
EDQNV�� ILUPV� DQG� LQGLYLGXDOV�� %RQG� VHFXULW\� FDQ� EH� SOHGJHG�� XVHG� DV� FROODWHUDO� IRU
SD\PHQW� RI� WKLUG� SDUW\� FODLPV� DQG� DV� D� FOHDULQJ� LQVWUXPHQW� IRU� PXWXDO� VHW�RIIV� RI
FRPSDQLHV¶� FODLPV�� HWF�� 5HFHQW� DPHQGPHQWV� WR� WKH� UHJXODWLRQV� DOORZHG� IRU� WKH
HQWHUSULVHV�ZLWK�WUDQVIRUPHG�GHEWV�XQGHU�WKH�/61&�WR�XVH�WKH�ERQGV�IRU�UHWLULQJ�WKHLU
GHEWV� WR� WKH� EXGJHW�� $FFRUGLQJ� WR� WKH� UXOHV� DSSOLHG�� %*/� ����� IDFH� YDOXH� RI� OHYD�
GHQRPLQDWHG�ERQGV� UHWLUH�%*/�����GHEW� DQG�86'�����RI� GROODU� GHQRPLQDWHG�ERQGV
UHWLUH�86'�����RI�GHEW�

7KH�EDQNV�FDQ�SRVW�WKHP�DV�FROODWHUDO�IRU�UHILQDQFLQJ�DW�WKH�%1%��,QLWLDOO\��%1%
ZDV�JLYLQJ�RXW�DV�D�FUHGLW�����RI� WKH� IDFH�DPRXQW�RI� WKH�ERQGV�SRVWHG�DV�FROODWHUDO�
&XUUHQWO\�� WKLV� SHUFHQWDJH� LV� ���� IRU� WKH� OHYD�GHQRPLQDWHG� ERQGV� DQG� ���� IRU� WKH
GROODU�GHQRPLQDWHG�ERQGV�

7KH�EDQNV�ZLWK�PRUH� WKDQ�����VWDWH�SDUWLFLSDWLRQ�DUH�QRW� DOORZHG� WR� VHOO� WKH
ERQGV� DW� D� SULFH� ORZHU� WKDQ� WKH�PLQLPXP� SULFH� HVWDEOLVKHG� E\� WKH�%1%� HYHU\� WKUHH
PRQWKV�E\�D�VSHFLDO�PHWKRGRORJ\��,W�LV�EDVLFDOO\�WKH�GLVFRXQWHG�YDOXH�SOXV�D�SUHPLXP�
UHIOHFWLQJ�WKH�SRVVLELOLW\�WR�XVH�WKHVH�ERQGV�LQ�SULYDWL]DWLRQ��7KLV�PLQLPXP�SULFH�DSSOLHV
WR�DOO�EDQN�VDOHV�RI�ERQGV�ZKHWKHU�WKH�ERQGV�ZLOO�ODWHU�EH�XVHG�IRU�SULYDWL]DWLRQ�RU�QRW�
3XUFKDVLQJ�WKH�ERQGV��WKH�QHZ�KROGHU�UHFHLYHV�D�FHUWLILFDWH�LVVXHG�E\�WKH�EDQN��ZKLFK
LV�D�VHFXULW\�FHUWLI\LQJ�D�ERQG�KROGHU¶V�FODLP�LVVXHG�LQ�DFFRUGDQFH�ZLWK�WKH�/61&��7KH
QHJRWLDWHG�SULFH�VKRXOG�EH�ZULWWHQ�GRZQ�RQ� WKH�FHUWLILFDWH��)RU� WKH�SHULRG���-XO\� ����
6HSWHPEHU�WKH�PLQLPXP�SULFH�IRU�WKH�OHYD�GHQRPLQDWHG�ERQGV�ZDV�HVWDEOLVKHG�DW�%*/
����IRU�%*/������IDFH�YDOXH�DQG�IRU�WKH�GROODU�GHQRPLQDWHG�ERQGV�DW�86'����IRU�86'
����IDFH�YDOXH�

%RQGV�FDQ�EH�XVHG�LQ�WKH�SULYDWL]DWLRQ�RI�VWDWH�HQWHUSULVHV��UHFHQW�DPHQGPHQWV
H[FOXGHG�PXQLFLSDO�HQWHUSULVHV�IURP�WKLV�SURFHVV��VXEMHFW�WR�UXOHV�DQG�FRQGLWLRQV�VHW�XS
E\�&0�'HFUHH�1������DGRSWHG�LQ�)HEUXDU\������

%RWK� OHYD�DQG�GROODU� GHQRPLQDWHG�ERQGV� FDQ�EH�XVHG� LQ� SULYDWL]DWLRQ�DW� WKHLU
IDFH�YDOXH��ZLWK�QR�UHJDUG�WR�WKHLU�SXUFKDVH�SULFH��LQLWLDOO\�WKH�GROODU�ERQGV�ZHUH�DOORZHG
WR�SDUWLFLSDWH� LQ�SULYDWL]DWLRQ�ZLWK� WKH�QHJRWLDWHG�PDUNHW�SULFH���$QRWKHU� IHDWXUH�RI� WKH
GROODU�GHQRPLQDWHG�ERQGV�LV�WKDW�DOO�WUDQVDFWLRQV�XVLQJ�WKHP�VKRXOG�EH�HIIHFWHG�LQ�/HYD
DW� WKH� FHQWUDO� H[FKDQJH� UDWH� RI� WKH� %1%� RQ� WKH� GD\� RI� VHWWOHPHQW�� 7KH� JRYHUQPHQW
DJHQFLHV�LQ�FKDUJH�RI�SULYDWL]DWLRQ�UHTXLUH�IURP�SK\VLFDO�DQG�MXULGLFDO�SHUVRQV�ZLOOLQJ�WR
XVH�WKH�ERQGV�LQ�SULYDWL]DWLRQ�WKH�DERYH�PHQWLRQHG�FHUWLILFDWH�DQG�D�FHUWLILHG�OHWWHU��DOVR
LVVXHG� E\� WKH� EDQN�� � FHUWLI\LQJ� WKH� WRWDO� YDOXH� RI� WKH� ERQGV� RQ� LWV� UHJLVWHU�� 7KH
3ULYDWL]DWLRQ�$JHQF\�DOVR�UHTXLUHV�D�EDQN�JXDUDQWHH�IRU�WKH�YDOXH�RI�WKH�VWRFNV�RI�WKH
HQWHUSULVH�XQGHU�SULYDWL]DWLRQ�ZKLFK�DUH�WR�EH�SXUFKDVHG��:KHQ�D�IRUHLJQ�OHJDO�SHUVRQ
RU�D� OHJDO�SHUVRQ� WKURXJK�ZKLFK�D� IRUHLJQ�FRPSDQ\�KDV�D�FDVWLQJ�YRWH�ZDQWV� WR�EX\
JRYHUQPHQW� ERQGV� DQG� XVH� WKHP� LQ� SULYDWL]DWLRQ�� KH�PXVW� UHFHLYH� D� SHUPLW� IURP� WKH
&RXQFLO�RI�0LQLVWHUV��DFWXDOO\�IURP�WKH�,QWHUPLQLVWU\�)RUHLJQ�,QYHVWPHQW�&RPPLVVLRQ�LQ
FKDUJH�RI� LVVXLQJ�VXFK�SHUPLWV��DQG�VXEPLW� LW� WR� WKH�JRYHUQPHQW�DJHQF\� LQ�FKDUJH�RI
SULYDWL]DWLRQ�ZKHQ�WKH�SULYDWL]HG�HQWHUSULVH�LV�LQ�FHUWDLQ�EUDQFKHV�RU�UHJLRQV��EDVLFDOO\�
PLOLWDU\�SURGXFWLRQ�DQG�WUDGH��EDQNLQJ�DQG�LQVXUDQFH�DQG�H[SORUDWLRQ��H[SORLWDWLRQ�DQG
H[WUDFWLRQ�RI�QDWXUDO�UHVRXUFHV���7KH�SULYDWL]LQJ�DJHQFLHV��WKH�3ULYDWL]DWLRQ�$JHQF\�DQG
WKH� EUDQFK� PLQLVWULHV� DQG� FRPPLWWHHV�� WUDQVIHU� WKH� DERYH�� PHQWLRQHG� GRFXPHQWV
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FRQILUPLQJ�WKH�SD\PHQW��7KH�0)�UHJLVWHUV�WKH�FHUWLILHV�DQG�QRWLILHV�WKH�%1%�WR�FDQFHO
WKH�ERQGV��7KH�ZKROH�SURFHGXUH�VKRXOG�WDNH�DERXW�D�PRQWK�

,W� LV� LPSRUWDQW� WR� QRWH� WKDW� RQO\� ERQGV� SXUFKDVHG� IURP� WKH� %1%� DQG� WKH
FRPPHUFLDO� EDQNV�SULPDU\� KROGHUV�� ZKLFK� KDG� H[FKDQJHG� EDG� ORDQV� IRU� ERQGV�� DQG
ZKLFK�DUH�QRW�SXUFKDVHG�RQ�WKH�VHFRQGDU\�PDUNHW�FDQ�EH�XVHG�LQ�SULYDWL]DWLRQ��7KHUH
DUH� SODQV� WR� FKDQJH� WKLV� VWLSXODWLRQ� WR� DOORZ� ERQGV� SXUFKDVHG� IURP� DOO� EDQNV�� ERWK
SULPDU\�DQG�VHFRQGDU\�KROGHUV�DQG�WKH�6WDWH�6DYLQJV�%DQN��WR�EH�XVHG�LQ�SULYDWL]DWLRQ�

&0�'HFUHH�1R�����RI����$SULO�������LQWURGXFHG�D�SUHPLXP�RI�����WR�WKH�IDFH
YDOXH� RI� DOO� =81.� ERQGV� ZKHQ� XVHG� DV� SD\PHQW� LQVWUXPHQWV� LQ� SULYDWL]DWLRQ�� 7KLV
SURYLVLRQ�LV�YDOLG�XQWLO�WKH�HQG�RI������

6HFRQGDU\�PDUNHW�WUDQVDFWLRQV�DQG�EDG�GHEW�ERQGV�FRQYHUVLRQ�H[SHULHQFH

7KH�VHFRQGDU\�PDUNHW�RI�=81.�ERQGV�LV�XQGHUGHYHORSHG�DQG�LOOLTXLG�GXH�WR�WKH
IROORZLQJ�IDFWRUV�

��0RVW�RI�WKH�=81.�ERQGV�ZHUH�SOHGJHG�DV�FROODWHUDO�IRU�/RPEDUG�FUHGLWV�DV�D
UHVXOW�RI�WKH�%1%�SROLF\�RI�VKULQNLQJ�WKH�XQFROODWHUL]HG�UHILQDQFLQJ��/RPEDUG�UHILQDQFLQJ
DJDLQVW� OHYD�GHQRPLQDWHG� =81.� ERQGV� ZDV� LQWURGXFHG� LQ� 0DUFK� ����� DQG� DJDLQVW
GROODU�GHQRPLQDWHG�=81.�ERQGV�LQ�-XQH�������7KH�DWWUDFWLYHQHVV�RI�WKHVH�WUDQVDFWLRQV
WR�EDQNV�FDQ�ODUJHO\�EH�H[SODLQHG�E\�WKH�IDFW�WKDW������UHVSHFWLYHO\������RI�WKH�IDFH
YDOXH�JLYHQ�RXW�E\�WKH�%1%�DV�FUHGLW�PDNHV�XS������UHVSHFWLYHO\������RI�WKH�PDUNHW
SULFH�RI�WKHVH�ERQGV�

��2QO\�ERQGV�SXUFKDVHG�IURP�WKH�SULPDU\�KROGHUV�RI�WKH�ERQGV�DQG�WKH�%1%�DUH
HOLJLEOH�IRU�GHEW�HTXLW\�VZDSV�WKXV�OLPLWLQJ�WKH�DWWUDFWLYHQHVV�RI�WKH�ERQGV�DV�LQYHVWPHQW
LQVWUXPHQWV�

��7KH� ORZ�UHWXUQ�RQ�WKH�ERQGV��DV�D�UHVXOW�RI�ERWK�EHORZ�PDUNHW� LQWHUHVW�UDWHV
DQG� WKH� DGPLQLVWUDWLYH� UHVWULFWLRQV� DV� WR� WKH� PLQLPXP� SULFH�� SUHYHQWHG� WKHP� IURP
EHFRPLQJ�DQ�DWWUDFWLYH�LQYHVWPHQW�LQVWUXPHQWV�

���3DUW�RI�WKH�EDG�GHEW�ERQGV�DUH�VROG�RQ�WKH�VHFRQGDU\�PDUNHW�LQ�WKH�IRUP�RI
FUHGLWV�� ,Q� WKH� SXUFKDVHV� DJDLQVW� FUHGLWV�� WKH� SULFH� LV� WKH� IDFH� YDOXH� RU� FORVH� WR� LW�
+RZHYHU��WKH�LQWHUHVW�RQ�WKLV�FUHGLW�LV�PRUH�IDYRUDEOH�

�� 3ULFHV� RI� WKH� ERQGV� RQ� WKH� VHFRQGDU\�PDUNHW� UHIOHFW�� VR� IDU�� VFDUFLW\� LQ� WKH
VXSSO\� RI� WKH� ERQGV� DQG� WKH� IDFW� WKDW� ERQGV� DUH� XVHG� SUHGRPLQDQWO\� LQ�5HSR� GHDOV�
7KH\�DUH�DOVR�XVHG��DV��FROODWHUDO�IRU�/RPEDUG�FUHGLWV��DQG�LQ�VXFK�VFKHPHV�EHWZHHQ
WKH�EDQNV�DQG�FXVWRPHUV� LQ�ZKLFK� WKH�EX\HUV�DJUHH� WR�SXUFKDVH� WKH�ERQGV�DW�SULFHV
QHDU�WKH�QRPLQDO�YDOXH�RI� WKH�ERQGV� LQ�H[FKDQJH�IRU� ORDQV�IURP�WKH�EDQNV�ZLWK�PRUH
IDYRUDEOH�LQWHUHVW�UDWHV��,Q�WKH�SHULRG�EHIRUH�$SULO�������D�IDFWRU�LQIOXHQFLQJ�WKH�VXSSO\
DQG� WKH� SULFHV� RI� ERQGV� ZDV� DVVRFLDWHG� ZLWK� WKH� DQWLFLSDWLRQ� RI� WKH� EDQNV� �PDMRU
KROGHUV�RI� WKH�ERQGV��WKDW� WKH�ERQGV�ZLOO�EH�SXUFKDVHG�DW�SDU�E\�WKH�&HQWUDO�EDQN�DV
SDUW�RI�D�EDLO�RXW�RSHUDWLRQ� IRU�EDQNV�ZLWK� OLTXLGLW\� WURXEOHV��FDXVHG�PDLQO\�E\� WKH� ORZ
FXUUHQW�\LHOGV�RQ�WKH�=81.�ERQGV��7KXV�WKH�SULFHV�GR�QRW�UHIOHFW�UHDO�PDUNHW�GHPDQG
DQG�VXSSO\�

�� 0RVW� RI� WKH� GHDOV� EHWZHHQ� EDQNV� DQG� QRQ�EDQNV� DUH� RYHU�WKH�FRXQWHU�
+RZHYHU��WKH�YROXPH�RI�GHDOV�ZLWK�=81.�ERQGV��FRQFOXGHG�RQ�WKH�RUJDQL]HG�PDUNHWV�
LV�FRQVWDQWO\�LQFUHDVLQJ��PDNLQJ�XS�WKH�EXON�RI�WKH�WRWDO�WXUQRYHU�RI�WKHVH�H[FKDQJHV�

�� ,Q�������ZLWKLQ�D�EDLO�RXW�SURJUDP�IRU�(FRQRPLF�%DQN��%1%�ERXJKW�DOO�RI� LWV
OHYD�GHQRPLQDWHG�ERQGV�ZRUWK�/HYD�����ELOOLRQ�DW�IDFH�YDOXH�

5HFHQW� LPSURYHPHQWV� LQ� WKH� OLTXLGLW\�RI� WKH�VHFRQGDU\�PDUNHW�RI�=81.�ERQGV
DUH�DWWULEXWDEOH�WR�WKH�IROORZLQJ�IDFWRUV�

��,Q�6HSWHPEHU�������D�GHFLVLRQ�WDNHQ�E\�%1%�ZDV�DGRSWHG��DFFRUGLQJ�WR�ZKLFK
WKH�PLQLPXP� UHTXLUHG� UHVHUYHV�RI� WKH� FRPPHUFLDO� EDQNV� WR� WKH� DPRXQW� HTXDO� WR� WKH
YDOXH�RI�ORQJ�WHUP�JRYHUQPHQW�VHFXULWLHV�VROG�WR�LQGLYLGXDOV�DQG�FRPSDQLHV�ZLOO�EHDU�DQ
LQWHUHVW�UDWH�RI�����RI�WKH�%,5��7KXV�WKH�EDQNV�ZHUH�HQFRXUDJHG�WR�LQFUHDVH�WKH�VXSSO\
RI�ERQGV�
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��8QGHU�WKH�FRQGLWLRQV�RI�WKH�OLTXLGLW\�FULVHV�LQ�WKH�EDQNLQJ�VHFWRU��WKH�YROXPH�RI
XQVHFXUHG� WUDQVDFWLRQV� RQ� WKH� LQWHUEDQN�PDUNHW� VKUDQN� VKDUSO\� LQ� IDYRXU� RI� VHFXUHG
WUDQVDFWLRQV�� 7KXV�� WKH� LPSRUWDQFH� RI� WKH�=81.�ERQGV� DORQJ�ZLWK� RWKHU� JRYHUQPHQW
VHFXULWLHV�DV�FROODWHUDO�LQ�VXFK�WUDQVDFWLRQV�JUHZ�DQG�WKH�EDQNV�DQG�ILQDQFLDO�LQVWLWXWLRQV
VWDUWHG�WR�XVH�WKHP�PRUH�DFWLYHO\��7KH�YROXPH�RI�WKH�5HSR�PDUNHW�DOVR�LQFUHDVHG�DQG
QRZ� RIIHUV� D� FRPELQDWLRQ� RI� ERWK� KLJKHU� UHWXUQV� DQG� KLJKHU� OLTXLGLW\�� $V� WKH� %1%
UHVWULFWHG� WKH� QRQ�EDQNLQJ� ILQDQFLDO� LQVWLWXWLRQV� LQ� VRPH� RI� WKHLU� WUDQVDFWLRQV�� WKH
LPSRUWDQFH� RI� WKH� 5HSR� GHDOV� DV� D� VXEVWLWXWH� IRU� UHVWULFWHG� WUDQVDFWLRQV� LQFUHDVHG�
,QGLYLGXDOV�DQG�FRPSDQLHV�DOVR�VWDUWHG� WR�XVH� WKHP�PRUH�DFWLYHO\� IRU�SXUSRVHV�RWKHU
WKDQ� DV� D� SD\PHQW� LQVWUXPHQW� LQ� SULYDWL]DWLRQ�� $Q� LQGLFDWLRQ� RI� WKLV� LV� GDWD� RQ� WKH
YROXPHV�RI�=81.�ERQGV�ERXJKW�DQG�XVHG�LQ�SULYDWL]DWLRQ���VHH�7DEOH�EHORZ�

%*/� =81.
ERQGV�ERXJKW

%*/� =81.
ERQGV� XVHG� LQ
SULYDWL]DWLRQ

86'� =81.
ERQGV�ERXJKW

86'� =81.
ERQGV� XVHG� LQ
SULYDWL]DWLRQ

���� %*/� �����
ELOOLRQ

%*/� �����
ELOOLRQ

����� DV� RI� ��
$XJXVW

%*/� ������
ELOOLRQ

%*/� �����
ELOOLRQ

86'�����PLOOLRQ 86'� �����
PLOOLRQ

7RWDO %*/� ������
ELOOLRQ

%*/� �����
ELOOLRQ

86'�����PLOOLRQ 86'� �����
PLOOLRQ

6RXUFH��%1%�DQG�0)

��7KH�LQWURGXFWLRQ�RI�D�SUHPLXP�RQ�WKH�IDFH�YDOXH�RI�=81.�ERQGV�LQ�SULYDWL]DWLRQ�DQG
WKH� LQFUHDVHG� GHPDQG� IRU� WKHP� DOORZHG� WKH� EDQNV� �SULPDU\� KROGHUV�� WR� RIIHU� KLJKHU
SULFHV�� WKXV� ORZHULQJ� WKH� ORVVHV� LQFXUUHG�E\� WKH� VDOH� RI� WKH� ERQGV�EHORZ� IDFH� YDOXH�
6RPH�RI�WKH�EDQNV�DUH�HYHQ�RIIHULQJ�WKHP�DW�SULFHV�DERYH�IDFH�YDOXH��7KLV�HQFRXUDJHG
WKH�EDQNV�WR�WUDGH�WKHP�PRUH�DFWLYHO\�

$W� WKH� HQG� RI� $XJXVW� ������ =81.� ERQGV� ZLWK� D� WRWDO� QRPLQDO� YDOXH� RI� %*/
������ ELOOLRQ� DQG� 86'� ����� PLOOLRQ� KDYH� EHHQ� XVHG� DV� � SD\PHQW� LQVWUXPHQWV� � LQ
SULYDWL]DWLRQ�� UHGHHPLQJ� JRYHUQPHQW� GHEW� ZLWK� WKH� VDPH� YDOXH�� )RU� FRPSDULVRQ�
UHYHQXHV� IURP�SULYDWL]DWLRQ�DW� WKH�HQG�RI�$XJXVW������DPRXQW� WR�DURXQG�%*/������
ELOOLRQ�DFFRUGLQJ�WR�WKH�3ULYDWL]DWLRQ�$JHQF\�

$OWKRXJK�WKHUH�DUH�QR�UHVWULFWLRQV�RQ�IRUHLJQHUV�WR�SXUFKDVH�DQG�XVH�WKH�ERQGV
LQ� SULYDWL]DWLRQ� WKH\� DUH� QRW� IDPLOLDU� ZLWK� WKLV� RSSRUWXQLW\� GXH� PDLQO\� WR� WKH� ODFN� RI
LQIRUPDWLRQ��:LWK� WKH� QHZO\� LPSRVHG� UHVWULFWLRQV� DV� WR� WKH� XVH� RI� %UDG\� ERQGV� DV� D
SD\PHQW�LQVWUXPHQW�LQ�SULYDWL]DWLRQ��RQO\�����RI�D�GHDO�FDQ�EH�SDLG�ZLWK�%UDG\�ERQGV�
WKH�VLJQLILFDQFH�RI�=81.�ERQGV�DV�D�SD\PHQW�LQVWUXPHQW�IRU�WKH�UHPDLQLQJ�SDUW�RI�WKH
GHDO� IRU� IRUHLJQ� LQYHVWRUV� ZLOO� JURZ�� WKXV� FRQWULEXWLQJ� WR� WKH� GHYHORSPHQW� RI� WKH
VHFRQGDU\�PDUNHW�

�� $W� WKH� HQG� RI� $XJXVW� ������ HQWHUSULVHV� ZLWK� WUDQVIRUPHG� GHEWV� KDYH� XVHG
=81.�ERQGV�ZLWK�D� WRWDO�QRPLQDO�YDOXH�RI�%*/����POQ�DQG�86'�����PLOOLRQ� WR� UHWLUH
GHEWV�RQ�WKH�EDG�FUHGLWV�WR�WKH�EXGJHW��7KH�WRWDO�GHEW�RXWVWDQGLQJ�RI�HQWHUSULVHV¶�GHEW�WR
WKH�EXGJHW�RQ� WKH�EDG�FUHGLWV� LV�HVWLPDWHG�DW�DERXW����ELOOLRQ� �ERWK�GROODU�� DQG� OHYD�
GHQRPLQDWHG���7KH�GHEW�ZDV� UHGXFHG�E\�ZULWLQJ�RII� WKH�DFFUXHG� LQWHUHVW� DQG� WKURXJK
UHVFKHGXOLQJ�DJUHHPHQWV�

��,I�LQ�������WKH�SULYDWL]DWLRQ�UHYHQXH�WDUJHW�RI�%*/����ELOOLRQ�LV�PHW�LQ�WKH�IRUP
RI� ERQGV� SD\PHQWV�� HFRQRPLHV� ZRUWK� %*/� ���� POQ� RI� LQWHUHVW� SD\PHQWV� RQ� WKH
H[WHUQDO�GHEW�DQG�ZRUWK�%*/�����POQ�RI�LQWHUHVW�SD\PHQW�RQ�WKH�GRPHVWLF�GHEW�ZLOO�EH
UHDOL]HG�
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7KH�%UDG\�GHDO��WKH�H[WHUQDO�GHEW�LQVWUXPHQWV�DQG�GHEW�HTXLW\�DUUDQJHPHQWV

%XOJDULD�GHFODUHG�GHIDXOW�RQ�LWV�H[WHUQDO�SD\PHQWV��LQFOXGLQJ�LQWHUHVW�SD\PHQWV
RQ����0DUFK�������

3DUWLDO�SD\PHQWV�RQ�LQWHUHVW�ZHUH�UHVXPHG�LQ������
$W�WKH�HQG�RI�������%XOJDULDQ�H[WHUQDO�GHEW�WRWDOHG�������ELOOLRQ��LQFOXGLQJ�����

ELOOLRQ� LQ� FRQYHUWLEOH� FXUUHQF\� FODLPV� KHOG� E\� IRUPHU� &0($� PHPEHUV�� 'HEW� WR
FRPPHUFLDO�EDQNV�DPRXQWHG�WR������ELOOLRQ�RI�ZKLFK�VKRUW�WHUP�GHEW�DFFRXQWHG�IRU�����
ELOOLRQ�DQG�LQWHUHVW�DUUHDUV������ELOOLRQ�

$IWHU� QHDUO\� �� \HDUV� RI� QHJRWLDWLRQV�� %XOJDULD� REWDLQHG� D� %UDG\� GHDO�� 7KH
DJUHHPHQWV�ZLWK� WKH�/RQGRQ�&OXE� FUHGLWRUV�ZHUH� VLJQHG�RQ���� -XO\�� ������7KH�GHDO
HVWDEOLVKHG� D� PHQX� RI� RSWLRQV�� LQFOXGLQJ� GHEW� EX\EDFNV�� GLVFRXQW� ERQGV�� SDVW� GXH
LQWHUHVW�ERQGV�DQG�IURQW�ORDGHG�LQWHUHVW�UHGXFWLRQ�ERQGV�

7KH�GHEW�FRYHUHG�E\�WKH�SDFNDJH�DPRXQWHG�WR��������ELOOLRQ��ZKLFK�UHSUHVHQWHG
����RI� WKH�TXDOLILHG�GHEW� WR� FRPPHUFLDO� EDQN�FUHGLWRUV��7KH�EUHDN�GRZQ�RI� WKH�GHEW
DPRQJ�WKH�IRXU�RSWLRQV�DQG�WKH�IHDWXUHV�RI�WKH�LQVWUXPHQWV�LV�DV�IROORZV�

��������RI�WKH�GHEW�H[FKDQJHG�DW�����GLVFRXQW�IRU�GLVFRXQW�ERQGV��WRWDO�GHEW
RXWVWDQGLQJ����������ELOOLRQ�����\HDU�EXOOHW�PDWXULW\��PDUNHW�LQWHUHVW�UDWH��/,%25�������
SD\DEOH�VHPLDQQXDOO\�� FROODWHUL]HG�DV�DJDLQVW�SULQFLSDO� E\����\HDU�86�7UHDVXU\�=HUR
&RXSRQ�%RQGV�DQG�DV�DJDLQVW� WKH����PRQWK� LQWHUHVW�RQ�D� UROOLQJ�EDVLV�E\�VKRUW�WHUP
ORZ�ULVN�GROODU�GHQRPLQDWHG�VHFXULWLHV��$�YDOXH�UHFRYHU\�FODXVH�IRU�WKHVH�ERQGV�LV�DOVR
LQFOXGHG�LQ�WKH�DJUHHPHQW�

������RI� WKH�GHEW�H[FKDQJHG�DW�SDU� IRU�)URQW�ORDGHG� LQWHUHVW� UHGXFWLRQ�ERQGV
�)OLUEV���WRWDO�GHEW�RXWVWDQGLQJ�����������ELOOLRQ�����\HDU�EXOOHW�PDWXULW\��VWHS�XS�UHGXFHG
LQWHUHVW�UDWH��LQ�WKH�ILUVW���\HDUV�������IURP�WKH�IRXUWK�WR�WKH�HLJKWK�\HDU�LQFUHDVH�E\�D
VWHS�RI�����SHUFHQWDJH�SRLQWV��DIWHUZDUGV� ��/,%25�SOXV��������SD\DEOH�VHPLDQQXDOO\�
FROODWHUL]HG�DV�WR�WKH�LQWHUHVW�SD\PHQWV�IRU�WKH�ILUVW�HLJKW�\HDUV�E\�675,3V�

��7KH�PRVW�VKRUW�WHUP�GHEW�DQG�D�SRUWLRQ�RI�WKH�LQWHUHVW�DUUHDUV�ZHUH�H[FKDQJHG
IRU�'LVFV�DQG�)OLUEV�EHDULQJ�/,%25�SOXV��������WRWDO�GHEW�RXWVWDQGLQJ���������PLOOLRQ�

��3DVW�GXH�LQWHUHVW�SD\PHQWV�OHVV�WKH�GRZQ�SD\PHQWV�EHIRUH�WKH�FRQFOXVLRQ�RI
WKH�GHDO�DQG�LQWHUHVW�DFFUXHG�RQ�WKH�GHEW�LQFOXGHG�LQ�WKH�EX\�EDFNV�ZHUH�H[FKDQJHG�IRU
,QWHUHVW�$UUHDUV�ERQGV��,$%V����WRWDO�GHEW�RXWVWDQGLQJ�����������ELOOLRQ�����\HDU�PDWXULW\�
DPRUWL]DWLRQ� VWDUWV� IURP� ��� -XO\�� ������ LQWHUHVW� UDWH� /,%25� SOXV� ������ SD\DEOH
VHPLDQQXDOO\��XQFROODWHUDOL]HG�

��$URXQG�������PLOOLRQ��LQFOXGLQJ�LQWHUHVW��������RI�WKH�WRWDO�GHEW���ZDV�ERXJKW
EDFN�DW�WKH�RIILFLDOO\�RIIHUHG�SULFH�RI���������FHQWV�IRU�D�GROODU�RI�SULQFLSDO�DQG�GHULYLQJ
LQWHUHVW�

)DFH�YDOXH�RI�DOO�ERQGV�LV�����������
%XOJDULDQ� %UDG\� ERQGV� DUH� UHJLVWHUHG� RQ� WKH� /X[HPERXUJ� 6WRFN� ([FKDQJH

�(XURFOHDU�DQG�6,0(;��
7KH� DJUHHPHQW� SURYLGHV� IRU� D� FRQYHUVLRQ� RI� � WKH� )/,5%6� DQG� WKH� 'LVFRXQW

ERQGV�LQWR�HTXLW\��'LVFV�DW�SDU�DQG�)OLUEV�DW�����RI�WKHLU�IDFH�YDOXH�
7KH�%UDG\�SDFNDJH�DOORZHG�IRU�D�������UHGXFWLRQ�RI�GHEW�DQG�GHEW�VHUYLFH��7KH

LQLWLDO�FRVW�DPRXQWHG�WR������PLOOLRQ�PRVWO\�FRYHUHG�E\� ,0)��:%�DQG�*����ILQDQFLQJ�
7KH� DQQXDO� SD\PHQWV� DVVRFLDWHG� ZLWK� WKH� GHDO�� DFFRUGLQJ� WR� WKH� PRVW� SHVVLPLVWLF
IRUHFDVWV��DPRXQW�WR�������PLOOLRQ�XQWLO�������������PLOOLRQ�LQ�WKH�SHULRG�����������DQG
����������PLOOLRQ�DW�WKH�HQG�RI�WKH�PDWXULW\�EHIRUH������

'HEW�HTXLW\�DUUDQJHPHQWV

7KH�GHEW�HTXLW\�DUUDQJHPHQWV�ZHUH�SDVVHG�RQ����1RYHPEHU��������SXUVXDQW�WR
WKH�/RQGRQ�&OXE�DJUHHPHQWV�DQG�WKH�/DZ�RQ�SULYDWL]DWLRQ�� ,QLWLDOO\�� WKH�DUUDQJHPHQWV
ZHUH� DPRQJ� WKH�PRVW� OLEHUDO� LQ� WKH� ZRUOG� LQ� WHUPV� RI� WKH� SDUWLFLSDQWV� LQ� GHEW�HTXLW\
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WUDQVDFWLRQV� �DOO� SULPDU\� DQG� VHFRQGDU\� KROGHUV� RI� WKH� ERQGV�� %XOJDULDQ� RU� IRUHLJQ
MXULGLFDO�DQG�SK\VLFDO�SHUVRQV��LQ�WHUPV�RI�WKH�DEVHQFH�RI�DQ\�UHVWULFWLRQV�RQ�WKH�FDSLWDO
SURILW�UHSDWULDWLRQ��LQ�WHUPV�RI�WKH�ODFN�RI�DQ\�H[SOLFLWO\�LPSRVHG�DGGLWLRQDO�FKDUJHV��WD[HV
RU�IHHV�DVVRFLDWHG�ZLWK�WKH�XVH�RI�WKHVH�LQVWUXPHQWV�DQG�LQ�WHUPV�RI�WKH�DEVHQFH�RI�DQ\
OLPLWDWLRQV�RQ�WKH�HQWHUSULVHV�ZKLFK�FDQ�EH� LQFOXGHG� LQ�GHEW�HTXLW\�VFKHPHV��ZLWK� WKH
H[FHSWLRQ�RI�WKRVH�HQYLVDJHG�LQ�WKH�/DZ�RQ�IRUHLJQ�LQYHVWPHQWV��DQG�UHTXLUHPHQWV�IRU
QHZ�PRQH\��+RZHYHU���RQO\�WZR�PRQWKV�ODWHU��DW�WKH�HQG�RI�)HEUXDU\��WKH�DUUDQJHPHQWV
ZHUH� FKDQJHG� WR� LQFOXGH� UHVWULFWLRQ� RQ� FDSLWDO� UHSDWULDWLRQ� RI� ��� \HDUV� DQG� RQ� SURILW
UHSDWULDWLRQ�IRU���\HDUV�DQG�WKH�LQWURGXFWLRQ�RI�������UDWLR�RI�ERQGV�WR�FDVK�SD\PHQWV�LQ
SULYDWL]DWLRQ�GHDOV�ZLWK�WKH�XVH�RI�%UDG\�ERQGV�

'HVFULSWLRQ�RI�%XOJDULDQ�GHEW�HTXLW\�VFKHPH�

7KH� VFKHPH� SURYLGHV� IRU� GHEW�HTXLW\� FRQYHUVLRQ� WKURXJK� WKH� XVH� RI� D
PHFKDQLVP� GHVLJQHG� WR� DYRLG� WKH� H[SDQVLRQ� RI� WKH� PRQHWDU\� EDVH�� 8QGHU� WKH
SURYLVLRQV�LQ�WKH�UHJXODWLRQ��WKH�ERQGV�FDQ�EH�XVHG�LQ�SULYDWL]DWLRQ�GHDOV�RI�VWDWH�RZQHG
�EXW�QRW�PXQLFLSDO��HQWHUSULVHV�GLUHFWO\�DV�D�SD\PHQW�LQVWUXPHQW�ZLWKRXW�KDYLQJ�WR�SDVV
WKURXJK� WKH� ORFDO� FXUUHQF\� DQG� WKH�&HQWUDO� EDQN�� $FFRUGLQJ� WR� WKH� IRUHLJQ� H[FKDQJH
UHJLPH��DOO�WUDQVDFWLRQV�VKRXOG�EH�HIIHFWHG�LQ�WKH�QDWLRQDO�FXUUHQF\��7KH�FRQYHUVLRQ�UDWH
DW�ZKLFK�WKH�YDOXH�RI�WKH�ERQGV�LQ�QDWLRQDO�FXUUHQF\�LV�FDOFXODWHG�LV�WKH�DYHUDJH�RIILFLDO
H[FKDQJH� UDWH� RI� WKH� %1%� IRU� WKH� ODVW� VL[� PRQWKV� EHIRUH� WKH� FRQFOXVLRQ� RI� WKH
SULYDWL]DWLRQ�GHDO�

%UDG\�ERQGV�FDQ�QRW�EH�XVHG� LQ�SULYDWL]DWLRQ� WKURXJK�SXEOLF�SODFHPHQW�RI� WKH
VKDUHV�RI�VWDWH�RZQHG�HQWHUSULVHV�DV�ZHOO�DV�IRU�RWKHU�SD\PHQW�SXUSRVHV�VXFK�DV�IXWXUH
LQYHVWPHQW� FRPPLWPHQWV�� WD[HV�� GXWLHV�� ILQHV�� SHQDOWLHV� IRU� EUHDNLQJ� D� FRQWUDFW�� IHHV
DQG�RWKHU�OLDELOLWLHV�WR�WKH�FHQWUDO�DQG�ORFDO�DXWKRULWLHV�

1R� VSHFLDO� OLVW� RI� HQWHUSULVHV� LV� HQYLVDJHG�� ZKLFK� LPSOLHV� WKDW� LQYHVWRUV� KDYH
XQOLPLWHG�DFFHVV�WR�DOO�HQWHUSULVHV�LQ�SULYDWL]DWLRQ�

8QGHU�WKH�QHZ�DUUDQJHPHQWV�QRW�PRUH�WKDQ�����RI� WKH�YDOXH�RI� WKH�DFTXLUHG
VKDUHV�� VWDNHV� RU� SURSHUW\� FDQ� EH� SDLG� ZLWK� %UDG\� ERQGV�� +RZHYHU�� WKH� LQWHUHVW
DFFUXHG��EXW�QRW�SDLG�EHWZHHQ�WKH�ODVW�LQWHUHVW�SD\PHQW�DQG�WKH�GDWH�RI�WKH�SXUFKDVH�RI
WKH�ERQGV��ZLOO�EH�FRQVLGHUHG�DV�FDVK�SD\PHQW�

7KH�SURFHGXUH�RI�SD\PHQWV�ZLWK�%UDG\�ERQGV�ODVWV�DERXW�����PRQWKV�

3ROLF\�FRQVLGHUDWLRQV�DIIHFWLQJ�WKH�JRYHUQPHQW¶V�FRPPLWPHQW�WR�GHEW�HTXLW\
VZDSV

7KH�GHEW�HTXLW\�VFKHPHV�LQ�WKH�FRQWH[W�RI�JRYHUQPHQW�GHEW�DQG�LWV�PDQDJHPHQW

%XOJDULD�HQWHUHG������ZLWK�QHDUO\�%*/������ELOOLRQ�JRYHUQPHQW�GHEW�WR�H[WHUQDO
DQG�LQWHUQDO�FUHGLWRUV�ZKLFK�DUH�DOPRVW�WZLFH�LWV�QRPLQDO�*'3�LQ�������%*/�����ELOOLRQ��

7KH�H[WHUQDO�GHEW�DW�WKH�HQG�RI������FRPSULVHG��������ELOOLRQ�WR�KROGHUV�RI�%UDG\
ERQGV��LVVXHG�RQ����-XO\����������������POQ�WR�EDQNV�QRW�SDUWLFLSDWLQJ�LQ�WKH�%UDG\�GHDO
��� ���POQ� WR� WKH�3ROLVK�1DWLRQDO� %DQN� DQG� WKH� UHVW� WR� WKH�5XVVLDQ� RYHUVHDV� EDQNV�
DVVXPHG�ODWHU�E\�WKH�5XVVLDQ�&HQWUDO�%DQN���������ELOOLRQ�WR�WKH�3DULV�&OXE�FUHGLWRUV���
����ELOOLRQ� WR� ,0)�� WKH�:%�DQG�*�����������POQ� WR� WKH� IRUPHU�&0($�EDQNV��� ,,%�DQG
,%(&� DV� ZHOO� DV� XQVHWWOHG� OLDELOLWLHV� WR� IRUPHU� &0($�FRXQWULHV�� 7KH� WRWDO� DPRXQW� LQ
GRPHVWLF�FXUUHQF\�LV�%*/�����ELOOLRQ��/DWHU�LQ�������WKH�FODLPV�RI�5XVVLDQ�EDQNV�ZHUH
LQFOXGHG� LQ�5XVVLD¶V�FODLPV�RQ�%XOJDULD�DQG�VHWWOHG�XQGHU� WKH�ELODWHUDO�DJUHHPHQW� IRU
VHWWOLQJ�PXWXDO�GHEWV�EHWZHHQ�WKH�WZR�FRXQWULHV�
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7KH�GRPHVWLF�JRYHUQPHQW�GHEW�WR�%1%��FRPPHUFLDO�EDQNV�DQG�RWKHU�KROGHUV�RI
JRYHUQPHQW�VHFXULWLHV�DV�RI����'HFHPEHU�������DPRXQWHG�WR�%*/���������ELOOLRQ�DQG
DV�RI����$XJXVW�������LQFUHDVHG�WR�%*/���������ELOOLRQ�

$W� WKH�HQG�RI� ������PRUH� WKDQ�KDOI� �%*/���������ELOOLRQ�� RI� WKH� LQWHUQDO� GHEW
FRQVLVWHG�RI�ERQGV��LVVXHG�LQ�H[FKDQJH�IRU�WKH�QRQ�SHUIRUPLQJ�FUHGLWV��SXUVXDQW�WR�&0
'HFUHH�1R������RI�������&0�'HFUHH�1R������RI�������/61&��DQG�&0�'HFUHH�1R����RI
���-DQXDU\�������RI�WKH�VWDWH�RZQHG�HQWHUSULVHV�WR�WKH�FRPPHUFLDO�EDQNV��QHJRWLDWHG
XQWLO� WKH�HQG�RI�������ZKLFK�ZHUH� WUDQVIRUPHG� LQWR�SXEOLF�GHEW�� ,Q������� WKH�GHEW�RQ
JRYHUQPHQW�VHFXULWLHV�WR�DVVXPH�EDG�GHEW�ORDQV�JUHZ�WKH�PRVW��E\���������FRPSDUHG
WR�WKH�RWKHU�FRPSRQHQWV�RI�WKH�LQWHUQDO�GHEW��7KLV�ZDV�D�UHVXOW�RI�WKH�LQFOXVLRQ�RI�WKH�OHY
HTXLYDOHQW� RI� WKH� GROODU�GHQRPLQDWHG� ERQGV� ZRUWK� �� ������ ELOOLRQ��WKH� GROODU�
GHQRPLQDWHG�ERQGV�XQGHU�WKH�/61&�ZHUH�LVVXHG�DFWXDOO\�LQ�-XQH���������7KH�DPRXQW
RI� WKLV�GHEW�FRPSRQHQW�DQG� LWV�VHUYLFLQJ�GHSHQGV�GLUHFWO\�RQ�WKH�%*/�86'�H[FKDQJH
UDWH�� 'HVSLWH� WKH� IDFW� WKDW� WKH� GHEW� RQ� WKH� EDG� GHEW� ERQGV� ZDV� ������ RI� WKH� WRWDO
LQWHUQDO�GHEW��GXH� WR� WKH� ORZ� LQWHUHVWV�RQ�PRVW�RI� WKH� LVVXHV�� WKH�H[SHQGLWXUHV� IRU� LWV
VHUYLFLQJ� LQ� �����PDGH� XS� RQO\� ����� RI� WRWDO� H[SHQGLWXUHV� IRU� VHUYLFLQJ� WKH� LQWHUQDO
GHEW�� ,Q� -XQH������� � D� ODUJH�VFDOH�RSHUDWLRQ�RI� WUDQVIRUPLQJ�EDG�GHEWV�ERQGV�ZLWK�D
WRWDO�QRPLQDO�YDOXH�RI�%*/��������ELOOLRQ�LQWR�PDUNHW�LQWHUHVW�JRYHUQPHQW���\HDUV�ERQGV
ZDV� FRQGXFWHG�ZLWKLQ� D� EDLO�RXW� SURJUDP� IRU� (FRQRPLF�%DQN� DQG�0LQHUDOEDQN�� $V� D
UHVXOW�RI�WKLV�RSHUDWLRQ��WKH�GHEW�RQ�WKH�=81.�ERQGV�ZDV�VXEVWDQWLDOO\�UHGXFHG�DQG�DV
RI����$XJXVW�PDGH�XS�������RI�WKH�JRYHUQPHQW�GHEW��,Q�������LWV�VHUYLFLQJ�ZLOO�DPRXQW
WR� %*/� ����� ELOOLRQ�� ZKLFK�PDNHV� XS� ���� RI� WRWDO� LQWHUHVW� H[SHQGLWXUHV�� ����� RI� DOO
EXGJHW�H[SHQGLWXUHV�DQG������RI�*'3�

,Q� ������ WKLV� GHEW� ZDV� UHGXFHG� WKURXJK� GHEW�HTXLW\� VZDSV� E\� ����� RU� %*/
������ ELOOLRQ�� 7KH� UHGXFWLRQ� ZDV� DOPRVW� H[FOXVLYHO\� DW� WKH� H[SHQVH� RI� WKH� %*/�
GHQRPLQDWHG�ERQGV��,Q�������WKH�H[SHFWHG�HIIHFW�RI�WKH�GHEW�IRU�SULYDWL]DWLRQ�GHDOV�RQ
WKH�UHGXFWLRQ�RI�LQWHUHVW�SD\PHQWV�ZDV�����%\�WKH�HQG�RI�$XJXVW�������WKH�FRQWULEXWLRQ
RI� WKH�FRQYHUVLRQ�VFKHPH� WR� WKH� UHGXFWLRQ�RI� WKH�GHEW�RQ� WKH�=81.�ERQGV�ZDV�RQO\
�����

7KH�RWKHU�SDUW�RI�WKH�LQWHUQDO�GHEW�RQ�JRYHUQPHQW�VHFXULWLHV�DPRXQWHG�WR�%*/
�������ELOOLRQ�DV�RI�WKH�HQG�RI������DQG�LQFUHDVHG�WR�%*/�������ELOOLRQ�DV�RI�WKH�HQG�RI
$XJXVW� ������ 7KH� SUREOHP� LV� WKDW� WKH�PDWXULW\� VWUXFWXUH� RI� WKLV� GHEW�� GHVSLWH� UHFHQW
LPSURYHPHQWV�� LV� XQIDYRUDEOH�ZLWK� WKH� VKDUH� RI� WKH� VKRUW�WHUP� VHFXULWLHV� �GHILQHG� DV
VHFXULWLHV� ZLWK�PDWXULWLHV� RI� XS� WR� RQH� \HDU�� DW� ���� RI� DOO� JRYHUQPHQW� VHFXULWLHV� IRU
EXGJHW�GHILFLW�ILQDQFLQJ��7KLV�OLPLWV�WKH�RSSRUWXQLWLHV�IRU�GHEW�UHVFKHGXOLQJ�DQG�LPSHGHV
LWV�HIIHFWLYH�PDQDJHPHQW�DQG�WKH�PRUH�HYHQ�GLVWULEXWLRQ�RI�GHEW�EXUGHQ�RYHU�WLPH��VLQFH
WKH�FDSDFLW\�RI� WKH�FDSLWDO�PDUNHW� LV� OLPLWHG�DQG�DQ� LQFUHDVLQJ�VKDUH�RI� WKH� UHYHQXHV
IURP� WKH� VDOH� RI� QHZ� LVVXHV� ZLOO� EH� QHFHVVDU\� WR� VHUYLFH� WKH� H[LVWLQJ� GHEW�� $
PDQLIHVWDWLRQ�RI�WKLV�LV�WKH�IDFW��WKDW�LQ������������RI�WKH�UHYHQXHV�IURP�QHZ�LVVXHV�RI
JRYHUQPHQW� VHFXULWLHV�ZHUH� XVHG� IRU� � LQWHUHVW�� SULQFLSDO� GXH� DQG� GLVFRXQW� SD\PHQWV�
8QWLO�WKH�HQG�RI�������JRYHUQPHQW�VHFXULWLHV��ZLWK�WRWDO�QRPLQDO�YDOXH�RI�%*/����ELOOLRQ�
VKRXOG� EH� UHGHHPHG� QRW� LQFOXGLQJ� WKH� QHZ� LVVXHV� RI� VKRUW�WHUP� WUHDVXU\� ELOOV�� 7KH
LQWHUHVW�SD\PHQWV�RQ�WKH�VHFXULWLHV�IRU�EXGJHW�GHILFLW�ILQDQFLQJ�IRU������DUH�SURMHFWHG�DW
%*/��������ELOOLRQ��DW�DQ�DYHUDJH�%,5�RI������

$QRWKHU�FKDUDFWHULVWLF�IHDWXUH�LV�WKDW�WKH�QRQ�EDQN�ILQDQFLQJ�RI�WKH�EXGJHW�GHILFLW
WKURXJK� JRYHUQPHQW� VHFXULWLHV� RSHUDWLRQV�� GHVSLWH� D� UHFHQW� UDSLG� ULVH�� LV� VWLOO� RQO\
�������DV�RI�WKH�HQG�RI�$XJXVW������ZLWK�WKH�UHVW�RI�WKH�VHFXULWLHV�KHOG�E\�WKH�ILQDQFLDO
VHFWRU�

7KH� EXGJHW� H[SHQGLWXUHV� DVVRFLDWHG� ZLWK� VHUYLFLQJ� WKH� GHEW� DUH� ���� RI� DOO
H[SHQGLWXUHV�� LQFOXGLQJ� ������ LQWHUHVW� DQG� GXH� SULQFLSDO� SD\PHQWV� RQ� WKH� GRPHVWLF
JRYHUQPHQW�GHEW��7KH�VKDUH�RI�LQWHUHVW�SD\PHQWV�LV�VHQVLWLYH�ERWK�WR�WKH�%,5�DQG�WKH
H[FKDQJH�UDWH�PRYHPHQWV�

7KH�GHFUHDVH�LQ�WKH�UDWLR�RI�LQWHUHVW�SD\PHQWV�LQ�WKH�EXGJHW�UHYHQXHV�LV�GLUHFWO\
GHSHQGHQW�RQ�WKH�OHYHO�RI�WKH�%,5��'XULQJ�WKH�\HDU�������WKH�%,5�KDV�EHHQ�GHFUHDVHG
VHYHUDO�WLPHV�IURP�����LQ�HDUO\������WR�WKH�SUHVHQW�OHYHO�RI������,I�QR�IXUWKHU�FKDQJHV



�

LQ�WKH�%,5�RFFXU��WKH�DQQXDO�ZHLJKWHG�DYHUDJH�RI�WKH�%,5�ZLOO�EH�DERXW������,Q�WKH�FDVH
RI�D�UDSLGO\�JURZLQJ�LQIODWLRQ�UDWH�LQ�WKH�ODVW�TXDUWHU�RI�������D�QHZ�LQFUHDVH�LQ�WKH�%,5
PD\�EHFRPH�QHFHVVDU\��+RZHYHU�� GXH� WR�DQ�XQH[SHFWHG� ORZ� LQIODWLRQ� UDWH� VLQFH� WKH
EHJLQQLQJ�RI� ������ LQIODWLRQ� LV� QRW� H[SHFWHG� WR�H[FHHG� WKH�SURMHFWHG� WDUJHW��7KXV�� QR
LQWHUHVW�UDWH�LQFUHDVHV�DUH�OLNHO\�XQWLO�WKH�HQG�RI�WKH�\HDU�

2Q� WKH� RWKHU� KDQG�� IXUWKHU� VKDUS� GHFUHDVHV� LQ� WKH� %,5� PD\� FDXVH� D
GHSUHFLDWLRQ� RI� WKH� QDWLRQDO� FXUUHQF\� DV� WKH� LQWHUHVW� UDWH� GLIIHUHQWLDO� GLVDSSHDUV�� DQG
DJDLQ�ZLOO�LQFUHDVH��WKH�DPRXQW�RI�LQWHUHVW�SD\PHQWV�LQ�OHYD�WHUPV��+RZHYHU��VLQFH�PRVW
RI� WKH� IRUHLJQ� FXUUHQF\� SD\PHQWV� KDYH� DOUHDG\� EHHQ� PDGH� HYHQ� PRUH� DEUXSW
PRYHPHQWV�RI�WKH�H[FKDQJH�UDWH�FDQ�KDUGO\�EH�H[SHFWHG�WR�FDXVH�VLJQLILFDQW�FKDQJHV
LQ�WKH�LQWHUHVW�SD\PHQWV�

$JDLQVW� WKLV�EDFNJURXQG�RI� WKH�VL]H�DQG�VWUXFWXUH�RI� WKH�H[WHUQDO� DQG� LQWHUQDO
GHEW�� WKH� IROORZLQJ� LPSOLFDWLRQV� IRU� WKH� JRYHUQPHQW� SROLF\� FRQFHUQLQJ� WKH� GHEW�HTXLW\
VFKHPHV�FDQ�EH�GUDZQ�

7KH�H[WHUQDO�DQG�LQWHUQDO�GHEWV�DUH�D�KHDY\�EXUGHQ�IRU�WKH�FRXQWU\�LQ�WHUPV�RI
YROXPH�� PDWXULW\� VWUXFWXUH� DQG� VHUYLFLQJ�� 7KXV�� GHEW� UHGXFWLRQ� VHHPV� DQ� DWWUDFWLYH
SROLF\��7KH�VLJQLILFDQFH�RI�WKH�GHEW�FRQYHUVLRQ�VFKHPHV�LQ�WKLV�DVSHFW�OLHV�LQ�RI�WKH�IDFW
WKDW� LI� %UDG\� DQG� =81.� ERQGV� DUH� XVHG� LQ� SULYDWL]DWLRQ� WKLV� FDQ� ERWK� UHGXFH� WKH
JRYHUQPHQW�GHEW�DQG�LQWHUHVW�SD\PHQWV�RQ�LW��7KH�JRYHUQPHQW�ZLOO�PRVW�SUREDEO\�VHHN
WR�UHGXFH�ERWK�WKH�GHEW�DQG�GHEW�VHUYLFLQJ�DQG�WR�VKLIW�WKH�ULVN�RI�VHUYLFLQJ�WKH�FODLPV�WR
WKH� LQYHVWRUV� WKURXJK� GHEW�HTXLW\� VZDSV�� +RZHYHU�� WKH� UHODWLYH� VLJQLILFDQFH� RI� WKH
VZDSV�LQ�H[WHUQDO�DQG�LQWHUQDO�GHEW�PDQDJHPHQW�ZLOO�GLIIHU�GHSHQGLQJ�RQ�D�FRPELQDWLRQ
RI� IDFWRUV��7KH�GRPHVWLF�GHEW�FRQYHUVLRQ�VFKHPHV�GHSHQG�RQ� WKH�HIIHFWV�RI�ERWK� WKH
LQWHUQDO� LQWHUHVW�UDWH�DQG�WKH�GROODU�OHY�H[FKDQJH�UDWH�PRYHPHQWV�RQ�WKH�GHEW��RQ�WKH
RXWFRPHV�RI�WKH�VWDELOL]DWLRQ�PHDVXUHV�IRU�WKH�ILQDQFLDO�VHFWRU�DQG�JRYHUQPHQW�SROLF\�RI
GHILFLW�ILQDQFLQJ�

6HUYLFLQJ�WKH�H[WHUQDO�GHEW�LQ������ZLOO�DPRXQW�WR�86'�����POQ��+RZHYHU��WKH
LPSRUWDQFH�RI�H[WHUQDO�SD\PHQWV�ZLOO�ULVH�DV�WKH�QDWLRQDO�FXUUHQF\�GHSUHFLDWHV�DQG�DV
WKH�EXUGHQ�RI�SULQFLSDO�DQG�LQWHUHVW�SD\PHQWV�LQFUHDVHV��%HVLGHV��SD\PHQWV�RQ�H[WHUQDO
REOLJDWLRQV�DUH�XQHYHQO\�GLVWULEXWHG�RYHU�WLPH�ZLWK�RQH�RI�WKH�SHDNV�LQ�������,Q�YLHZ�RI
WKH� SRVVLEOH� GLIILFXOWLHV� LQ� VHUYLFLQJ� WKH� GHEWV�� WKH� JRYHUQPHQW� LV� OLNHO\� WR� XQGHUWDNH
DFWLRQV�WR�UHGXFH�WKH�EXUGHQ�

7KH�LPSRUWDQFH�RI�GHEW�HTXLW\�VZDSV�DV�DQ�LQVWUXPHQW�RI�UHGXFLQJ�WKH�H[WHUQDO
GHEW�ZLOO�GHSHQG�RQ� WKH�SROLF\�RI�PDQDJLQJ� WKH�GHEW�DV�D�ZKROH�� ,W� VKRXOG�EH�QRWHG�
KRZHYHU�� WKDW�VHUYLFLQJ� WKH�/RQGRQ�&OXE�GHEWV� LQ� WKH�QHDU� IXWXUH� LV�D� UHODWLYHO\�VPDOO
SDUW� RI� DOO� H[WHUQDO� SD\PHQWV�� FRQVLVWLQJ�PDLQO\� RI� LQWHUHVW� DQG�SULQFLSDO� SD\PHQWV� WR
RIILFLDO�FUHGLWRUV�

)RU�H[DPSOH�� WKHUH�DUH�VWDWHPHQWV�DQG� LQIRUPDWLRQ�DERXW�SRVVLEOH�EX\�EDFNV�
7KH�LGHD�ZDV�ODXQFKHG�LQ�1RYHPEHU�DQG�'HFHPEHU�ODVW�\HDU��EXW�ZDV�UHMHFWHG�E\�WKH
FDUHWDNHU�JRYHUQPHQW��6RPH�SUHSDUDWLRQV� LQ� WKH�0LQLVWU\�RI�)LQDQFH�DUH�VDLG�WR�KDYH
EHHQ�DOUHDG\�XQGHUWDNHQ��7KH�LGHD�FDQ�EH�VXSSRUWHG�E\�ILJXUHV�IRU� IRUHLJQ�H[FKDQJH
UHVHUYHV� DQG� EDODQFH� RI� SD\PHQWV�� %1%� UHSRUWHG� DQ� LQFUHDVH� RI� IRUHLJQ� H[FKDQJH
UHVHUYHV� WR� DERXW� 86'� ���� ELOOLRQ� �H[FOXGLQJ� WKH� JROG� UHVHUYHV�� DQG� WUDGH� EDODQFH
VXUSOXV� IRU������RI�RYHU�86'�����POQ� IRU� WKH� WKLUG�TXDUWHU�RI������DQG�RI�86'�����
PLOOLRQ� �7KH�1DWLRQDO�6WDWLVWLFV� ,QVWLWXWH�SXWV� LW�DW�86'�����PLOOLRQ�� IRU� WKH� ILUVW�KDOI�RI
������7KH�VLWXDWLRQ�RQ�WKH�)25(;�PDUNHW�LV�VWDEOH��GXH�PDLQO\�WR�WKH�VKRUWDJH�RI�OHYD
OLTXLGLW\�RI�WKH�FRPPHUFLDO�EDQNV��WUDGH�EDODQFH�VXUSOXV�DQG�VXEVWDQWLDO�FDSLWDO�LQIORZV
DV� ZHOO� DV� LQWHUHVW� GLIIHUHQWLDO� LQ� IDYRU� RI� OHYD�GHQRPLQDWHG� GHSRVLWV�� +RZHYHU�� EX\�
EDFNV�ZLOO� GHSHQG�RQ� WKH� VWDQG�EX\�DJUHHPHQW�ZLWK� WKH� ,0)�DQG� VXSSRUW� IURP�RWKHU
LQWHUQDWLRQDO�ILQDQFLDO�LQVWLWXWLRQV�

7KH�SURVSHFWV�RI�H[WHUQDO�GHEW�FRQYHUVLRQ�VFKHPHV�ZLOO� IXUWKHU�GHSHQG�RQ�WKH
H[WHUQDO� ILQDQFLQJ� DQG� DFKLHYHPHQW� RI� OLEHUDO� DFFHVV� WR� WKH� LQWHUQDWLRQDO� FDSLWDO
PDUNHWV�
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=81.�ERQGV�LQ�WKH�FRQWH[W�RI�WURXEOHG�EDQNV¶�EDLO�RXW�SURJUDPV

7KH� FRQFHSW� RI� WKH� /DZ� RQ� WKH� VHWWOHPHQW� RI� QRQ�SHUIRUPLQJ� GHEWV� ZDV� WR
UHGLVWULEXWH� WKH�EXUGHQ�RI� WKH�ROG�EDG�GHEWV�EHWZHHQ� WKH�EXGJHW�� WKH�HQWHUSULVHV�DQG
WKH�FRPPHUFLDO�EDQNV��7KH�SUDFWLFDO� LPSOHPHQWDWLRQ�RI� WKH� ODZ��KRZHYHU�� UHYHDOHG� LWV
LPSHUIHFWLRQV�HVSHFLDOO\�LQ�WHUPV�RI�LWV�LPSDFW�RQ�WKH�FRPPHUFLDO�EDQNV��7KH�SUREOHPV
DURVH�IURP�WZR�SULQFLSDO�LVVXHV�

���7KH�ERQGV�ZHUH�XQHYHQO\�GLVWULEXWHG�DPRQJ�WKH�EDQNV�ZLWK�����RI�WKH�OHYD�
GHQRPLQDWHG� ERQGV� DQG� ���� RI� WKH� GROODU�GHQRPLQDWHG� ERQGV� FRQFHQWUDWHG� LQ� RQO\
WKUHH� EDQNV�� (VSHFLDOO\� KHDYLO\� DIIHFWHG� ZHUH� WZR� PDMRU� VWDWH�RZQHG� EDQNV� �
0LQHUDOEDQN�DQG�(FRQRPLFEDQN��WKH�=81.�ERQGV�PDGH�XS�������RI�WKH�WRWDO�DVVHWV�RI
WKH�0LQHUDOEDQN�DQG�����RI�WKRVH�RI�WKH�(FRQRPLF�%DQN�

���=81.�ERQGV�DUH�ORZ�LQFRPH�ERQGV��$W�WKH�VDPH�WLPH��WKH�FRVW�RI�WKH�&HQWUDO
EDQN�UHILQDQFLQJ�DQG� LQWHUEDQN�ILQDQFLQJ�DV�ZHOO�DV� WKH� LQWHUHVW�UDWHV�RQ�WKH�GHSRVLWV
DUH�KLJK�DV�D�UHVXOW�RI�ZKLFK�ERWK�EDQNV�LQFXU�ORVVHV�DQG�OLTXLGLW\�WURXEOHV�

7KH�GHWHULRUDWLQJ�OLTXLGLW\�VWDWXV�RI�WKH�WZR�EDQNV�ZKLFK�ILQDQFH�NH\�VHFWRUV�RI
WKH�%XOJDULDQ� HFRQRP\� DQG� KROG� ����RI� DOO� DVVHWV� RI� WKH� EDQNLQJ� V\VWHP� FDOOHG� IRU
JRYHUQPHQW� DFWLRQV� WR� UHKDELOLWDWH� WKHP�� )LQDOO\�� DIWHU� ORQJ� GLVFXVVLRQV�� WKH� IROORZLQJ
GHFLVLRQ�ZDV�WDNHQ�

=81.�ERQGV�LQ�WKH�DPRXQW�RI�WKH�GHEWV�RI�WKH�WZR�EDQNV�WR�WKH�%1%�DQG�WKH
6WDWH�6DYLQJV�%DQN�ZHUH�H[FKDQJHG�IRU�PDUNHW�LQFRPH�JRYHUQPHQW�ERQGV��7KH�QHZ
ERQGV�ZHUH�WKHQ�XVHG�E\�WKH�WZR�EDQNV�WR�UHWLUH�WKHLU�GHEWV�WR�WKH�&HQWUDO�%DQN�DQG�WKH
66%��7KH�HIIHFW�RI�WKLV�RSHUDWLRQ�ZDV�WKDW�WKH�FRQYHUVLRQ�RI�GROODU�GHQRPLQDWHG�=81.
ERQGV�ZLWK�D�WRWDO�QRPLQDO�YDOXH�RI�86'�������PLOOLRQ�ZHUH�ZLWKGUDZQ�IURP�WKH�PDUNHW
WKXV�OHDYLQJ�RQH�PDMRU�KROGHU�RI�=81.�ERQGV���WKH�%XOEDQN��7KXV�WKH�VXSSO\�RI�=81.
ERQGV�ZLOO�VKULQN�DQG�ZLOO�ODUJHO\�EH�GRPLQDWHG�E\�RQH�SOD\HU�

2Q�WKH�RWKHU�KDQG��WKLV�RSHUDWLRQ�LQYROYHG�GLUHFW�FRVWV�IRU�WKH�EXGJHW�DPRXQWLQJ
WR�DURXQG�%*/����ELOOLRQ� LQ� WKH� IRUP�RI� LQFUHDVHG� LQWHUHVW�SD\PHQWV��7R�FRPSHQVDWH
WKLV� HIIHFW� WKH� JRYHUQPHQW� REYLRXVO\� VHHNV� WR� HQFRXUDJH� WKH� XVH� RI� =81.�ERQGV� LQ
SULYDWL]DWLRQ�E\�LQWURGXFLQJ�D�SUHPLXP�RI�����WR�WKH�YDOXH�ZLWK�ZKLFK�WKH�=81.�ERQGV
SDUWLFLSDWH�LQ�SULYDWL]DWLRQ��7KXV��LW�VHHPV�WKDW�WKH�JRYHUQPHQW�SODFHV�HPSKDVLV�RQ�WKH
UHGXFWLRQ�RI�WKH�LQWHUQDO�GHEW�VHUYLFLQJ�

/LVW�RI�EDQNV���SULPDU\�KROGHUV�RI�WKH�=81.�ERQGV�DV�RI�6HSWHPEHU������

'ROODU�GHQRPLQDWHG�=81.�ERQGV /HYD�GHQRPLQDWHG�=81.�ERQGV

%XOEDQN %DONDQEDQN
+HEURVEDQN 8QLWHG�%XOJDULDQ�%DQN
%DONDQEDQN +HEURVEDQN
0LQHUDOEDQN %LRFKLP
%LRFKLP ([SUHVVEDQN
(FRQRPLF�%DQN 6UHGHW]�%DQN
8QLWHG�%XOJDULDQ�%DQN <DPERO�%DQN
([SUHVVEDQN %XOEDQN

.DUORYR�%DQN
0LQHUDOEDQN
(FRQRPLF�%DQN

([WHUQDO�YHUVXV�GRPHVWLF�GHEW

$V�GHVFULEHG�DERYH��WKH�UHJXODWLRQV�JRYHUQLQJ�WKH�FRQYHUVLRQ�VFKHPHV�RI� WKH
GRPHVWLF� DQG� H[WHUQDO� ERQGV� GLIIHU� VXEVWDQWLDOO\� LQ� VRPH� DVSHFWV�� 7UDQVDFWLRQV� ZLWK
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GRPHVWLF�ERQGV�DUH�IXUWKHU�VXEMHFW�WR�D�QXPEHU�RI�UHVWULFWLRQV�DLPHG�DW�PLWLJDWLQJ�WKH
QHJDWLYH�FRQVHTXHQFHV�RI�WKH�LQVWUXPHQWV�RQ�OLTXLG�DQG�SURILWDEOH�EDQNV��ZKLOH�DW�WKH
VDPH�WLPH�ORZHULQJ�WKHLU�FRPSHWLWLYH�DGYDQWDJHV�WR�SRWHQWLDO�LQYHVWRUV��7KXV��D�FRQIOLFW
DULVHV�EHWZHHQ�WKH�WZR�W\SHV�RI�LQVWUXPHQWV�

:LWK� WKH� DGRSWLRQ� RI� GHEW�HTXLW\� DUUDQJHPHQWV� LQYROYLQJ� %UDG\� ERQGV�� WKH
GRPHVWLF� ERQGV� VHHPHG� WR� EH� FURZGHG� RXW� E\� WKH� %UDG\� ERQGV� DV� SD\PHQW
LQVWUXPHQWV�LQ�SULYDWL]DWLRQ�ERWK�EHFDXVH�WKH\�ZHUH�PXFK�PRUH�DWWUDFWLYH�WR�LQYHVWRUV�LQ
WHUPV�RI� UHWXUQ�DQG�SULYDWL]DWLRQ�FRVWV� �%UDG\�ERQGV� WUDGH�DW�D�GHHSHU�GLVFRXQW� WKDQ
=81.�ERQGV�� IRU�=81.�ERQGV�SULFHV�VHH�7DEOH�EHORZ���DQG�EHFDXVH� WKH� WRWDO�YDOXH
ZLWK�ZKLFK�WKH\�FDQ�SDUWLFLSDWH�LQ�SULYDWL]DWLRQ�LV�DURXQG�%*/�����ELOOLRQ��FRPSDUHG�WR
%*/������ELOOLRQ�IRU�=81.�ERQGV�
$YHUDJH�ZHLJKWHG�SXUFKDVH�SULFHV�SHU�%*/������IDFH�YDOXH�RI�WKH�%*/�GHQRPLQDWHG
=81.�ERQGV��XVHG�LQ�SULYDWL]DWLRQ�LQ�����

-DQXDU\ )HEUXDU\ 0DUFK $SULO 0D\ -XQH -XO\ $XJXVW
����� ����� ����� ����� ����� ����� ����� �����
6RXUFH��%1%

:LWK� WKH� QHZ� OLPLWDWLRQV� RQ� WKH� %UDG\� ERQGV�� KRZHYHU�� WKH� SRVLWLRQ� IRU� WKH
GRPHVWLF�ERQGV�LPSURYHG�VRPHZKDW��)RU�H[DPSOH��RZQHUVKLS�ZRUWK�%*/�����POQ�RU��
���POQ�ZKHQ�SULYDWL]HG�ZLWK�%UDG\�ERQGV�FRXOG�EH�ERXJKW�EHIRUH�WKH�DPHQGPHQWV�IRU��
����POQ�RU�%*/�����POQ��,Q�WKH�FDVH�RI�SULYDWL]DWLRQ�ZLWK�GRPHVWLF�ERQGV��WKH�LQYHVWRU
SDLG� WKH�DPRXQW�RI�%*/�������POQ� �DW� WKH�SUHYDLOLQJ�SULFH�RI�%*/�����%*/� IRU�%*/
�����IDFH�YDOXH�RI�GRPHVWLF�ERQGV��RU�������POQ��8QGHU�WKH�QHZ�UHJXODWLRQV�WKH�KROGHU
RI�%UDG\�ERQGV�ZRXOG�SD\��������POQ��%*/���������POQ��IRU�RZQHUVKLS�ZRUWK������POQ
�����POQ�LQ�FDVK�DQG�������POQ�IRU�WKH�%UDG\�ERQGV���$W�WKH�VDPH�WLPH�WKH�FRVWV�WR�WKH
LQYHVWRU�ZKR�SD\V�ZLWK�GRPHVWLF�ERQGV�ZLOO�DPRXQW�WR�������POQ���RU�%*/�������POQ��
7KLV� PHDQV� D� GLIIHUHQFH� WZR� WLPHV� ORZHU� WKDQ� HDUOLHU�� :LWK� WKH� LQWURGXFWLRQ� RI� WKH
SUHPLXP�WR�WKH�=81.�ERQGV¶�IDFH�YDOXH��WKLV�GLIIHUHQFH�ZDV�IXUWKHU�GLPLQLVKHG��EXW�LV
VWLOO�LQ�IDYRXU�RI�%UDG\�ERQGV�

6WLOO� DQRWKHU�SUREOHP�DULVHV� LQ�DVVRFLDWLRQ�ZLWK�EXGJHW�GHILFLW� ILQDQFLQJ��ZKLFK
VHHPV�WR�FDXVH�SUREOHPV�IRU�WKH�0LQLVWU\�RI�)LQDQFH�LQ�������,Q�������PRUH�WKDQ����
RI��WKH�EXGJHW�GHILFLW�ZDV�ILQDQFHG�RQ�WKH�GRPHVWLF�FDSLWDO�PDUNHW��7KH�SUREOHPV�DULVH
IURP�WKH�VSHFLILFV�RI� WKH�GRPHVWLF�JRYHUQPHQW�VHFXULWLHV�PDUNHW��0DMRU�SDUWLFLSDQWV� LQ
WKLV�PDUNHW�DUH� WKH�FRPPHUFLDO�EDQNV�ZKLFK��GXH� WR� WKH�UHVWULFWLYH�SROLF\�RI� WKH�%1%�
QRZ� IDFH� HQRUPRXV� OLTXLGLW\� VKRUWDJH� DV� D� UHVXOW� RI� ZKLFK� WKH�0)� KDV� GLIILFXOWLHV� LQ
SODFLQJ� WKH� QHZ� LVVXHV� RI� JRYHUQPHQW� VHFXULWLHV�� 0RUHRYHU�� VLQFH� %UDG\� ERQGV� DUH
PRUH�DWWUDFWLYH�DV� ILQDQFLDO� DVVHWV� FRPSDUHG� WR�DOO� RWKHU�JRYHUQPHQW� VHFXULWLHV�� WKH\
WKUHDWHQ�WR�FURZG�WKHP�RXW�IURP�WKH�SRUWIROLRV�RI� ILQDQFLDO� LQVWLWXWLRQV�RU�DW� OHDVW� IRUFH
WKH�JRYHUQPHQW�WR�ORZHU�SULFHV�RI�WUHDVXU\�VHFXULWLHV�

)URP�WKH�DERYH�IROORZV��WKDW�WKH�IDWH�RI�WKH�GHEW�HTXLW\�VZDSV�ZLOO�GHSHQG�WR�D
JUHDW�H[WHQW�RQ�VROYLQJ�WKH�FRQIOLFW�EHWZHHQ�%UDG\�ERQGV��RQ�WKH�RQH�KDQG��DQG�=81.
ERQGV�DQG�GHILFLW�ILQDQFLQJ��RQ�WKH�RWKHU�

,QWHUQDO�PDUNHW�IRU�%UDG\�ERQGV

7KH�LQWHUQDO�PDUNHW�IRU�%UDG\�ERQGV�LV�QRQH[LVWHQW�LQ�%XOJDULD�GXH�PDLQO\�WR�D
ODFN�RI�LQIRUPDWLRQ�DQG�H[SHUWLVH�LQ�GHDOLQJ�LQ�WKH�LQWHUQDWLRQDO�PDUNHWV�RI�GHEW�DQG�WKH
IRUHLJQ�H[FKDQJH�UHVWULFWLRQV�RQ�WKH�H[SRUW�RI�FDSLWDO��ZKLFK�VXFK�WUDQVDFWLRQV�LQYROYH�
+RZHYHU��%XOJDULDQ�EDQNV�DQG�FRPSDQLHV��HVSHFLDOO\�SULYDWH�ZLWK�SRVLWLYH�FDVK�IORZV�
DUH�SRWHQWLDOO\�ELJ�EX\HUV�RI�%UDG\�ERQGV��)LUVWO\��EHFDXVH�WKHVH�ERQGV�FDQ�\LHOG�KLJK
UHWXUQV� �FXUUHQWO\�EHWZHHQ�����DQG�����GHSHQGLQJ�RQ� WKH� W\SH�RI� LQVWUXPHQWV��DQG
DUH�WKHUHIRUH�FRQVLGHUHG�DQ�DWWUDFWLYH� LQYHVWPHQW��HVSHFLDOO\� LQ�YLHZ�RI�WKH�VWLOO� OLPLWHG
LQYHVWPHQW�RSSRUWXQLWLHV�LQ�%XOJDULD��6HFRQGO\��WKH\�DUH�VWLOO�PRUH�DWWUDFWLYH�DV�SD\PHQW
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LQVWUXPHQWV� LQ� SULYDWL]DWLRQ� FRPSDUHG�ZLWK� RWKHU� SD\PHQW� LQVWUXPHQWV� DQG� VFKHPHV�
$QG�WKLUGO\��WKH�%UDG\�ERQGV�FDQ�EH�XVHG�VXFFHVVIXOO\�DV�FROODWHUDO�IRU�FUHGLWV�IURP�ERWK
DEURDG�DQG�LQ�WKH�FRXQWU\�

7KLV�LV�HVSHFLDOO\�WUXH�IRU�WKH�FRPPHUFLDO�EDQNV�
��� RI� WKH� %XOJDULDQ� EDQNV� QRZ� KROG� XQLYHUVDO� OLFHQVHV� DOORZLQJ� WKHP� WR

SXUFKDVH�ERQGV�RQ� WKH� LQWHUQDWLRQDO�PDUNHWV�ZLWKRXW�DQ\�VSHFLDO�SHUPLVVLRQ� IURP�WKH
%1%�� ,I�� KRZHYHU�� WKH\� EX\� WKH� ERQGV� RQ� EHKDOI� DQG� RQ� WKH� DFFRXQW� RI� WKHLU� FOLHQWV�
VSHFLDO�SHUPLVVLRQ�IURP�WKH�%1%�LV�UHTXLUHG�

$OUHDG\�WKHUH�LV�LQIRUPDWLRQ�DERXW�%XOJDULDQ�EDQNV�EXLOGLQJ�XS�KROGLQJV�RI�VXFK
ERQGV��7KHUH�DUH�YDULRXV�UHDVRQV�

�� ,W� LV�D�ZD\�RI� LPSURYLQJ�WKHLU�SURILW�DQG�ORVV�VWDWHPHQWV��VLQFH�WKH�ERQGV�DUH
UHFRUGHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�DW�SDU��WKH�GLIIHUHQFH�EHWZHHQ�WKH�SXUFKDVH�SULFH
DQG�WKH�IDFH�YDOXH�EHLQJ�UHFRUGHG�DV�UHYHQXHV�IRU�WKH�FXUUHQW�DFFRXQWLQJ�SHULRG�

��7KLV�LV�D�ZD\�RI�LPSURYLQJ�WKHLU�DVVHW�SRUWIROLRV�
�� )URP� WKH� SHUVSHFWLYH� RI� WKH� FRXQWU\� DV� D� ZKROH�� WKH� LQWHUHVW� SD\PHQWV�

DVVRFLDWHG� ZLWK� WKH� ERQGV� KHOG� E\� %XOJDULDQ� LQGLYLGXDOV�� EDQNV� DQG� FRPSDQLHV�� ZLOO
UHPDLQ�LQ�WKH�FRXQWU\�LQVWHDG�RI�IORZLQJ�DEURDG�DQG�H[HUWLQJ�SUHVVXUH�RQ�WKH�EDODQFH�RI
SD\PHQWV�DQG�WKH�H[FKDQJH�UDWH��7KXV��HQFRXUDJLQJ�%XOJDULDQV�WR�EX\�%UDG\�ERQGV�DW
OHDVW�E\�WKH�UHPRYDO�RI�WKH�EDUULHU�WR�WKHLU�DFFHVV�WR�LQWHUQDWLRQDO�PDUNHWV�PLJKW�WXUQ�RXW
WR�EH�D�JRRG�LVVXH�LQ�WKH�GHEW�PDQDJHPHQW�SROLF\��$OWKRXJK�WKLV�PD\�UHVXOW�LQ�D�FHUWDLQ
RXWIORZ�RI�FDSLWDO��LW�PLJKW�DV�ZHOO�OHDG�WR�D�UHWXUQ�RI�IOLJKW�FDSLWDO�

$�QHZ�GHYHORSPHQW�RQ� WKH� LQWHUQDO�PDUNHW� LV� WKH�HPHUJHQFH�RI�QHZ� ILQDQFLDO
LQVWUXPHQWV��EDVHG�RQ�WKH�%UDG\�ERQGV��7ZR�%XOJDULDQ�EDQNV�DUH�DOUHDG\�RIIHULQJ�VR
FDOOHG�%UDG\�FXUUHQF\�GHSRVLWV�WR�WKHLU�FXVWRPHUV��EDFNHG�E\�%UDG\�ERQGV���DQG�LQ�MXVW
RQH�PRQWK�VXFFHHGHG�LQ�DWWUDFWLQJ�86'���POQ�

'HEW�HTXLW\�VZDSV�DQG�SULYDWL]DWLRQ

,W� LV� FRPPRQO\� DFNQRZOHGJHG� WKDW� WKH� LQWURGXFWLRQ� RI� WKH� GHEW�HTXLW\� VFKHPH
KDV� ODUJHO\� FRQWULEXWHG� WR� WKH�DFFHOHUDWLRQ�RI�PDUNHW� SULYDWL]DWLRQ��7KH� LPSRUWDQFH�RI
GHEW� LQVWUXPHQWV�� HOLJLEOH� IRU� GHEW�HTXLW\� DV� SD\PHQW� LQVWUXPHQWV� LQ� SULYDWL]DWLRQ�
EHFRPHV�HYLGHQW� IURP� WKH� IROORZLQJ�GDWD� IRU� WKH�SHULRG� IURP� WKH� VWDUW� RI� SULYDWL]DWLRQ
XQWLO�WKH�HQG�RI�$XJXVW�������$FFRUGLQJ�WR�0)�LQIRUPDWLRQ�%UDG\�ERQGV�ZLWK�D�WRWDO�IDFH
YDOXH� RI� 86'� ����POQ� KDYH� EHHQ� XVHG� LQ� ��� SULYDWL]DWLRQ� GHDOV�� 0RVW� RI� WKH� GHDOV
LQYROYH�%XOJDULDQ�LQYHVWRUV��6R�IDU��DOPRVW�H[FOXVLYHO\��)OLUEV�ZHUH�XVHG��86'�����POQ�
GXH� WR� GHHSHU� GLVFRXQW� RQ� WKH� VHFRQGDU\�PDUNHW�� WKH\� WUDGH� LQ� VPDOOHU� SDFNDJHV� LQ
FRPSDULVRQ� WR� WKH� RWKHU� WZR� LQVWUXPHQWV� ZKLFK� WUDGH� LQ� SDFNDJHV� RI� 86'� ���� ����
ZKLFK�DOORZV�IRU�WKH�SD\PHQW�RI�VPDOOHU�GHDOV�DQG�GXH�WR�ORZHU�LQWHUHVW��FXUUHQWO\�DERXW
���IRU���PRQWKV��DQG�WKHUHIRUH�ORZHU�FRVWV�IRU�WKH�LQYHVWRU�LQ�FDVH�WKH�LQWHUHVW�ZRXOG
QRW�EH�DGPLWWHG�DV�FDVK�SD\PHQW�

)RU�WKH�VDPH�SHULRG��WKH�WRWDO�QXPEHU�RI�DOO�SULYDWL]DWLRQ�GHDOV�FRQFOXGHG�ZDV
�����LQFOXGLQJ����GHDOV�ZLWK�WKH�XVH�RI�%UDG\�DQG�RYHU�����GHDOV�ZLWK�WKH�XVH�RI�=81.
ERQGV��,Q�VRPH�RI�WKH�GHDOV�ERWK�%UDG\�DQG�=81.�ERQGV�ZHUH�XVHG��7KH�SULYDWL]DWLRQ
UHYHQXHV� IURP� WKHVH� GHDOV� DUH� HVWLPDWHG� DW� %*/� ������ ELOOLRQ�� 7KH� VKDUH� RI� %UDG\
ERQGV� LQ� WKH� WRWDO� UHYHQXHV� LV� WKHUHIRUH������ �1RWH��)OLUEV�SDUWLFLSDWH� LQ�SULYDWL]DWLRQ
ZLWK�KDOI�RI�WKHLU�IDFH�YDOXH��H[FKDQJH�UDWH�XVHG�LV���� �%*/������3D\PHQWV�ZLWK�=81.
ERQGV�PDNH�XS�����RI�DOO�UHYHQXHV�

+RZHYHU�� IHDUV� H[LVW� WKDW� WKH� LPSOHPHQWDWLRQ� RI� WKH� QHZ� VFKHPHV� RI� WKH� VR
FDOOHG� VRFLDO� SULYDWL]DWLRQ� �PDVV�SULYDWL]DWLRQ� DQG�PDQDJHPHQW�HPSOR\HH�OHVVHH�EX\�
RXWV�� ZLOO� EH� SUHIHUUHG� DW� WKH� H[SHQVH� RI� PDUNHW� SULYDWL]DWLRQ�� ,I� WKH� VFRSH� RI� WKHVH
VFKHPHV�H[SDQGV�WKLV�PD\�KLQGHU�VRPHZKDW�WKH�PDUNHW�SULYDWL]DWLRQ�DQG�LQ�SDUWLFXODU
GHEW�HTXLW\�VZDSV�

,W�VKRXOG�EH�QRWHG��KRZHYHU��WKDW�DFFRUGLQJ�WR�WKH�SULYDWL]DWLRQ�SURJUDP�RI�WKH
QHZ�JRYHUQPHQW��SULRULW\�ZLOO�EH�JLYHQ�WR�WKRVH�VFKHPHV�WKDW�FRPELQH�PLQLPXP�FDVK
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SD\PHQWV� DQG� SD\PHQWV�ZLWK� %UDG\� DQG� GRPHVWLF� ERQGV��0RUHRYHU�� IURP� WKH� OLVW� RI
HQWHUSULVHV� IRU� PDVV� SULYDWL]DWLRQ�� WKRVH� HQWHUSULVHV� RU� PDMRULW\� VKDUHKROGLQJ� VWDNHV
ZKLFK�HQMR\�VHULRXV�LQYHVWRU�LQWHUHVW�ZLOO�EH�H[FOXGHG��7KXV��DOWKRXJK�WKH�VFRSH�RI�GHEW�
HTXLW\�VZDSV�ZRXOG�EH�VRPHZKDW� OLPLWHG�DW� WKH�H[SHQVH�RI�YRXFKHU�SULYDWL]DWLRQ� LW� LV
H[SHFWHG� WKDW� GXH� WR� WKH� ODWWHU�� SULYDWL]DWLRQ� DV� D� ZKROH� ZLOO� EH� DFFHOHUDWHG� WKXV
ZLGHQLQJ� WKH� LQYHVWPHQW� RSSRUWXQLWLHV� LQ� WKH� FRXQWU\�� 'XH� WR� WKH� ODFN� RI� VXIILFLHQW
GRPHVWLF� VDYLQJV�� GHEW� LQVWUXPHQWV� ZLOO� FRQWLQXH� WR� SOD\� DQ� LPSRUWDQW� UROH� LQ� WKH
SULYDWL]DWLRQ�SURFHVV�

&RQFOXGLQJ�UHPDUNV

7KLV� SDSHU� KDV� DWWHPSWHG� WR� LGHQWLI\� VRPH� RI� WKH� SHUFHLYHG� SRWHQWLDO
DGYDQWDJHV� RI� GHEW�HTXLW\� VZDSV� IRU� WKH� FRXQWU\�� WKH� PRVW� LPSRUWDQW� DPRQJ� WKHVH
EHLQJ�WKH�UHSODFHPHQW�RI�WKH�WKH�IL[HG�H[WHUQDO�DQG�LQWHUQDO�SD\PHQW�REOLJDWLRQV�RI�WKH
JRYHUQPHQW� ZLWK� D� UHSD\PHQW� VWUHDP� WKDW� GHSHQGV� RQ� WKH� SURILWDELOLW\� RI� WKH� HTXLW\
LQYHVWPHQW�� )XUWKHU� UHGXFWLRQ� RI� WKH� GHEW� DQG� GHEW� VHUYLFLQJ�� WKH� DFFHOHUDWLRQ� RI� WKH
SULYDWL]DWLRQ� SURFHVV�� DQG� WKH� GHYHORSPHQW� RI� WKH� GRPHVWLF� FDSLWDO� PDUNHW�� ZKLFK
VXEVHTXHQWO\� FDQ� SURYLGH� DWWUDFWLYH� XVHV� RI� GRPHVWLF� VDYLQJV� DQG� UHGXFH� WKH
PRWLYDWLRQ�IRU�DQG�UHYHUVH�FDSLWDO�IOLJKW��7KH�GLIIHUHQFH�LQ�FRVWV�EHWZHHQ�D�GHEW�HTXLW\
VZDS�WUDQVDFWLRQ�DQG�D�UHJXODU�GLUHFW�LQYHVWPHQW�WUDQVDFWLRQ�PD\�DOVR�EH��LQFHQWLYH�IRU
LQYHVWRUV�DQG�FRPSHQVDWLRQ�IRU�WKH�HFRQRPLF�ULVNV�DVVRFLDWHG�ZLWK�WKH�LQYHVWPHQWV�LQ
WKH� FRXQWU\� DV� ZHOO� DV� WKRVH� DULVLQJ� IURP� SRVVLEOH� FKDQJHV� LQ� JRYHUQPHQW� SROLF\
DIIHFWLQJ�VXFK�NLQGV�RI�WUDQVDFWLRQV�
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