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,QWURGXFWLRQ

,Q�%XOJDULD��DV� LQ�RWKHU�&((�FRXQWULHV��ZH�DUH�VHHLQJ��D�FRPSUHVVHG�FRS\�RI
WKH� IRUPDWLRQ� SDWWHUQ� RI� JXLOGV� DV� ZLWQHVVHG� LQ� � WKH� KLVWRU\� RI� IRXUWHHQWK� FHQWXU\
(QJODQG��DQG�WZHOIWK�DQG�WKLUWHHQWK�FHQWXU\�,WDO\��

7RGD\�WKH�SULYDWH�VHFWRU�LV�YHU\�G\QDPLF�EXW�VWLOO�GHHSO\�GHSHQGHQW�RQ�FKDQJHV
LQ� WKH� SROLWLFDO� HQYLURQPHQW�� 3UHVXPDEO\�� DV� VRRQ� DV� SULYDWH� SURSHUW\� ULJKWV� DUH
HVWDEOLVKHG� DQG� FRQWUDFW� HQIRUFHPHQW� LV� JXDUDQWHHG� E\� WKH� OHJLWLPDWH� SXEOLF� ERGLHV�
SULYDWH� VHFWRU� G\QDPLFV� ZLOO� UHIOHFW� PDUNHW� DQG� HFRQRPLF� FRQVWHOODWLRQV� UDWKHU� WKDQ
SROLWLFDO� FKDQJHV�� ,W� LV� SRVVLEOH� WR� DVVXPH� WKDW� WKH� UDWH� RI� PDWXULW\� RI� WKHVH
³HQYLURQPHQWDO´�SKHQRPHQD�FRQVWLWXWHV�WKH�GLIIHUHQFH�EHWZHHQ�EXVLQHVV�DVVRFLDWLRQV¶
EHKDYLRU� LQ� GLIIHUHQW� &((� FRXQWULHV�� +HUH�� ,� DP� SUHVHQWLQJ� WKH� ILQGLQJV� RI� WKH� ,0(
UHVHDUFK�RQ�WKH�FXUUHQW�VWDJH�RI�GHYHORSPHQW�RI�WKH�%XOJDULDQ�EXVLQHVV�FRPPXQLW\��LWV
QHHGV��SXEOLF�LPDJH�DQG�VXUYLYDO�PRGHOV�

7KLV�UHVHDUFK�LV�EDVHG�RQ�D�VHW�RI�VWDQGDUG�DQG�LQ�GHSWK�LQWHUYLHZV��ZLWK�ERWK
DVVRFLDWLRQV¶� OHDGHUV� DQG� PHPEHUV��� FRQWHQW� DQDO\VLV� RI� WKH� PHGLD�� SXEOLF� RSLQLRQ
SROOV�� ILHOG� UHVHDUFK�� DQG� DQDO\VLV� RI� IRXQGLQJ� GRFXPHQWV� RI� GLIIHUHQW� EXVLQHVV
DVVRFLDWLRQV���,QWHUYLHZV�ZHUH�FRQGXFWHG�WZLFH��LQ�WKH�EHJLQQLQJ�RI�WKH�\HDU�DQG�LQ�WKH
ODWH� VXPPHU�� $GGLWLRQDO� LQ�GHSWK� LQWHUYLHZV� ZLWK� OHDGHUV� RI� WKH� PDMRU� EXVLQHVV
DVVRFLDWLRQV� ZHUH� RUJDQL]HG� LQ� RUGHU� WR� LGHQWLI\� WKH� GHVLUHG� IXWXUH� UROH� IRU� WKH
DVVRFLDWLRQV�LQ�VRFLHW\��,0(�VXUYH\HG�����DVVRFLDWLRQV������RI�DOO�UHJLVWHUHG�ZLWK�WKH
FLW\�FRXUWV��

%DFNJURXQG

7KH�PRVW�XVXDO�UHJLVWUDWLRQ�XQGHU�WKH��3HUVRQV�DQG�)DPLO\�$FW��3)$���LV�WKDW�RI
WKH�QRQ�SURILW� DVVRFLDWLRQ��2I� WKH� WRWDO� QXPEHU�RI� UHJLVWHUHG�DVVRFLDWLRQV��RQO\�DERXW
RQH�KXQGUHG�DUH�WUXO\�RSHUDWLRQDO�� L�H��SURYLGH�VHUYLFHV��KDYH�PHPEHUV��NHHS�UHFRUGV
RI� WKHLU� DFWLYLWLHV�� DQG� VR� RQ��� 7KH� %XOJDULDQ� &KDPEHU� RI� &RPPHUFH� DQG� ,QGXVWU\
�%&&,�� DOVR� KDV� EHHQ� UHUHJLVWHUHG� DIWHU� ����� XQGHU� WKH� 3)$�� ZKLFK� SUHVXSSRVHV
YROXQWDU\� PHPEHUVKLS�� %XW� WKLV� LV� D� GHMXUH� VLWXDWLRQ� LQ� D� QDUURZ� VHQVH�� 5HDOLW\� LV
GLIIHUHQW��$OWKRXJK� WKH�&RPPXQLVW�HUD�)RUHLJQ�7UDGH�$FW�ZDV�GLVFRQWLQXHG��DIWHU� WKH
OLEHUDOL]DWLRQ�RI� WKH� IRUHLJQ� WUDGH�UHJLPH��RQH�SURYLVLRQ�ZDV� OHIW� LQ� IRUFH�ZKLFK�DOORZV
%&&,�WR�NHHS�WKH�)RUHLJQ�7UDGH�5HJLVWHU��,Q�DGGLWLRQ��WKH�(XURSHDQ�HQYLURQPHQW��WKH
VR�FDOOHG�&RQWLQHQWDO�FRPPHUFLDO�FKDPEHU�PRGHO�EDVHG�RQ�SXEOLF�ODZ�UHJXODWLRQV�DQG
PDQGDWRU\� PHPEHUVKLS�� KDV� LWV� WUDGLWLRQDO� TXDVL�LQIRUPDO� LPSDFW�� (8� FRXQWULHV¶
FRQVXODU� RIILFHV� LQ� 6RILD� VXSSO\� %XOJDULDQ� EXVLQHVVPHQ� ZLWK� YLVDV� LI� WKH\� DUH� %&&,
PHPEHUV��,QWHUQDWLRQDO�DUELWUDJH��UHFRJQL]HG�E\�,&&��LV�D�SDUW�RI�%&&,��%&&,�SURYLGHV
&HUWLILFDWHV� RI� 2ULJLQ� IRU� GLIIHUHQW� H[SRUW� SURGXFWV�� DQG�� DV� D� UXOH�� %&&,
UHFRPPHQGDWLRQ�RU�VRPH�WHUPV�RI�UHIHUHQFH�IDFLOLWDWH�EXVLQHVV�FRQWDFWV�DEURDG�

��������������������

��6HH��6FRWW��:LOOLDP��5��7KH�&RQVWLWXWLRQ�DQG�)LQDQFH�RI�(QJOLVK��6FRWWLVK�DQG�,ULVK�-RLQW�

6WRFN�&RPSDQLHV�WR�������3HWHU�6PLWK��*ORXFHVWHU��0DVV���������YRO��,��SS������

��6HH��3XWQDP��5REHUW�'��0DNLQJ�'HPRFUDF\�:RUN��&LYLF�7UDGLWLRQV�LQ�0RGHUQ�,WDO\�

3ULQFHWRQ�8QLYHUVLW\�3UHVV��3ULQFHWRQ��1HZ�-HUVH\��S������

��'LIIHUHQW�UHVHDUFK�DUHDV�ZHUH�FRYHUHG�E\�WKH�IROORZLQJ�HVSHFLDOO\�FRQWUDFWHG�DJHQFLHV�

SXEOLF�RSLQLRQ�SROOV�ZHUH�FRQGXFWHG�E\�%XOJDULDQ�%ULWLVK�6RFLDO�6XUYH\V���*DOOXS

,QWHUQDWLRQDO��%%66���LQWHUYLHZV�ZLWK�GLIIHUHQW�EXVLQHVV�DVVRFLDWLRQV���E\�WKH�$JHQF\�IRU

6RFLR�HFRQRPLF�6XUYH\V��$6$���ILHOG�UHVHDUFK�DQG�LQWHUYLHZV�ZLWK�EXVLQHVV�DVVRFLDWLRQ

PHPEHUV���E\�WKH�&HQWHU�IRU�/LEHUDO�6WUDWHJLHV��&/6��DQG�WKH�&HQWHU�IRU�6RFLDO�3UDFWLFHV

�&63��

��2QH�RI�WKH�UHDVRQV�LV�WKDW�3)$�FRQWDLQV�QR�VSHFLILF�FRXUW�SURFHGXUH�WR�GHOHWH�DQ

RUJDQL]DWLRQ�IURP�WKH�UHJLVWHU�XQOHVV�D�VSHFLDO�FODLP�LV�GHSRVLWHG�ZLWK�WKH�FRXUW��0DQ\

RUJDQL]DWLRQV�KDYH�EHHQ�UHJLVWHUHG�EXW�GLG�QRW�VWDUW�DQ\�DFWLYLWLHV��RWKHUV�PDLQWDLQ�WKH

UHJLVWUDWLRQ�ZLWKRXW�DQ\�ZRUN�

��7KH�)RUHLJQ�7UDGH�$FW�ZDV�DGRSWHG�LQ�'HFHPEHU������DQG�GLVFRQWLQXHG�LQ�)HEUXDU\������

OHDYLQJ�LQ�IRUFH�RQO\�$UWLFOH����ZKLFK�UHJXODWHV�WKH�5HJLVWHU�
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7KHUH�LV��WKHQ��OLWWOH�URRP�IRU�FKRLFH��DW�OHDVW�LQ�WKH�DERYH�PHQWLRQHG�DUHDV��DV
IDU� DV� YROXQWDU\� PHPEHUVKLS� LQ� WKH� &KDPEHU� RI� &RPPHUFH� LQ� LWV� FXUUHQW� %XOJDULDQ
YHUVLRQ�LV�FRQFHUQHG���%RUQ�LQ�WKH�PLGVW�RI�HQWKXVLDVP�IRU�IUHHGRP�DW�WKH�EHJLQQLQJ�RI
WKH� SROLWLFDO� FKDQJHV�� %XOJDULDQ� EXVLQHVV� DVVRFLDWLRQV� FKDOOHQJHG� %&&,� XQLTXHQHVV
DQG�WULHG�WR�GHYHORS�VLPLODU�VHUYLFHV�DQG�QHWZRUNV�

%XVLQHVV�DVVRFLDWLRQV�DQG�SROLWLFDO�FKDQJH

7KLV� HQWKXVLDVP� IRU� IUHHGRP�� LQIOXHQFHG� E\� D� FRQVWHOODWLRQ� RI� EDFNJURXQG
IDFWRUV��UHVXOWHG�LQ�FRQFUHWH�SROLWLFDO�LGHQWLWLHV�DQG�DVSLUDWLRQV�

6LPXOWDQHRXVO\� ZLWK� WKH� SROLWLFDO� FKDQJHV� RI� ����������� FLYLF� JURXSV� RI
%XOJDULDQ� EXVLQHVVPHQ� VWDUWHG� WR� PXVKURRP��� ,Q� IDFW�� VPDOO� HQWHUSULVHV� EDVHG� RQ
LQGLYLGXDO�SURSULHWRUV¶�HIIRUWV�QHYHU�FHDVHG�WR�H[LVW��EXW�WKHVH�LQGLYLGXDOV�QHYHU�VRXJKW
PXWXDO�DVVLVWDQFH�GXULQJ�WKH�ROG�UHJLPH��*LYHQ�WKH�FLUFXPVWDQFHV��LW�PDGH�OLWWOH�VHQVH��

$V� RXU� ILHOG� UHVHDUFK� GHPRQVWUDWHV�� D� VRUW� RI� LQGLYLGXDOLVWLF� VXUYLYDO� VWUDWHJ\� LV� YHU\
FRPPRQ� IRU� %XOJDULDQ� VRFLHW\�� DQG� IRU� WKH� PHGLXP� DQG� VPDOO� HQWUHSUHQHXUV� LQ
SDUWLFXODU�

%XOJDULDQ�FLWL]HQV�QHYHU�FRPSOHWHO\� ORVW�SULYDWH�SRVVHVVLRQ�RI� WKHLU�SURSHUWLHV�
$FFRUGLQJ� WR� WKH� FHQVXV� RI� ������ DERXW� ���� RI� WKHP� XVHG� WR� RZQ� WKHLU� IODWV� DQG
KRXVHV�� DERXW� ����RI� WKH� XUEDQ� UHVLGHQWV� RZQHG� KRXVHV� LQ� WKH� UXUDO� DUHDV�� 6HYHQ
\HDUV�ODWHU��LQ�������WKH�SHUFHQWDJH�RI�SULYDWH�KRXVH�DQG�IODW�RZQHUV�ZDV�DOPRVW�����
DQG�����RI�WKH�SHRSOH�ZKR�LQKHULWHG�ODQG�SURSHUW\�ULJKWV�OLYHG�LQ�WKH�ELJ�FLWLHV���7KHVH
JHQHUDO� LQGLFDWRUV�UHVXOWHG�LQ�FRQVHUYDWLYH��³DQWL�FKDQJH´��DQG�LQGLYLGXDOLVWLF��³FKDQJH
2.��EXW�QRW�RI�P\�SURSHUW\�VWDWXV�TXR´��SXEOLF�DWWLWXGHV��7KHVH�DWWLWXGHV�PRWLYDWHG�D
JHQHUDO�DFFHSWDQFH�RI�WKH�SROLWLFDO�FKDQJHV�EXW��DW�WKH�VDPH�WLPH��QHFHVVLWDWHG�D�WDFLW
FRQVHQVXV� DJDLQVW� DQ\� DWWHPSWV� DW� UDSLG� HFRQRPLF� UHIRUP��3URPSW� VKULQNDJH� RI� WKH
SXEOLF� VHFWRU� FRXOG�� SUHVXPDEO\�� MHRSDUGL]H� WKH� DYHUDJH� PDQ¶V� FXUUHQW� VWDQGDUG� RI
OLYLQJ��,Q�IDFW��LQ�DQ�DQWLFLSDWHG�VLWXDWLRQ�RI�UDSLG�HFRQRPLF�FKDQJH��WKH�DYHUDJH�FLWL]HQ
FRXOG�HQFRXQWHU�D�GLIILFXOW�FKRLFH��IRU�LQVWDQFH��WR�VHOO�WR�ULVN�LQ�SULYDWL]DWLRQ��RU�WR�VHOO�LI
XQHPSOR\HG�

0\ULDG�SXEOLF� DWWLWXGHV�SURGXFHG�VRPH�SHFXOLDU� IRXQGDWLRQV� IRU� WKH�%XOJDULDQ
WUDQVLWLRQ�� :KDW� PDWWHUV� ZLWK� UHJDUG� WR� WKH� EXVLQHVV� DVVRFLDWLRQV� LV� WKH� IDFW� WKDW
%XOJDULD�IDFHV�SUREOHPV�LQ�GHILQLQJ�ULJLG�OLQHV�EHWZHHQ�SXEOLF�DQG�SULYDWH�

$Q�HQRUPRXV�DPRXQW�RI�HFRQRPLF�HQHUJ\�KDV�EHHQ�FKDQQHOHG�WR�GHFDSLWDOL]H
WKH�SXEOLF�VHFWRU��:LWK�WKH�VORZHVW�SDFH�RI�SULYDWL]DWLRQ�DPRQJ�WKH�&((�FRXQWULHV�WKH
JURZWK� LQ� WKH�SULYDWH�VHFWRU� FRPSHQVDWHV� IRU� WKH�QHJDWLYH� WUHQG� LQ� WKH�SXEOLF� VHFWRU�
7KH�%XOJDULDQ� SULYDWH� VHFWRU� ����� VKDUH� RI�*'3�ZDV� ����� DFFRUGLQJ� WR� WKH� RIILFLDO
�ORZHU�HQG�� HVWLPDWH�� 5RPDQLD� UDQNV� QH[W� � WR� ODVW� � ZLWK� LWV� SULYDWH� VKDUH� RI� *'3
DPRXQWLQJ� WR�����LQ��������+RZHYHU�� WKH�PRVW� UHFHQW� ,%5'�HVWLPDWHV����ZKLFK� WDNH

��������������������

0RUH�WKDQ�����RI�WKH�DVVRFLDWLRQV�ZHUH�HVWDEOLVKHG�EHWZHHQ������DQG�������RQO\�DERXW���

RI�WKH�EXVLQHVV�DVVRFLDWLRQV�H[LVWHG�EHIRUH�WKH�FKDQJHV�

,Q�WKH�ODWH�����V��SURSHUWLHV��ERWK�IXQGV�DQG�UHDO�HVWDWH��RI�DOO�DVVRFLDWLRQV�ZHUH�FRQILVFDWHG�

DQG�WKHLU�DFWLYLWLHV�ZHUH�FDQFHOHG��,Q�WKH�HDUO\�����V�DQG�ODWHU��VRPH�RUJDQL]DWLRQV�ZHUH�UH�

HVWDEOLVKHG��H�J��WKH�%XOJDULDQ�&KDPEHU�RI�&RPPHUFH�DQG�,QGXVWU\���%&&,��LQ�������RU

HVWDEOLVKHG�DQHZ��H�J�WKH��%XOJDULDQ�,QGXVWULDO�$VVRFLDWLRQ���%,$��LQ��������VRPH

SURIHVVLRQDO�RUJDQL]DWLRQV�ZHUH�IRXQGHG�E\�VHFWLRQDO�PLQLVWULHV�IRU�UDWKHU�35�UHDVRQV��DOPRVW

DOO�OHDYLQJ�LQ�IRUFH�RQO\�$UWLFOH����ZKLFK�UHJXODWHV�WKH�5HJLVWHU�

0RUH�WKDQ�����RI�WKH�DVVRFLDWLRQV�ZHUH�HVWDEOLVKHG�EHWZHHQ������DQG�������RQO\�DERXW���

RI�WKH�EXVLQHVV�DVVRFLDWLRQV�H[LVWHG�EHIRUH�WKH�FKDQJHV�

,Q�WKH�ODWH�����V��SURSHUWLHV��ERWK�IXQGV�DQG�UHDO�HVWDWH��RI�DOO�DVVRFLDWLRQV�ZHUH�FRQILVFDWHG�

DQG�WKHLU�DFWLYLWLHV�ZHUH�FDQFHOHG��,Q�WKH�HDUO\�����V�DQG�ODWHU��VRPH�RUJDQL]DWLRQV�ZHUH�UH�

HVWDEOLVKHG��H�J��WKH�%XOJDULDQ�&KDPEHU�RI�&RPPHUFH�DQG�,QGXVWU\���%&&,��LQ�������RU

HVWDEOLVKHG�DQHZ��H�J�WKH��%XOJDULDQ�,QGXVWULDO�$VVRFLDWLRQ���%,$��LQ��������VRPH

SURIHVVLRQDO�WKHVH�RUJDQL]DWLRQV�DUH�VWLOO�DOLYH��DQG�PDQ\�RI�WKHP�DUH�GRLQJ�ZHOO�VXFFHHGLQJ

LQ�ILQGLQJ�SURSHU�FRQWHQW�IRU�WKHLU�DFWLYLWLHV�DQG�SURYLGLQJ�GLIIHUHQW�VHUYLFHV�DIWHU�FHQWUDO

JRYHUQPHQW�FHQVRUVKLS�ZDV�OLIWHG�

6RXUFH��1DWLRQDO�6WDWLVWLFV�,QVWLWXWH��16,���5HVXOWV�RI�WKH�'HFHPEHU������&HQVXV�
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LQWR�DFFRXQW� LOOHJDO�DQG�TXDVL�OHJDO�DFWLYLWLHV��DV�ZHOO�DV� OHJDO�DFWLYLWLHV�RXWVLGH�RI� WKH
JRYHUQPHQW� WD[�EDVH� ��� VKRZ� WKDW� WKH�SULYDWH� VHFWRU� FRQWULEXWHV�����RI�*'3�� ,%5'
GDWD�VXJJHVW�WKDW�DW�OHDVW�����RI�SURILWV�LQ�WKH�HFRQRP\�DFFUXH�WR�WKH�LQIRUPDO�SULYDWH
VHFWRU�� 6RPH� %XOJDULDQ� VRXUFHV� RIIHU� VLPLODU� HVWLPDWHV��� WKXV� H[SODLQLQJ� WKH
SKHQRPHQRQ�RI�FRPSHQVDWLQJ�WKH�IDOO�RI�RXWSXW�RI�WKH�SXEOLF�HQWHUSULVHV��$W�WKH�VDPH
WLPH��WKH�SULYDWH�VHFWRU�SRVVHVVHV�VRPH����RI�ORQJ�WHUP�DVVHWV��DERXW�����RI�WKH�WRWDO
FUHGLW��DQG�EHWZHHQ�����DQG�����RI�HPSOR\PHQW���

,Q������� WKH�VLWXDWLRQ�KDV�FKDQJHG� LQ� WKH� IROORZLQJ�VHQVH�� ,Q�PLG�6HSWHPEHU�
WKH�%XOJDULDQ�1DWLRQDO�%DQN�UHSRUWHG�WKH�IDFW�WKDW� ORDQV�DFFXPXODWHG�LQ�SULYDWH�³QRQ�
ILQDQFH�FRPSDQLHV´�H[FHHG�WKH�WRWDO�FUHGLW�RI�WKH�SXEOLF�HQWHUSULVHV�E\������ELOOLRQ�OHY�
7KH�VKDUH�RI�WRWDO�FUHGLW�DWWULEXWHG�WR�WKH�SULYDWH�VHFWRU��LV������ZKLOH�SXEOLF�HQWHUSULVHV
KROG�����DQG�WKH�JRYHUQPHQW������3ULYDWH�VHFWRU�ORQJ�WHUP�DVVHWV�GR�QRW�H[FHHG���
ELOOLRQ� OHY���� ZKLOH� LWV� ORDQV� IURP� WKH� FRPPHUFLDO� EDQNV� DPRXQW� ������ ELOOLRQ� OHY�
3UDFWLFDOO\�� WKHVH� ORDQV� DUH� QRW� FROODWHUDOL]HG�� 7KHVH� GDWD� H[SODLQ� ZK\� FRPPHUFLDO
EDQNV�GLG�QRW�UDGLFDOO\�RSSRVH�WKH�������&DELQHW¶V�DWWHPSW�WR�LPSRVH�D�VRUW�RI�PDQXDO
FRQWURO�RYHU�WKH�EDQNLQJ�VHFWRU�ZKLFK�UHVXOWHG�LQ�WKH�QRPLQDWLRQ�RI�WKH�3ULPH�0LQLVWHU¶V
DGYLVRUV�IRU�VHDWV�RQ�WKH�ERDUGV�RI�WKH�PDMRU�EDQNV��2EYLRXVO\��EDQN�PDQDJHUV�KRSH
WKDW�WKH�FORVHU�&DELQHW�LQYROYHPHQW�LV��WKH�JUHDWHU�WKH�SURVSHFW�IRU�IXWXUH�JRYHUQPHQW
VXSSRUW�WR�WKH�UHVSHFWLYH�EDQNV���

1DWXUDOO\�� LQ� FRQFUHWH� WHUPV�� WKLV� VLWXDWLRQ�PHDQV� WKDW� WKH� FORVHU� D� EXVLQHVV
JURXS�LV�WR�WKH�SROLWLFDO�HVWDEOLVKPHQW��WKH�JUHDWHU�WKH�RSSRUWXQLW\�WR�VLSKRQ�SURILWV��)RU
WKLV� UHDVRQ�� %XOJDULDQ� EXVLQHVVHV� QRW� RQO\� VXSSRUWHG� GLIIHUHQW� SROLWLFDO� SDUWLHV� DQG
SROLWLFLDQV�EXW�KDYH�EHHQ�FRQVWDQWO\�DWWHPSWLQJ�WR�SURPRWH�WKHLU�RZQ�SROLWLFDO�SDUWLHV�RU
WR� JHW� D� VHDW� LQ� WKH� OHJLVODWXUH� RU� LQ� WKH� H[HFXWLYH� DGPLQLVWUDWLRQ�� )RU� ILYH� \HDUV�� DOO
DWWHPSWV� RI� D� EXVLQHVV� SDUW\� WR� SOD\� DQ� LQGHSHQGHQW� UROH� LQ� %XOJDULDQ� SROLWLFV� KDYH
IDLOHG��1HYHUWKHOHVV�� WKH� WHPSWDWLRQ� LV� VWLOO� VWURQJ�� VWDII�PHPEHUV� RI� RQH� RI� WKH�PRVW
IDPRXV� %XOJDULDQ� EXVLQHVV� DVVRFLDWLRQV� UDQ� ODVW� \HDU� LQ� WKH� JHQHUDO� HOHFWLRQV�� 7KH
SHUVLVWHQFH�RI� WKHVH�DWWHPSWV� OHDGV� WR� WKH� FRQFOXVLRQ� WKDW�%XOJDULDQ�EXVLQHVVHV�DUH
VWLOO�YHU\�GHSHQGHQW�RQ�WKH�FHQWUDO�JRYHUQPHQW�

9LUWXDOO\� HYHU\RQH� SROOHG� E\� ,0(� DJUHHG� � ZLWK� WKLV� DVVHVVPHQW� ����� RI� WKH
EXVLQHVV�DVVRFLDWLRQV�LQWHUYLHZHG���,Q�PLG�������PRUH�WKDQ�IRXU�ILIWKV�RI�WKHP�EHOLHYHG
WKDW� ³LQ� %XOJDULD� D� EXVLQHVV� DVVRFLDWLRQ� VKRXOG� EH� FRPPLWWHG� WR� D� SROLWLFDO� SDUW\�� LQ
RUGHU�WR�DFKLHYH�LWV�JRDOV�´�+RZHYHU��DERXW�����RI�WKHP�GR�QRW�WKLQN�LW�LV�QRUPDO��7KH
GHSHQGHQFH� RQ� WKH� SROLWLFDO� HVWDEOLVKPHQW� LV� WKH� PDMRU� UHDVRQ� IRU� GLYLVLRQV� �DQG
FRQIOLFWV�� EHWZHHQ� EXVLQHVV� JURXSV�� 7KH� UHODWLYHO\� ODUJHU� RI� WKHP� IDLOHG� LQ� VHYHUDO
DWWHPSWV�WR�VHW�XS�DQ�RUJDQL]DWLRQ�IRU�QHJRWLDWLQJ�GLIIHUHQW�LQWHUHVWV��0RUH�WKDQ�KDOI�RI
WKH�EXVLQHVVPHQ�DUH�FRQYLQFHG�WKDW�³QRQH�RI� WKH�SDUWLHV�FXUUHQWO\�UHSUHVHQWHG� LQ� WKH
OHJLVODWXUH� FDQ� VROYH� WKH� SROLWLFDO� SUREOHPV� RI� SULYDWH� VHFWRU� GHYHORSPHQW�´� DQG� WKDW
³SROLWLFV� VKRXOG� VWD\�DVLGH´�RI� SULYDWH� VHFWRU� SUREOHPV��$V� LQGLFDWHG�E\�%%66�*DOOXS
,QWHUQDWLRQDO��YLUWXDOO\�QR�RQH� ����RI� WKH�QDWLRQ�ZLGH�VXUYH\�� IURP� WKH�SXEOLF�DW� ODUJH
EHOLHYHV� WKDW� SURWHFWLRQ� RI� SULYDWH� HQWUHSUHQHXUVKLS� LV� D� WDVN� IRU� DQ\� RI� WKH� SROLWLFDO
SDUWLHV��LW�LV�UDWKHU�D�JRYHUQPHQW�WDVN�IRU�ZKRHYHU�LV�LQ�SRZHU�

,Q� FRQVWLWXWLRQDO� WHUPV�� EXVLQHVV� DVVRFLDWLRQV� UHIOHFW� DQ� XQFOHDU� GLVWLQFWLRQ
EHWZHHQ� SXEOLF� DQG� SULYDWH�� )RXU� ILIWKV� RI� WKH� EXVLQHVV� DVVRFLDWLRQV¶� E\ODZV� GR� QRW
UHTXLUH� WKHLU� PHPEHUV� WR� EH� SULYDWH� HQWUHSUHQHXUV�� 7KLV� GRHV� QRW� PHDQ� WKDW� WKHLU
SKLORVRSK\�LV�WR�SURWHFW�SXEOLF�HQWHUSULVHV�DQG�WR�EHOLHYH�LQ�SXEOLF�SURSHUW\��2EYLRXVO\�
WKH\�DQWLFLSDWH�WKDW�UHIRUPV�ZLOO�SXW�WKLQJV�LQ�RUGHU�

��������������������

�$YUDPRY��5RXPHQ��.DPHQ�*XHQRY��7KH�5HELUWK�RI�&DSLWDOLVP�LQ�%XOJDULD��6RILD��$JHQF\

IRU�(FRQRPLF�&RRUGLQDWLRQ�DQG�'HYHORSPHQW�������

%RJHWLF��=HOMLNR�DQG�$U\H�/��+LOOPDQ��3ULYDWL]LQJ�3URILWV�RI�%XOJDULD¶V�6WDWH�(QWHUSULVHV���

7UDQVLWLRQ��7KH�:RUOG�%DQN�1HZVOHWWHU��0DUFK������

6RXUFH��&DSLWDO�&RQVXOW�/WG�

,Q�0D\��WKH�$VVRFLDWLRQ�RI�&RPPHUFLDO�%DQNV��$&%���RWKHUZLVH�FRQVLGHUHG�DV�WKH�PRVW

SRZHUIXO�EXVLQHVV�DVVRFLDWLRQ�LQ�WKH�FRXQWU\��GLG�QRW�PDQDJH�WR�EORFN�D�&DELQHW�'HFUHH�WKDW

UHTXLUHG�DOO�SXEOLF�H[SHQGLWXUHV�WR�EH�H[HFXWHG�WKURXJK�SXEOLF�EDQNV�
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³:KR�LV�ZKR"´

%XVLQHVV�DVVRFLDWLRQV�LQ�WKH�H\HV�RI�WKH�EURDGHU�SXEOLF

7KH� DERYH�TXRWHG� ,%5'� GDWD� RQ� WKH� UROH� RI� WKH� SULYDWH� VHFWRU� LQ� VLSKRQLQJ
SURILWV� IURP� WKH� SXEOLF� HQWHUSULVHV� PD\� FUHDWH� LQ� WKH� SXEOLF� PLQG� D� GDQJHURXV
SHUFHSWLRQ��WKDW�PDUNHW�UHIRUPV�KDYH�EHHQ��³XQMXVW´��DQG�WKDW�SULYDWH�HQWUHSUHQHXUV�DUH
WR� EODPH� IRU� WKH� GLIILFXOWLHV� DVVRFLDWHG� ZLWK� WKH� HFRQRPLF� WUDQVLWLRQ�� 1HYHUWKHOHVV�
SXEOLF� RSLQLRQ� LV� IDU� PRUH� WROHUDQW� RI� EXVLQHVV� DVVRFLDWLRQV�� 7KH\� DUH� QRW� VHHQ� DV
RUJDQL]DWLRQV� ZKRVH� PLVVLRQ� LV� WR� GHFDSLWDOL]H� WKH� SXEOLF� VHFWRU�� 7KH� SXEOLF� VHHPV
FRQYLQFHG� WKDW� WKH�PDMRU� JRDO� RI� WKH� SULYDWH� EXVLQHVV� DVVRFLDWLRQV� LQ� %XOJDULD� LV� WR
³EUHDN� GRZQ� WKH� VWDWH� PRQRSRO\� LQ� LQGXVWU\� DQG� WUDGH�´� 7KH� SXEOLF� SHUFHLYHV�� IRU
LQVWDQFH�� � WKDW�EXVLQHVV�DVVRFLDWLRQV��E\�D� UDWLR�RI� ����DUH�PRUH�FRQFHUQHG�ZLWK� WKH
HSLF�ILJKW�DJDLQVW�PRQRSROLHV�WKDQ�ZLWK�PRQH\�ODXQGHULQJ���$W�WKH�VDPH�WLPH��SHRSOH
WKLQN� WKDW� WKH� ³JRYHUQPHQW� VKRXOG� SOD\� D� OHDGLQJ� UROH� LQ� SURWHFWLQJ� SULYDWH
HQWHUSUHQHXUVKLS�´��

6HOI�HVWHHP

2QH� RI� WKH�PRVW� GLIILFXOW� LVVXHV� WR� LQYHVWLJDWH� LV� WKH� VHOI�HVWHHP� RI� EXVLQHVV
DVVRFLDWLRQV�� $V� D� UXOH�� ELJ� QDWLRQ�ZLGH� RUJDQL]DWLRQV� EHOLHYH� WKH\� DUH� VHOI�VXIILFLHQW
DQG�WKHUH�LV�OLWWOH�VHQVH�LQ�IRUPLQJ�DGGLWLRQDO�DVVRFLDWLRQV��&RLQFLGHQWDOO\��WKH�QXPEHU
RI�QHZO\�UHJLVWHUHG�DVVRFLDWLRQV�KDV�GHFUHDVHG�HYHU\�\HDU�VLQFH������

2QH�H[FHSWLRQDO�SHULRG��KRZHYHU���LV�IURP�WKH�HQG�RI������WKURXJK�WKH�ILUVW�KDOI
RI� ������ 7KH� VLWXDWLRQ�� GXULQJ� WKLV� WLPH� UHIOHFWHG� ERWK� SUH�HOHFWLRQ� H[SHFWDWLRQV� DQG
SRVW�HOHFWLRQ�UHVXOWV�RI� WKH�SDUOLDPHQWDU\�HOHFWLRQV� LQ�'HFHPEHU�������7KH�%XOJDULDQ
6RFLDOLVW� 3DUW\� �%63�� IRUPHU� FRPPXQLVW�� HPHUJHG� DV� WKH� ZLQQHU� ZLWK� DQ� DEVROXWH
PDMRULW\�LQ�3DUOLDPHQW��$�QXPEHU�RI�RUJDQL]DWLRQV�ZHUH�VHW�XS�LQ�DQWLFLSDWLRQ�RI��VKLIWV
LQ� HFRQRPLF� SROLF\� UHODWHG� WR� WKH� FKDQJH� LQ� JRYHUQPHQW�� 7\SLFDO� LV� WKH� FDVH� RI� WKH
$VVRFLDWLRQ�RI�)DPLO\�%XVLQHVVHV��$)%��ZKLFK�ZDV�HVWDEOLVKHG�LQ�WKH�FLW\�RI�%RXUJDV
E\� ILUPV� WKDW� FXUUHQWO\� UHQW�PXQLFLSDO� SURSHUW\�DQG�SURSHUWLHV� VXEMHFW� WR� UHVWLWXWLRQ� WR
IRUPHU� RZQHUV�� )RXQGHUV� H[SHFWHG� � WR� EHQHILW� IURP� GHOD\HG� SULYDWL]DWLRQ� DQG� WKH
HYHQWXDO� FHVVDWLRQ�RI� UHVWLWXWLRQ��7KH�DSSHDUDQFH�RI� VXFK�DQ�RUJDQL]DWLRQ� � LV�QRW�DQ
H[FHSWLRQ� VLQFH� SUHYLRXV� FKDQJHV� LQ� JRYHUQPHQW� ZHUH� DFFRPSDQLHG� E\� VLPLODU
SKHQRPHQD�

:KDW� LV� FOHDU� LV� WKH� PRUH� UHFHQWO\� DQ� DVVRFLDWLRQ� LV� HVWDEOLVKHG�� WKH� PRUH
SURIHVVLRQDO�DQG�QDUURZ� LV� LWV�PLVVLRQ��7KHUH� LV�D�PDUNHG� WHQGHQF\�RI� VSHFLDOL]DWLRQ
DPRQJ� FLYLF� RUJDQL]DWLRQV� VHW� XS� E\� %XOJDULDQ� HQWUHSUHQHXUV�� IRU� LQVWDQFH�� � 1HZ
DVVRFLDWLRQV�� HVSHFLDOO\� WKRVH� HVWDEOLVKHG� LQ� ����� DQG� DIWHU�� HQMR\� VRPH� ILQDQFLDO
VXSSRUW�DQG�DVVLVWDQFH� IURP� LQWHUQDWLRQDO�GRQRU� LQVWLWXWLRQV��FKDPEHUV�RI� FRPPHUFH�
DQG�IRXQGDWLRQV�����7KLV�LV�QRW�WKH�FDVH�ZLWK�WKH�DVVRFLDWLRQV�IRXQGHG�WR�PHHW�SROLWLFDO
GHPDQGV�RI�WKH�QHZO\�HOHFWHG�JRYHUQPHQW��$)%�DQG�D�QXPEHU�RI�RWKHU�RUJDQL]DWLRQV
ZHUH�TXRWHG� �GXULQJ�GLIIHUHQW�GHEDWHV�DW� WKH� OHJLVODWXUH�EXW� WKHLU� IDWH�DIWHUZDUGV�ZDV
QRW�FOHDU��

7KHUH� DUH� WKUHH� EXVLQHVV� DVVRFLDWLRQV� ZKLFK� KDYH� WKH� � UHVSHFW� RI� ERWK
PHPEHUV� RI� WKH� DVVRFLDWLRQV� DQG� WKH� EURDGHU� SXEOLF�� 5DQNHG� DFFRUGLQJ� WR� WKHLU
UHVSHFWLYH� DSSURYDO� UDWHV� � WKHVH� DVVRFLDWLRQV� DUH�� %&&,�� WKH� 8QLRQ� IRU� 3ULYDWH
(FRQRPLF�(QWHUSULVH� �83((���DQG�%,$��:LWKLQ� WKH�EXVLQHVV�FRPPXQLW\�SHUVRQV�ZLWK
KLJKHU� HGXFDWLRQ� OHYHOV� KDYH� VLJQLILFDQWO\�PRUH� SRVLWLYH� DWWLWXGHV� WRZDUGV�%&&,� WKDQ
RWKHUV�� %,$� HQMR\V� D� IDYRUDEOH� SUHGLVSRVLWLRQ� RI� ERWK� EXVLQHVVPHQ� ZKR� WKLQN� RI
WKHPVHOYHV� DV� ³SURGXFHUV´� DQG� RI� WKRVH� ZKR� GHILQH� WKHPVHOYHV� DV� ³DVVRFLDWLRQV� RI
SURGXFHUV�´

��������������������

7KH�PDMRULW\�RI�WKH�HQWUHSUHQHXUV�WKHPVHOYHV��LQWHUYLHZHG�E\�%%66�*DOOXS�,QWHUQDWLRQDO�LQ�D

QDWLRQ�ZLGH�SROOLQJ��VKDUH�WKH�RSSRVLWH�RSLQLRQ�

,0(�VXUYH\V�RI�WKHVH�DVVRFLDWLRQV�VKRZ�WKDW�WKH\�DUH�EHWWHU�RUJDQL]HG�DQG�PRUH�HIILFLHQW�LQ

SURPRWLQJ�WKHLU�PLVVLRQV�
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$W� WKH� VDPH� WLPH�� QHLWKHU� � ³MHDORXV\´� WRZDUGV� FRPSHWLWRU� RUJDQL]DWLRQV� QRU� D
VSLULW� RI� FRRSHUDWLRQ� LV� D� GRPLQDQW� FKDUDFWHULVWLF� RI� RUGLQDU\� PHPEHUV�� /HDGHUV� DUH
RIWHQ� FULWLFDO� LQ� WKHLU� DVVHVVPHQW� RI� ULYDO� RUJDQL]DWLRQV� EXW� DYRLG� PDNLQJ� RIIHQVLYH
VWDWHPHQWV�RU�VKDULQJ�UDGLFDO�FULWLFLVP�³RII� WKH�UHFRUG�´�8VXDOO\�� WKH\�DUH�SURXG�RI� WKH
UROH�WKHLU�RUJDQL]DWLRQ�SUHVXPDEO\�SOD\V��$OO�DVVRFLDWLRQV�DUH�FRQFHUQHG��ILUVW�RI�DOO��ZLWK
SURWHFWLQJ�DQG�SURPRWLQJ�WKH�SURVSHULW\�RI�WKHLU�PHPEHUV��,Q�JHQHUDO��UHJDUGOHVV�RI�DQ
H[WUHPHO\� FRPSHWLWLYH� FOLPDWH�� WKHUH� LV� QR� LQGLFDWLRQ� RI� DEQRUPDO� DWWLWXGHV�ZLWKLQ� WKH
EXVLQHVV�FRPPXQLW\��&RPSHWLWLRQ�EHWZHHQ�DVVRFLDWLRQV�VHHPV�IDLU�DQG�ULYDOU\�LV�EHLQJ
FRPSUHKHQGHG� DV� QRUPDO� E\� ERWK� OHDGHUV� DQG� PHPEHUV�� *LYHQ� WKH� SUHYDLOLQJ
LPSUHVVLRQ�RI�EXVLQHVVHV¶�SROLWLFDO�GHSHQGHQFH��VXFK�VHOI�HVWHHP�FDQ� IDFLOLWDWH� IXWXUH
FRRSHUDWLRQ�

7KH������5HFRUG��$SSDUHQW�)DLOXUHV�DQG�,QFUHPHQWDO�6XFFHVVHV

7KH�PRVW�VLJQLILFDQW�HYHQW�KHUH�LV�WKH�HVWDEOLVKPHQW��RQ�6HSWHPEHU����������RI
WKH� %XOJDULDQ� $JULFXOWXUDO� &KDPEHU� �%$&��� %$&� LV� D� VXFFHVVRU� RUJDQL]DWLRQ� WR� WKH
%XOJDULDQ� &RQIHGHUDWLRQ� RI� $JULFXOWXUH� ZKLFK� ZDV� IRXQGHG� LQ� ������ ,Q� IDFW�� WKH
IRUPDWLRQ�RI�%$&�VROYHV�DQ�LQVWLWXWLRQDO�SUREOHP�RI�%&&,��ZKLFK�XVHG�WR�XQLWH�EXVLQHVV
HQWLWLHV�RI�DOO�HFRQRPLF�VHFWRUV�ZLWKRXW�DQ\�FDSDFLW\�WR�SURPRWH�HQWUHSUHQHXUVKLS�LQ�WKH
DJULFXOWXUDO�VHFWRU��%$&�XQLWHV�����RI�WKH�ILUPV�LQ�DJULFXOWXUH�DQG�UHODWHG�VHFWRUV����
FRRSHUDWLYHV� IDUPHUV¶� XQLRQV�� ���� SULYDWH� IDUPHUV�� �� SURIHVVLRQDO� DVVRFLDWLRQV�
VFLHQWLILF�LQVWLWXWHV�DQG�WKLQN�WDQNV����EDQNV�DQG�LQVXUDQFH�FRPSDQLHV���

$QRWKHU� UHFHQWO\� IRUPHG�RUJDQL]DWLRQ� LV� WKH�%XOJDULDQ�$VVRFLDWLRQ�RI�7UXVWHHV
�%$7��� ,WV� XQLTXH� PLVVLRQ� LV� WR� IDFLOLWDWH� LPSOHPHQWDWLRQ� RI� EDQNUXSWF\� UHJXODWLRQV�
-XGJLQJ�IURP�,0(�VXUYH\�ILQGLQJV��WKLV�LV�D�KLJK�SURILOH�RUJDQL]DWLRQ�ZKLFK�SUREDEO\�ZLOO
KDYH�D�VRXQG�LPSDFW�RQ�HFRQRPLF�DIIDLUV��VXEVWLWXWLQJ�IRU��WKH�JRYHUQPHQW�DV�D�SROLWLFDO
SOD\HU� LQ�EDQNUXSWF\�SURFHGXUHV�� �$OWKRXJK�DGRSWHG�PRUH� WKDQ�\HDU�DQG�D�KDOI� DJR�
7KH�%DQNUXSWF\�$FW�LV�QRW�LPSOHPHQWHG�\HW��

7KHUH� DUH� VLJQDOV� WKDW� WKH� EXVLQHVV� FRPPXQLW\� LV� VORZO\� QDUURZLQJ� WKH
JRYHUQPHQW¶V� VFRSH�RI�HFRQRPLF�FRQWURO��6RPH�JXLOGV�KDYH�EHHQ�YHU\�VXFFHVVIXO� LQ
HVWDEOLVKLQJ� IDLU� UXOHV�RI� WKH�JDPH� LQ� WKHLU� UHVSHFWLYH�VHFWRUV��$�VXFFHVV�VWRU\� LV�� IRU
LQVWDQFH�� WKH�%XOJDULDQ�$VVRFLDWLRQ�RI�5HDO�(VWDWH�%URNHUV� �$5(%���(DUOLHU� WKLV�\HDU�
$5(%� VHW� XS� DQ� LQIRUPDWLRQ� H[FKDQJH� EHWZHHQ� SOD\HUV� RI� WKH� UDSLGO\� JURZLQJ� UHDO
HVWDWH� PDUNHW�� *UDGXDOO\�� $5(%� LQIRUPDWLRQ� VHUYLFHV� KDYH� EHHQ� FRQYHUWHG� LQWR
UHVSHFWHG�5XOHV�RI�&RQGXFW�����$Q�LQFUHDVHG�SURIHVVLRQDO�OHYHO�RI�VHUYLFHV�SURYLGHG�E\
HPHUJLQJ�JXLOGV��DV�ZHOO�DV�QDUURZ�EXW�PRUH�HODERUDWH�PLVVLRQ�VWDWHPHQWV��GLVWLQJXLVK
WKH�QHZO\�HVWDEOLVKHG�DVVRFLDWLRQV�IURP�WKRVH�ZKR�VWDUWHG�WR�RSHUDWH�LPPHGLDWHO\�DIWHU
WKH�FKDQJHV�LQ�����������

7KHVH� DQG� RWKHU� IDFWV� FRQVWLWXWH� D� SRVLWLYH� WHQGHQF\� ZKLFK� SURYHV� WKDW
EXVLQHVVPHQ�DUH�JUDGXDOO\��VWHS�E\�VWHS��DQG�WKURXJK�WULDO�DQG�HUURU�� ILQGLQJ�ZD\V�WR
SURPRWH� SUR�PDUNHW� UHIRUPV�� ,Q� ������ WKH� PDMRU� SUHVV�� LQFOXGLQJ� WKH� VSHFLDOL]HG
EXVLQHVV� SUHVV�� LV�PXFK�PRUH� VNLOOIXO� LQ� UHSRUWLQJ� EXVLQHVV� DQG� HFRQRPLF� DIIDLUV�� ,Q
JHQHUDO��QR�PDMRU�HYHQW�KDV�EHHQ�RPLWWHG�� �$W� WKH�VDPH� WLPH��KRZHYHU��JRYHUQPHQW
LQLWLDWLYHV� ZHUH� QDWXUDOO\� SDLG� JUHDWHU� DWWHQWLRQ�� DQG� WKH� ����� UHFRUG� RI� EXVLQHVV
DVVRFLDWLRQV� DQG� JRYHUQPHQW� UHODWLRQV� UHVHPEOHV� D� FKDLQ� RI� FRPSOHWH� IDLOXUHV�� $V
PHQWLRQHG�DERYH��$&%�IDLOHG�LQ�DQ�DWWHPSW�WR�VWRS�LPSOHPHQWDWLRQ�RI�D�UHJXODWLRQ�WKDW
UHTXLUHV�DOO�SXEOLF�IXQGV�WR�EH�VHUYLFHG�E\�SXEOLF�EDQNV��$QRWKHU�VDG�VWRU\�LV�WKH�IDLOXUH
RI�WKH�PDMRU�EXVLQHVV�DVVRFLDWLRQV�WR�VXFFHVVIXOO\�QHJRWLDWH�ZLWK�WKH�*RYHUQPHQW�WKH
HVWDEOLVKPHQW�RI�D�60(�)XQG� IRU�ZKLFK� ILQDQFLQJ�ZDV�DYDLODEOH� WKURXJK�GLIIHUHQW�(8
SURJUDPV��,Q�-XO\��3DUOLDPHQW�DGRSWHG�D�6HFXULWLHV��6WRFN�([FKDQJHV��DQG�,QYHVWPHQW
&RPSDQLHV� $FW� FRQWDLQLQJ� D� SURYLVLRQ� IRU� FDSLWDO� DGHTXDF\� RI� WKH� VWRFN� H[FKDQJHV
ZKLFK� ZDV� XQVXFFHVVIXOO\� RSSRVHG� E\� WKH� $VVRFLDWLRQ� RI� %URNHUV� DQG� 'HDOHUV�� ,Q

��������������������

%$&¶V�IRUPDWLRQ�KDV�EHHQ�FHOHEUDWHG�DV�D�UHVWRUDWLRQ�RI�WKH�$JULFXOWXUDO�&KDPEHU�ZKLFK�ZDV

VHW�XS�LQ������E\�D�VSHFLDO�ODZ�EXW�FORVHG�LQ������

$5(%�DFWLYLWLHV�KDYH�EHHQ�DVVLVWHG�E\�WKH�8UEDQ�,QVWLWXWH��:DVKLQJWRQ�'&��SURMHFW�LQ�6RILD�

IXQGHG�E\�86$,'�
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6HSWHPEHU�� WKH�*RYHUQPHQW� SDVVHG� WKH� 3ULFH� $FW��� ZKLFK� FUHDWHG�PRUH� VRXUFHV� RI
FRUUXSWLRQ� ZKLFK� FRXOG� KDUP� PRVW� UHWDLO� PHUFKDQWV�� 0DQ\� DVVRFLDWLRQV� LQHIILFLHQWO\
FDPSDLJQHG� DJDLQVW� WKH� GUDIW�� +RZHYHU� GLIILFXOW� WR� SURYH�� WKHUH� LV� UHVLGXDO� SXEOLF
UHFROOHFWLRQ�WKDW�EXVLQHVV�DVVRFLDWLRQV�ORVW�WKHLU�DUJXPHQWV�ZLWK�WKH�*RYHUQPHQW�

,W�LV�SRVVLEOH�WR�GUDZ�WKH�JHQHUDO�FRQFOXVLRQ�WKDW�DVLGH�IURP�WROHUDQW�FRPSHWLWLRQ
DPRQJ�EXVLQHVV� DVVRFLDWLRQV�� WKHVH� DVVRFLDWLRQV� � IDLO� WR� MRLQWO\� DGGUHVV� JRYHUQPHQW
SROLFLHV�WKDW�PD\�KDPSHU�RU�HYHQ�EORFN�PDUNHW�VROXWLRQV�WR�WKH�SUREOHPV�WKH�%XOJDULDQ
HFRQRP\� IDFHV�� $QDO\VHV� RI� WKH� FDPSDLJQV� GHPRQVWUDWH� WKDW� EXVLQHVV� OHDGHUV
DGYRFDWH�GLIIHUHQW�SROLF\�LVVXHV�UDWKHU�UHWURDFWLYHO\�

$�JODQFH�IURP�³EHORZ´

$W� WKH� ILUVW� VWDJH� RI� LWV� VXUYH\�� � ,0(� UHFRJQL]HG� WKDW� WKH� EHVW� NQRZQ
DVVRFLDWLRQV� EXW� QRW� DOZD\V�PRVW� HIILFLHQW� DUH� WKRVH� UHJLVWHUHG� LQ� WKH� FDSLWDO� FLW\� RI
6RILD��HVSHFLDOO\�WKRVH�ZKLFK�KDYH�HDV\�DFFHVV�WR�WKH�FHQWUDO�PHGLD�DQG�WKH�SUHVV��)RU
WKLV� UHDVRQ�� ,0(� LQWHUYLHZHG� WKH� DVVRFLDWLRQV¶�PHPEHUV� LQ� VPDOO� DQG�PHGLXP�VL]HG
FRPPXQLWLHV�DW�D�ORFDO�OHYHO�

7KH� UHVXOWV� LQGLFDWH� WKDW� �%&&,��83((��DQG�%,$�DUH�NQRZQ��DV�D� UXOH�� WR� WKH
EXVLQHVV�FRPPXQLW\�PHPEHUV�EXW�QRW�WR�WKH�JHQHUDO�SXEOLF��ZKR�PRUH�JHQHUDOO\�NQRZ
ZKR� WKH� ORFDO� VXFFHVVIXO� EXVLQHVVPHQ� DUH�� ³7KH� ELJ� WKUHH´� DUH� IDPRXV� GXH� WR� WKHLU
DFWLYLWLHV�DV��VSRQVRUV�DQG��QRW�EHFDXVH�RI� WKHLU�DFWXDO�RSHUDWLRQV��2QH�RI� WKH�EHWWHU
NQRZQ��DVVRFLDWLRQV�LQ�WKH�UXUDO�DUHDV�LV�WKH�1DWLRQDO�8QLRQ�RI�%HH�NHHSHUV��18%����

%&&,�VWDQGV�RXW�DV�WKH�EHVW�NQRZQ�DVVRFLDWLRQ��6RPH�%&&,�PHPEHUV�LQ�VPDOO
WRZQV� VD\� WKH\� FDQ� QRW� WUDGH� DEURDG� XQOHVV� %&&,� VXSSRUWV� WKHLU� HIIRUWV�� 7KH� QRQ�
EXVLQHVV� SXEOLF� EHOLHYHV� WKDW� %&&,� KDV� FRPSXOVRU\� PHPEHUVKLS�� :LWK� UHJDUG� WR
LQWHUQDWLRQDO� WUDGH�� 83((� XVHG� WR� KDYH� D� VLPLODU� UHSXWDWLRQ� DOWKRXJK� � KDOI� RI� WKH
PHPEHUV� LQWHUYLHZHG� OHIW� WKH� XQLRQ� GLVDSSRLQWHG�� %,$� LV� UHFRJQL]HG� E\� D� UHVWULFWHG
QXPEHU�RI�EXVLQHVVPHQ��7KH�PDMRU�GLIILFXOW\� WKH�³ELJ� WKUHH´� IDFH�RQ� WKH� ORFDO� OHYHO� LV
ZLWK� WKHLU� ORFDO�VWDII�DQG�ZLWK� LQDFFXUDWH� LQIRUPDWLRQ�RQ� ORFDO�DFWLYLWLHV��DOWKRXJK� ORFDO
HQWUHSUHQHXUV� H[SHFW� � JUHDWHU� VXSSRUW� DQG� DGYLFH�� /RFDO� RIILFHV� RI� WKH� QDWLRQDO
RUJDQL]DWLRQV�KDYH�ORZHU�UDWHV�RI�DSSURYDO�WKDQ�WKHLU�FDSLWDO�FLW\�KHDGTXDUWHUV�

7R� FRPSHQVDWH� IRU� GLVDSSRLQWPHQW� ZLWK� WKH� ³FHQWUDO´� DVVRFLDWLRQV�� ORFDO
EXVLQHVVPHQ�DUH�DWWHPSWLQJ�WR�VHW�XS�ORFDO�PXWXDO�DVVLVWDQFH�JURXSV��,0(�FRQWUDFWHG
UHVHDUFKHUV� WR� LQYHVWLJDWH����VXFK�RUJDQL]DWLRQV� LQ����GLIIHUHQW�SODFHV� LQ� WKH�FRXQWU\
ZKLFK�FRQVWLWXWH�D�UHSUHVHQWDWLYH�VDPSOH�RI�%XOJDULDQ�PXQLFLSDOLWLHV��0RVW�RI�WKHP�DUH
LQ�D�FKDOOHQJLQJ�VWDWXV�QDVFHQGL��7R�WKH�H[WHQW�LW�LV�SRVVLEOH�WR�GUDZ�YDOLG�FRQFOXVLRQV�
WKH�VLWXDWLRQ�LV�DV�IROORZV�

D��WKHVH�DVVRFLDWLRQV�XQLWH�HQWUHSUHQHXUV�IURP�HFRQRPLF�VHFWRUV�RI�KLJK�ORFDO
LPSRUWDQFH�

E��XVXDOO\�WKH�LQLWLDWLYH�FRPHV�IURP�VXFFHVVIXO�EXVLQHVVPHQ�
F�� LQ�FDVHV�ZKHUH�DQ�DVVRFLDWLRQ¶V�PLVVLRQ�KDV�EHHQ�HVWDEOLVKHG�DV�PRUH�RU

OHVV� XQLYHUVDO� �VHOI�SURWHFWLRQ� DJDLQVW� UDFNHWHHUV�� FRQIOLFW� UHVROXWLRQ�� LQIRUPDO� FUHGLW
VXSSRUW��WKH�DVVRFLDWLRQ�IDLOV�

G��ORFDO�DXWKRULWLHV�DUH�VXVSLFLRXV�RI�VXFK�DVVRFLDWLRQV��DQG
H�� VRPH� DVVRFLDWLRQV� SURYLGH� DQ� H[DPSOH� RI� FRPELQHG� SURILW� DQG� QRQ�SURILW

HQWLWLHV�
7KHUH�DUH�LQWHUHVWLQJ�DWWHPSWV�WR�RUJDQL]H�QDWLRQ�ZLGH�DVVRFLDWLRQV�RQ�D� ORFDO

OHYHO�

��������������������

3$�KDV�QR�DQDORJXH�LQ�WKH�&HQWUDO�DQG�(DVWHUQ�(XURSH�WUDQVLWLRQ�HFRQRPLHV¶�OHJLVODWLYH

SUDFWLFHV��,W�SURYLGHV�IRU�JRYHUQPHQW�FRQWURO�RQ�UHWDLO�SULFHV�RQ�DQ�XQOLPLWHG�QXPEHU�RI�JRRGV

E\�DQ�RSHQ�OLVW�RI�JRYHUQPHQW�DJHQFLHV�XQGHU�SRRUO\�VSHFLILHG�FRQGLWLRQV�

18%�LV�IDPRXV�IRU�VHYHUDO�UHDVRQV��LQ�WKH�SDVW�LW�XVHG�WR�VHOO�FKHDSHU�VXJDU�QRW�RQO\�WR�EHH�

NHHSHUV�EXW�WR�HYHU\ERG\��QRZ�LW�VWLOO�VXSSOLHV�LWV�PHPEHUV�ZLWK�VXJDU�PDWHULDO�IRU�WKHLU

SURGXFWLRQ�EXW�PHGLDWHV�DFFHVV�RI�VPDOO�IDUPHUV¶�SURGXFWV�WR�WKH�PDUNHWV�RI�WKH�ELJJHU�FLWLHV�

DQG��LQ�DGGLWLRQ��RUJDQL]HV�OHFWXUHV�IRU�WKH�UXUDO�SXEOLF�
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:KHQ� DQG� ZKHUH� ORFDO� EXVLQHVVPHQ� UHIXVH� WR� SDUWLFLSDWH� LQ� DQ\� EXVLQHVV
DVVRFLDWLRQ�� WKH� NH\� DUJXPHQW� LV� WKDW� VROH� SURSULHWRUV� VKRXOG� VXUYLYH� DQG� VXFFHHG
LQGLYLGXDOO\�

1HHGV�$VVHVVPHQW

7KH� UHVHDUFK� DOORZV� IRU� DQ� LQIRUPHG� MXGJPHQW� RI� WKH� QHHGV� RI� WKH� EXVLQHVV
FRPPXQLW\�DQG�DVVRFLDWLRQV�

,Q�WKH�SROLWLFDO�ILHOG��DV�PHQWLRQHG�DERYH��WKH�EXVLQHVV�FRPPXQLW\�ZRXOG�OLNH�WR
EH�OHVV�GHSHQGHQW�RQ�WKH�SROLWLFDO�HVWDEOLVKPHQW�DQG�WKH�FHQWUDO�JRYHUQPHQW��EXW�WKHUH
LV�QR�H[SOLFLW�FRQVHQVXV�RQ�KRZ�WR�DFKLHYH�VXFK�D�VWDJH�RI�GHYHORSPHQW��/HDGHUV�GR
QRW� VHHP� PRWLYDWHG�� IRU� LQVWDQFH�� WR� WDNH� OHJDO� UHJXODWLRQV� RXW� RI� WKH� SRUWIROLR� RI
FKDPEHUV� RI� FRPPHUFH� DQG� VKLIW� WKHP� WR� � EXVLQHVV� DVVRFLDWLRQV�� ��� � 0RVW� RI� WKH
EXVLQHVVPHQ�DQG�OHDGHUV�VHHP�WR�WKLQN�WKDW�D�PRUH�LPSRUWDQW�LVVXH�LV�WR�LPSURYH�WKH
OHJLVODWLYH�IUDPHZRUN�IRU�GRLQJ�EXVLQHVV�LQ�%XOJDULD�

,Q�WKH�ILHOG�RI�OHJLVODWLRQ�SULRULWLHV�FRXOG�EH�DUUDQJHG�DV�IROORZV�
��� 0RUH� WKDQ� ���� RI� WKH� EXVLQHVVPHQ� LQWHUYLHZHG� VKDUH� WKH� RSLQLRQ� WKDW

SULYDWH�SURSHUW\�ULJKWV�LQ�%XOJDULD�DUH�QRW�³FOHDUO\�DQG�ILUPO\�GHILQHG�DQG�SURWHFWHG�´
���,Q�DGGLWLRQ��ZKHQ�DVNHG�WR�DUUDQJH�OHJLVODWLYH�SULRULWLHV�WKH\�VXJJHVWHG�WKH

IROORZLQJ�

,VVXH $SSURYDO�UDWH

D��FOHDU�UXOHV�RI�WKH�HFRQRPLF�JDPH ������

E��HTXDO�WUHDWPHQW�RI�SXEOLF�DQG�SULYDWH�FDSLWDO����

F��SUHVVXUH�WR�VSHHG�XS�SULYDWL]DWLRQ ������

G��SUHIHUHQWLDO�WUHDWPHQW�RI�SULYDWH�FDSLWDO ������

H��SURWHFWLRQ�RI�QDWLRQDO�FDSLWDO��UHVWULFWLRQV�WR
����IRUHLJQ�FDSLWDO�LQIORZ� ������

,Q�WKH�ILHOG�RI�PLVVLRQ�GHILQLWLRQ�RI�WKH�EXVLQHVV�DVVRFLDWLRQV�ZH�FDQ�SURGXFH
WKH�IROORZLQJ�FKDUW�ZKLFK�VKRXOG�EH�FRPSDUHG�ZLWK�WKH�RQH�DERYH�

,VVXH $SSURYDO�UDWH

D��SURYLGH�EXVLQHVV�LQIRUPDWLRQ�WR�PHPEHUV ����

E��OREE\LQJ�RQ�ORFDO�DQG�FHQWUDO�OHYHO ����

F��PHPEHUV�HGXFDWLRQ ����

G��FRQWULEXWH�WR�FOHDU�UXOHV�RI�WKH�JDPH������������

H��OLFHQVLQJ� ����

I��FRQWULEXWH�WR�PHPEHUV�SDUWLFLSDWLRQ�LQ
���SULYDWL]DWLRQ ����

J��PXWXDO�ILQDQFLDO�DVVLVWDQFH ����

K��FRPPRQ�DFWLRQ�DJDLQVW�UDFNHWHHUV ����

L��PHPEHUV�PXWXDO�LQVXUDQFH ����

M��SULFH�DJUHHPHQWV ����

+RZ�SUREOHPV�DUH�EHLQJ�VROYHG"

)RXQGLQJ� GRFXPHQWV� RI� WKH� %XOJDULDQ� EXVLQHVV� DVVRFLDWLRQV� OLVW� DOO� SRVVLEOH
DFWLYLWLHV�WKDW�PD\�FRQWULEXWH�WR�WKH�VXFFHVVIXO�DFKLHYHPHQW�RI�VWDWHG�JRDOV���+RZHYHU�
,0(� LQWHUYLHZV� UHYHDOHG� WKDW�PHPEHUV�RI� WKH�DVVRFLDWLRQV�DWWULEXWH� WKH�VXFFHVVHV�RI
WKH� UHVSHFWLYH�DVVRFLDWLRQV� WR� WKH�FDSDFLWLHV�DQG�FRQWDFWV�RI� WKHLU� OHDGHU��0RUH� WKDQ
����RI� WKRVH� LQWHUYLHZHG�VKDUH� WKLV�RSLQLRQ��7KH� VHFRQG�PRVW� VWDWHG� UHDVRQ� IRU� DQ
DVVRFLDWLRQ¶V�JLYHQ�VXFFHVV�LV�WKH�PXWXDO�DVVLVWDQFH�RI�LWV�PHPEHUV�

��������������������

���)RU�PRUH�FRQFUHWH�FRPPHQW��VHH�EHORZ�
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'HVSLWH�WKH�VHW�RI�OHJLVODWLYH�SUREOHPV�GLVFXVVHG�DERYH��PHPEHUV�LQGLFDWH�WKDW
WKH�DVVRFLDWLRQ�KDV�D��KLJK�OHYHO�RI�FUHGLELOLW\���7KH\�GR�QRW�WKLQN�WKDW�WKH�&DELQHW�RU�WKH
OHJLVODWXUH��LQ�SUDFWLFH��SOD\V�DQ\�VLJQLILFDQW�UROH�LQ�WKH�HFRQRPLF�UHJXODWLRQV�WKDW�IDYRU
SULYDWH� EXVLQHVV� DQG� HQWHUSULVH�� 2QO\� DERXW� ���� EHOLHYH� WKDW� VRPH� PHPEHUV� RI
3DUOLDPHQW� PD\� FRQWULEXWH� WR� WKLV� WDVN�� �7KH� &DELQHW� LV� FRQVLGHUHG� DV� LPSRUWDQW� LQ
VLPLODU�HIIRUWV�E\�QRW�PRUH�WKDQ�������RI�EXVLQHVVPHQ���,Q�JHQHUDO��D�YHU\�VLJQLILFDQW
PDMRULW\� RI� WKHP� ������ DUH� RI� WKH� RSLQLRQ� WKDW� ³JUHDWHU� WUDQVSDUHQF\� LV� QHHGHG
UHJDUGLQJ�ZKR�UHSUHVHQWV�SULYDWH�EXVLQHVV� LQWHUHVWV�DQG�KRZ�´�DQG�HYHQ�PRUH������
VD\�WKDW�³JURXSV�ZLWK�YHVWHG�LQWHUHVWV�WDFLWO\�LQIOXHQFH�LPSRUWDQW�EXVLQHVVHV�GHFLVLRQV
RI�WKH�&DELQHW�DQG�OHJLVODWXUH�´

:KDW�FDQ�EXVLQHVV�FRPPXQLW\�OHDGHUV�GR"

+HUH� LV� D� OLVW� RI� SURYLVLRQDO� VWHSV� WKDW� FRXOG� EH� WDNHQ� E\� GLIIHUHQW� EXVLQHVV
DVVRFLDWLRQV�

���,W�LV�GLIILFXOW�WR�QHJRWLDWH�HDFK�RWKHUV�SROLWLFDO�SUHIHUHQFHV�EXW�LW�LV�SRVVLEOH�WR
DJUHH�RQ�D�VHW�RI�EDVLF�YDOXHV�WKDW�PRVW�EXVLQHVVPHQ�VKDUH��$JUHHPHQW�LV�QHHGHG�QRW
DV� VXFK�� EXW� DV� D� WRRO� WR� RYHUFRPH� UHWURDFWLYH� DGYRFDF\� SDWWHUQV� DQG� WR� DWWHPSW
SURDFWLYH� FDPSDLJQLQJ�� 7KHUH� LV� � OLWWOH� VHQVH� LQ� VHDUFKLQJ� IRU� JHQHUDO� FRQVHQW�� 7KH
PRUH�DSSURSULDWH�DSSURDFK�LV�WR�HODERUDWH�RQ��FRPPRQ�EXVLQHVV�FRPPXQLW\�SRVLWLRQ
UHJDUGLQJ�VKRUW�WHUP�HFRQRPLF�DQG�OHJLVODWLYH�SULRULWLHV��WR�SUHVHQW�WKLV�SRVLWLRQ�WR�WKH
JRYHUQPHQW��DQG� WR� UHTXHVW� LWV� LPSOHPHQWDWLRQ��&XUUHQWO\��%XOJDULDQ� ODERU�XQLRQV�DUH
DWWHPSWLQJ�VLPLODU�VWUDWHJLHV�ZKLFK�DUH�ZLGHO\�XVHG�E\�FRPPHUFLDO�FKDPEHUV�DEURDG�
:KDW�LV�FOHDU�LV�WKDW�LQ������DQG�EHIRUH��LQGLYLGXDO�DVVRFLDWLRQV¶�DWWHPSWV�WR�LQIOXHQFH
JRYHUQPHQW�SROLFLHV�KDYH�QRW�EHHQ�VXFFHVVIXO�DW�DOO�

��� 1DWLRQ�ZLGH� RUJDQL]DWLRQV� VKRXOG� LPSURYH� WKH� DFWLYLWLHV� RI� WKHLU� ORFDO
EUDQFKHV��,QWHUYLHZV�ZLWK�EXVLQHVVPHQ�LQ�WKH�FRXQWU\�PDQLIHVW�KLJK�GLVDSSURYDO�UDWHV
IRU�WKH�ZRUN�RI�WKH�ORFDO�VWDIIHUV�

���$OO�DVVRFLDWLRQV�KDYH�WR�LQYHVW�LQ�LQIRUPDWLRQ�DFWLYLWLHV�
���0RVW�RI�WKH�UHFHQWO\�HVWDEOLVKHG�RUJDQL]DWLRQV�VKRXOG�UHGHILQH�WKHLU�PLVVLRQ

VWDWHPHQWV��)ROORZLQJ� WKH�YDJXH� UHTXLUHPHQWV�RI� WKH�3HUVRQV�DQG�)DPLO\�$FW��PDQ\
EXVLQHVV�DVVRFLDWLRQV�KDYH�XQFOHDU�FRQVWLWXWLRQV�ZLWK�SRRUO\�GLVWLQJXLVKHG�JRDOV��ULJKWV
DQG�GXWLHV�

��� *XLOGV� VWLOO� KDYH� WR� GLYHUVLI\� WKHLU� VHUYLFHV�� WKHLU� PDLQ� IRFXV� LV� WR� SURYLGH
LQFHQWLYHV� IRU� OLFHQVHG�PHPEHUV� WR�GLVFORVH� UHOHYDQW� LQIRUPDWLRQ�DV�D�SUHUHTXLVLWH� WR
FRPSHWH�ZLWK�XQOLFHQVHG��LQIRUPDO�RU�LOOHJDO�HQWUHSUHQHXUV�

:KDW¶V�WKH�IXWXUH"

$V�D�UHVSRQVH� WR� WKH�FXUUHQW�VLWXDWLRQ��DERXW�����RI� WKH�SHUVRQV� LQWHUYLHZHG
DJUHHG� WKDW� WKHUH� LV� D�QHHG� IRU� ³VRPH�XQLRQ�RI� DOO�%XOJDULDQ�EXVLQHVV�DVVRFLDWLRQV�´
7KH�FUXFLDO�SRLQW�LV�ZKDW�WKLV�³XQLRQ´�LV�H[SHFWHG�WR�GR��³8QLRQV¶´�WDVNV�ZHUH�DUUDQJHG
LQ�WKH�IROORZLQJ�OLVW�

���WR�FRRUGLQDWH�DFWLRQV�RI�GLIIHUHQW�LQGHSHQGHQW�DVVRFLDWLRQV�
���WR�SDUWLFLSDWH�LQ�GUDIWLQJ�ELOOV�
���WR�UHSUHVHQW�WKH�EXVLQHVV�FRPPXQLW\�DW�WKH�JRYHUQPHQW�OHYHO��DQG
���WR�KDYH�DFFHVV�WR�UHOHYDQW�FRPPLWWHHV�RI�WKH�OHJLVODWXUH�
+RZHYHU�� WKH�SURVSHFW� WR�KDYH�VXFK�DQ�XQLRQ� LV� UDWKHU�GLP�IRU� WKH� IROORZLQJ

UHDVRQV�
)LUVW��H[LVWLQJ�DVVRFLDWLRQV�VHHP�VDWLVILHG�ZLWK�WKH�FXUUHQW�VWDWH�RI�DIIDLUV��7KH\

ILJKW�WKH�&DELQHW�LQ�WKHLU�RZQ�PDQQHU�DQG�ZLWK�XQHYHQ�VXFFHVV��$�QHZ�QDWLRQ�ZLGH�RU
FRRUGLQDWLRQ�ERG\�ZRXOG�PHDQ�WKDW�OHDGLQJ�DVVRFLDWLRQV�VKRXOG�VDFULILFH�VRPH�RI�WKHLU
IXQFWLRQV��6HFRQG��WKHUH�LV�QR�DJUHHPHQW�DPRQJ�OHDGHUV�DV�WR�ZKDW�NLQG�RI�SURFHGXUH
VKRXOG� SURPRWH� VXFK� D� XQLRQ�� ,Q� D� WLPH� RI� UDSLG� SROLWLFDO� FKDQJH�� DOO� VRUWV� RI
FRRUGLQDWLRQ�ERGLHV�KDYH�DWWUDFWHG�D�JUHDW�GHDO�RI�SXEOLF�FULWLFLVP�DQG�VXVSLFLRQ��7KLUG�
WKH�PDMRULW\� RI� SURPLQHQW� EXVLQHVV� OHDGHUV� GRHV� QRW� WKLQN� DQ\� NLQG� RI� UHJXODWLRQ� RI
FKDPEHUV� RI� FRPPHUFH� RU� EXVLQHVV� DVVRFLDWLRQV� LV� QHFHVVDU\� DW� DOO�� 7KHLU
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RUJDQL]DWLRQV�ZHUH�UHJLVWHUHG��RU�UHUHJLVWHUHG��XQGHU�WKH�H[LVWLQJ�3HUVRQV�DQG�)DPLO\
$FW�� $Q\� QHZ� OHJLVODWLYH� LGHD� FDQ� OLPLW� H[LVWLQJ� IUHHGRP�� 1HZO\� HVWDEOLVKHG
RUJDQL]DWLRQV�ZLWK�PRUH�VSHFLDOL]HG�SURILOHV�VKDUH�VLPLODU�H[SHFWDWLRQV�

1RQHWKHOHVV�� D� IDYRXUDEOH� RXWFRPH� RI� WKH� VLWXDWLRQ� FRXOG� SUREDEO\� EH� IRXQG
WKURXJK�VXSSRUWLQJ�SXEOLF�GHEDWH�RQ�HFRQRPLF�LVVXHV�DQG�E\�LQFUHPHQWDOO\�IDFLOLWDWLQJ
WKH� WHQGHQF\� IRU� EXVLQHVV� DVVRFLDWLRQ� VSHFLDOL]DWLRQ�� &XUUHQW� GHYHORSPHQWV� LQGLFDWH
VHYHUDO� SRVLWLYH�PRYHV� LQ� WKLV� GLUHFWLRQ�� )RU� LQVWDQFH�� WKH� IRUPDWLRQ� RI�%$&�DQG� WKH
QHZO\�HVWDEOLVKHG�%$7��ZKRVH�PHPEHUVKLS�LV�FRPSULVHG�RI�HFRQRPLVWV�DQG�ODZ\HUV�LQ
WKH�FRXQWU\��FDQ�EH�WDNHQ�DV�DQ�LQGLFDWLRQ�RI�D�JURZLQJ�WUHQG�WRZDUG�VSHFLDOL]DWLRQ��,Q
DGGLWLRQ�� WKH� IDFW� WKDW� DVVRFLDWLRQV� DUH� EHFRPLQJ� JUDGXDOO\� LQGHSHQGHQW� RI� SROLWLFDO
FHQVRUVKLS� LV� D� SRVLWLYH� VLJQ��2Q� WKH� QHJDWLYH� VLGH�� KRZHYHU�� ZH� KDYH� WR� SODFH� WKH
IDLOXUH� RI� EXVLQHVV� DVVRFLDWLRQV� WR� LQIOXHQFH� VRXQG� HFRQRPLF� SROLFLHV� WKDW� SURPRWH
SULYDWH�HQWHUSULVH�LQ�������7KDW�LW�LV�QRZ�SRVVLEOH�WR�KHDU�WKH�YRLFH�RI�HQWUHSUHQHXUV�LV
OLWWOH�FRQVRODWLRQ�JLYHQ�WKH�IDFW�WKDW�QR�RQH�PD\�EH�OLVWHQLQJ�
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